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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by which
a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet and
must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same period.
DORA - Division of Revenue Act. Annual legislation that shows the total allocations made
by national to provincial and local government (see Allocations / Transfers).

Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and would/should
have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system
that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP — Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium-term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable value is multiplied by the rate in the Rand.
SDBIP — Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.
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Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or more than, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route District,
this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal budget
and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial situation of the municipality as required in terms of
section 71 of the Municipal Finance Management Act 56 of 2003 and the Municipal Budget
and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking into
account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

That, Council takes note of the monthly budget statement and supporting
documentation for the month ended 30 April 2026.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

21 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.
This report emphasizes the completeness and accuracy of all figures, guided by established
procedures that ensure data is thoroughly verified and reconciled with the general ledger at month
end. To support accuracy, the following month end reconciliations must be completed by the
responsible sections:

e Cashbook/Bank reconciliation

¢ Investment Reconciliation

e Debtor's Reconciliation

e Creditor's Reconciliation

e Salary Reconciliation

e Grant Reconciliation

e Unallocated Deposit Reconciliation

The compiler is responsible for presenting these figures as they appear on the ledger, any

discrepancies or irregularities identified are reported to the responsible officials for investigation
and correction. The report is subsequently shared with stakeholders for input and review,
incorporating their recommendations where applicable. Observations and findings that may
necessitate budget adjustments are tracked and updated monthly, with planned adjustments for

the mid-year review clearly indicated within the report.
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2.2 Consolidated Performance (Revenue & Expenditure

Revenue by source

The total revenue budget was R677,099,735, this was adjusted to an adjustments budget of

R 725,377,402. For the month of April 2026, the municipality recognised revenue amounting to
R23,024,820, representing 3% of the adjusted revenue budget for the month. The revenue
performance for the reporting period is below the anticipated monthly target, mainly due to lower-
than-expected receipts generated from operational revenue as well as the sale of goods and
services. Total Revenue collected to date represents 85% of the approved adjusted revenue
budget. The municipality will continue to monitor revenue collection trends and implement
measures aimed at improving revenue performance in the remaining reporting periods of the

financial year.

Operating Expenditure by type

The approved total operating expenditure budget of R 594,623,647 was adjusted to an
adjustments operating expenditure budget of R 595,301,647 For the month under review, the
municipality incurred operating expenditure amounting to R17,434,781, representing
approximately 3% of the total adjusted operating expenditure budget. Expenditure performance
for the reporting period is below the anticipated monthly target, mainly due to delays in processing
employee-related journals required to align system integrations between Munsoft and Payday.

Expenditure incurred to date stands at 72% of the approved operating expenditure budget.

Capital Expenditure

The total approved capital budget amounted to R 163,364,950, this was adjusted to an adjusted
capital budget of R210,964,616. Municipality incurred capital expenditure of R 8,481,610,

representing approximately 4% of the total capital budget. This performance is below the

anticipated monthly spending target, primarily due to lower levels of expenditure on capital
projects funded disaster recovery grant during the reporting period. Capital expenditure incurred

to date amounts to 50% of the approved capital expenditure budget.
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Capital Funded Sources

The MIG capital grant allocation for the financial year is R 57,646,950 as per Dora, the
spending for the month ending 30 April 2026 is R 3,584,028 which represents 6% of
expenditure for the month ended (Vat exclusive). YTD expenditure is 78% of the

allocation.
Disaster recovery grant was allocated a budget amount of R 24,543,000 this was

adjusted to a total adjusted budget of R 72,142,666. The grant reflects Monthly
spending of R 2,951,450 as at the end 30 April 2026 (at exclusive), this represents
4%. YTD expenditure represents 31% .

The Library Capital Grant allocation of R 300,000 was allocated. There was no
spending at the end of 30 April 2026. YTD expenditure represents 56% of the
allocation.

Capital Replacement Reserves (CRR) for the financial year of R 80,875,000 is
allocated. The spending for the month is R 1,946,132 which represent 2% spending for

the month. YTD expenditure represents 46%.

The municipality anticipates 100% spending of the total capital budget as at the end of

the financial year.

The table below is an analysis per business unit —Summary of Capital Expenditure relate

to 2025-2026 financial year.

Function

Total Budget

April Actuals

Total Expenditure

Community and Social Services: Community Governance(3096)

213,000.00

162,500.00

Community Halls and Facilities:Public Amenities (3005)

2,137,000.00

290,000.00

737,939.12

CORE FUNCTION: SOLID WASTE REMOVAL

2,850,000.00

322,819.42

Energy Sources: Electricity (4040)

14,420,000.00

Finance and Administration: Information Technology (2540)

2,600,000.00

1,222,539.44

11,628,557.80

Finance and Administration: Asset Mangement and Reporting (2015)

30,000.00

Finance and Administration: Council Support (2541)

490,000.00

382,163.28

Finance and Administration: Human Resources (2535)

150,000.00

135,186.16

Finance and Administration: SCM & Expenditure (2025)

2,660,000.00

290,000.00

342,173.91

Finance and Adminstration: Revenue and Debt Management (2020)

600,000.00

Finance:Budget & Treasury (2010)

480,000.00

58,845.77

Marketing; Customer Relations; Publicity and Media Co-ordination:communications and SPU (1020)

627,000.00

127,761.44

Planning and Development: LED (3520)

2,990,000.00

843,606.95

Planning and Development: Planning (3510)

4,360,000.00

759,344.20

Public Safety: Civil Defence (3074)

2,800,000.00

313,988.90

Road Transport: Project Operations & Mainnt(4010)

55,906,666.00

2,595,909.24

28,987,730.04

Roads:Project Management Unit

106,145,950.00

3,965,921.88

58,150,713.55

Town Planning; Building Regulations and Enforcement; and City Engineer:Human Settlements and Building Controls

11,505,000.00

117,239.50

1,725,404.68

Grand Total

210,964,616.00

8,481,610.06

104,678,735.22

8|Page
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Grant Funded Projects (MIG PROJECTS)

MIG Capital Project

April 2026 status

Excavator

Excavator has been procured and delivered (100 %
completed).

Harry Gwala Internal Streets

Project is under construction and is 90 % completed.

Construction of Cedarville Internal Streets
Phase 4

Project is under construction and is 65 % completed.

Maluti Internal Streets Phase 5

Project is under construction and is 89 % completed.

Mahasheng Access Road & Bridge

Project is under defects liability period (95%).

Mafube-Nkosana Access Road & Bridge

Project is under construction and is 85 % completed.

Lekhalong via Magema-Outspan Access Road

Project is under defects liability period (95%).

Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

INEP Capital Project

April 2026 status

Electrification of Motsekua Village

569 connections have been completed, and the
expenditure is at 95%

Disaster Response Grant

Disaster Capital Project

April 2026 status

Mvenyane Access Road and Bridge Recovery

Lugada Mahlabathini AR Recovery

The project is under construction and progress
is 87 %.

Tlakanelo Access Road & Bridge (MDRG)

The project is under construction and progress
is 21 %.

Sifolweni Access Road (MDRG)

The project is under construction and progress
is 22%.

Motsing Access Road (MDRG)

Contractor has been appointed and site handed
over was held on 14th April 2026

Rholweni Access Road (MDRG)

RFQ issued and closed, evaluation in progress
and contractor has been appointed

Tsita-Pehong Access Road (MDRG)

Contractor has been appointed and site handed
over was held on 17th April 2026

Sekhutlong Access Road (MDRG)

Contractor has been appointed and site handed
over was held on 14th April 2026

Mdeni Access Road and Bridge Recovery

Project is under defects liability period (95%)

9|Page




R MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71_APRIL 2026 S

Lugada to Mahlabathini and Bridge Recovery

Hillside - Ngcwengane A/R and Bridge Recovery

Bridge is under construction and 82.6 %
completed and Access Road has been finally
completed (100%) completed

Mngeni Bridge Recovery

Internal Funded Capital Projects
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Capital Replacement Reserve Projects

April 2026 Status

Phase 2 silo facilities

Planning Stage

Municipal Fleet

Planning Stage

Licensing Offices

Planning Stage

Mphotshongweni Bridge (Rashule)

The project is at tender stage

Lunda Access Road

The project is under construction and progress
is 94 %.

Nkululekweni Access Road

The project is under construction and progress
is 94 %.

Maloto Access Road

The project is under construction and progress
is 94 %.

Buxton Park Bridge

The project is under construction and progress
is 94 %.

Harry Gwala Internal Streets CRR

The project is under construction and progress
is75%

Phalane-Mbizweni Access Road

Project is practically completed with a snag
list(95%)

Motsekoa Access Road

Project is under construction and is 70 %
completed.

Mapateng Access Road

Project is completed and is on defects liability
period(95%).

Storm Water Drainage

The project is under construction @ 90%
complete

Cherry Picker Truck

The truck has been completed, the service
provider is busy installing the crane on the truck

Transformers Infrastructure

Project has been completed

FM Tower line WIP

Completed

Landfill Electrification

Completed

Refurbishment of main office

The project is at tender stage

Renovation of Town Hall

The project is at tender stage
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This information reflects on our tender control plan on April 2026

TENDER CONTROL
APRIL 2026

SUMMARY: QUOTATIONS

April -26

TOTAL April 2026

Ghghz7 DAY TO DAY
QUOTATIONS

R1,316,695.68

R1,316,695.68

FORMAL QUOTATIONS

R757,680.34

R757,680.34

TOTAL QUOTATIONS

R 2,074,376

R 2,074.376

BIDDING PROCESS

Bids Awarded vs
Capital Budget

Capital Spending Year-To-
Date

Orders Issued

Bids awarded

20,054,141.77

Bids in the process

Bids behind schedule

Bids cancelled or removed
from budget

Bids to be awarded

Total Summary values of
Procurements,

April -26

TOTAL APRIL 2026

Below R30 000 (SCM
Orders) and travel &
accommodation

R1,316,695.68

R1,316,695.68

R30 001 -300 000
(Procurement Process
above R 30 000.00)

R757,680.34

R757,680.34

Procurement above R300
000 (Competitive bidding)

20,054,141.77

20,054,141.77

Section 32 /National
treasury transversal
contract

RO.00

RO.00

Deviations (Section 36)

R3,444,934.60

R3,444,934.60
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BIDS AND QUOTATIONS
INVITED APRIL -26 | TOTAL APRIL 2026
Invited Quotations 19 19

Invited Bids 7 7

Awarded Quotations 5

Awarded Bids

BIDS INVITED
NUMBER NAME OF THE PROJECT ADVERT DATE CLOSING DATE VALIDITY PERIOD |STATUS

2.3 Material variances from the SDBIP

The were no variances and deficiencies that were identified on the SDBIP under month under
review.

24 Remedial or corrective steps

HODs and unit managers are sent monthly income and expenditure reports to monitor
expenditure and revenue performance of each department, ensure spending is within budget and
is aligned to the IDP’s Strategic Goals.
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Section 3
IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1: Monthly Budget Statement Summary — M10 — April

EC441 Matatiele - Table C1 Monthly Budget Statement Summary - M10 - April
2024025 Budget Year 2025/26
Description i igi j

° ool Bl e P e I e
R thousands k]
Financial Performance
Froperty rates 1837 57 452 51614 5838 61937
Service charges 106 634 B6 972 83028 {2 056) -2% 106 834
nvestment revenue 28813 15916 24011 (8 085) -34% 28813
Transfers and subsidies - Operafional 332 332 1 333223 276 TBS 56 438 o 332332
(Other own revenue 85372 47 150 54477 (7 327) - 65372
Total Revenue (excluding capital transfers and 393 288 5340 712 435913 44797 595288
confributions)
Employee coste 186 701 1) 147 306 155 584 {(8278) -5% 186 701
Remunerafion of Councillors 24 6BE 19833 20555 7imn -3% 24 BBB
Depreciation and amortisation 22322 32 628 18602 14024 22322
nterest - 1955 - 1855 -
nventory consumed and bulk purchases 105 463 T8 393 87 78S (2 38T 105 483
Trangiers and subsidies - - - - -
Other expenditure 256 151 148 088 213401 (64 314) -30% 256151
Total Expenditure 393 302 429 210 495 927 (66 T16) 595302
Surplusi{Deficit) (14) 111 502 [ 11513 [14)
Transiers and subsidies - capifal (monetary allocations) 130 00 77 B55 101 025 (23 439)[-23% 130 030
Transiers and subsidies - capital (in-kind) — - - — -
confributions 130 076 189 157 101 083 88074 130 076
Share of surplus! (deficit) of associate - - - - -
Surplus! (Deficit) for the year 130 076 189 157 101 083 88074 130 076

Capital expenditure & funds sources
Capital expenditure (63 B12)
Capital transfers recognised (33 539)
Borrowing —

ntemally generated funds (30 273)
Total sources of capital funds (63 B12)

Financial position
Total current assets 416 110 430240 430 240 542 936 430240
Total mon cument asssts 1101433 1275 562 1323 181 1173 436 1323181
Total current lizbiities: 171218 201 988 201 988 180 990 201988
Total non current liabiliies 43 933 2250 22501 43933 22501
Comrmanity wealth/Equity 1302 392 1481 313 1528 913 1 491 549 1528913

Cash flows
Met cash from (used) operating 432 426 131401 179 000 445018 141 654 {303 164) 178 000
Met cagh from (ussd) investing 130 245 (163 365) {210 965) } (108 407) (168 480) {59 0B4) ; (210 965)
Met cash from (used) financing - - - - - - -

Cashicash equivalents at the monthiyear end 520 816 230 836 230 836 603 311 236164 | (369 34T) 237 936

Debtors & creditors analysis 0-30 Days 31-60 Days 61-90 Days | 91-120 Days | 121150 Dys | 131-160 Dys 181 ,:,?35'1 Total

Debtors Age Analysis
Total By Income Source 5 7 1 4534
Creditors Age Analysis
Total Creditors

The above table provides a concise overview of the monthly actual, year-to-date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in the account the original budget less the YTD budget plus the YTD actuals,
this therefore gives a projection based on the TYD performance on how the municipality will
perform for the financial year in terms of the original budget.
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3.1.2 Table C2: Monthly Budget Statement -Financial Performance (Functional
Classification) — M10 — April

EC441 Matatiele - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M10 - April
iption Rt | 202435 Budget Year 202526
o = o [montnty achual YearTD actual [YearTO budget]

Pearbrnms, D erbemnd Dk

R housands 1
Revenus - Functonal
Governance and adminisration
Exscutive and coundl

Finance and administration
Iniemial audit

(Community and pubiic safety
(Community and social senvices
Sport and recreation

Fubic safety

Housing

Heaim
Economic and environmental senvices 135 836
Planning and develooment 6002
Foad Tansport 132834
Emvironmenital profection -
Trading services 131 670
Energy sowes 7 114 257
\Wiaier managament -
Wasie water management -
Wasie managament

(Oiher

Total Revenus - Functional
|[Expenditurs - Functional
Governance and adminisration
Ex=cutive and coundl

Finance and administration
Iniemial audit

(Community and pubiic safety
(Community and social senvices
Sport and recreation

Fubic safety

Housing -
Heaim -
Economic and environmental senvices 3372
Planning and develooment 47 400
Foad Tansport 45873
Emvironmenital profection -
Trading services 166 427
Energy sowes 141 301
\Wiaier managament -
Wasie water management -
Wiasiz management 585 (2 985}
(Oither -
Tokal Expenditurs - Funcbonal (66 T16]
Surpiuss [Deficit) for the year BB 074

The table provides an overview of the monthly actual, year to date actual and year to date budget
of revenue by source and expenditure by type for the period ended 30 April 2026. The full year

forecast provides a guideline in terms of overall performance, and it gives an overview of whether

the municipality will be able to spend as per the budget. The expenditure for the month ending 30
April 2026 is R 23,024,820 and revenue is R 17,434,781.
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3.1.3 Table C3: Monthly Budget Statement —Financial Performance (revenue and
expenditure by municipal vote) — M10 — April

EC441 Matatiele - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M10 - April
vota Description 2024175 Budget Year 2025176

Rsf ST oI T e TOT TR

Monthily actual| YearTD actual

e Dtk Soarnak hasmm i i e

R thowsands
Revenua by Vote 1
'Wobe 1 - Execatve Councl

it 2 - Finance and Amin

ke 3 - Comporate

iote 4 - Development and Planning
inte 5 - Community

Vole & - Idastucure

Wioke 7 - imemal Audit

Woke & -

Wobe 9 -

'Voke 10 -

WVoke 11 -

Wole 12 -

Woke 13 -

Wole 14 -

WVolke 15 -

Todal Revenus by vate

Expenditurs by Vobs
Vote 1 - Execaive Coundl

ote 2 - Finance and Admin
ik 3 - Corporate

ioke 4 - Development and Planning
ioke 5 - Community

Vol & - Indrastucure

ote T - im=mal Audit

Vobe & -

Vobe 5 -

Wole 10 -

ole 11 -

Wole 12 -

WVole 13 -

Vole 14 -

Wole 15 -

Total Expanditurs by Vote
surplus/ [Deficit) for the year

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore most of the
revenue will be reflected under this function.

Expenditure by functional classification presents the expenditures by the departments.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type) — M10- April

EC441 Matatiele - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M10 - April

202425 BUGget Year 202526
Description Ref | Audited Oniginal Adjusted
Budget Budget

Monthly actusi| YearTD actual |YearTD buaget

R thousands
Bavenue
Exchange Revenus
Senvice charges - Blecrridty
Senvice charges - Wassr
Senvice charges - Waste Water Management
Senvice charges - Waste management
Sale of Goods and Rendenng of Sarvices
Agancy services
Inzrest
Imzrest eamed fom Reczivadies
Imerest from Cuament and Non Cumrent Assets
Dividenss
Remt on Land
Remat from Fixed Assels
Licence and parmits
Special Rating Lewes
Operatonal Revenue
Non-Exchangs Revenus
Property rates
Swrcnonges and Taxes
Fines, penaties and forfens
Licence and pemits
Imerest
Fusl Lavy
Operatond Revenus
Gains on disposal of Assets
Cther Gare
Discontinuad Operations

Bvenue (8x
Expenditure By Type
Empioy=e reiated costs
Remuneration of counciliors 24555
Buk poronoses - deccy 35000
Inventory consumsd 7033
Dett imparment -
Depreciation and amorisation 232
Imerest -
Comracied seevices 170513
Transfers and subsides -
Imecoveraie detts wntten oF 6500 (5417)
Operatonal costs 78754 2 7 (19438)
Losses on Disposal of Assets -
Other Losses -
Total Expanditurs
SurplusiDsficit)
Transfers and sudsides - capial (manetary aliocatons)
Transfers and subsides - capial {in-kind)
Surplusi{Dsficit) after capital transfers & confributions
Income Tax
SurplusiDeficit) 2fter incoms tax
Snare of SurplusDAct Sttributadie 1 Jort Venture
Share of Surplus DAt atributadie © Mnonties
Surplus{Deficit) ttributable to municipaiity
Snare of SuplusDeACt attnbutadie b Assocae
Imzrcompany Farent susidary Tansactions
Surpius/ (Deficit) for the year
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The total annual approved operating revenue budget amounted to R594,623,647. This budget
was adjusted to an adjusted operating revenue budget of R595,301,647. The municipality
received revenue amounting to R 15,875,423 for the month, representing 3% of the approved
budget. The revenue performance for the reporting period is below the anticipated monthly target,
mainly due to lower-than-expected receipts generated from operational revenue as well as the

sale of goods and services. Revenue received to date is 91% of the approved revenue budget.

The total approved capital revenue budget amounted to R 82,489,950 and this was adjusted to
an adjustments budget of 130,089,617. The municipality has recognised revenue of R 7,149,397
for the month, this represents 5% of the approved capital revenue budget, this is below the
expected performance for the month, this is due to less capital projects being recognised for the

month. The revenue to date is 60% of the approved capital revenue budget.

The approved total operating expenditure budget of R 594,623,647 was adjusted to an
adjustments operating expenditure budget of R 595,301,647 For the month under review, the
municipality incurred operating expenditure amounting to R17,434,781, representing

approximately 3% of the total adjusted operating expenditure budget. Expenditure performance

for the reporting period is below the anticipated monthly target, mainly due to delays in processing

employee-related journals required to align system integrations between Munsoft and Payday.

Expenditure incurred to date stands at 72% of the approved operating expenditure budget.

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property Rates — Property rates are billed for 10 months starting from July 2025 to April 2026
for both annual and monthly rates, hence there is variance. During the month under review,
property rates raised/billed amounted to R2,217,228 against an approved budget of R61,936,752,
representing approximately 3% of the approved budget. The performance for the month is below

the anticipated target due to lower billing raised during the reporting period.
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Revenue received from property rates amounted to R15,928,296, which includes the collection of
outstanding debt. The revenue collected represents approximately 718% when compared to the
property rates billed/raised for the month under review. Included in the amount collected is a

payment of R 14,414,880 received as a settlement from Public Works

Services Charges

Revenue from service charges amounted to R 6,971,350 against the approved budget of

R 106,833,628. This represent 7% and the revenue performance for the month is below the
anticipated monthly target, mainly due to lower-than-expected collections from electricity sales
during the reporting period.. Total YTD revenue is 81% of the revenue budget.

Agency Services

Agency Services has been budgeted separately from licences and permits with an amount of

R 1,800,000 relating to commission received from department of transport. For the month under
review, income received from agency services amounted to R125,640, representing
approximately 7% of the approved budget. The performance for the month is below the
anticipated target due to lower revenue collections recorded under this category during the
reporting period.Total YTD revenue is 70%.

Rental of Facilities and equipment

Rental of facilities and equipment approved budget is R 2,220,000. For the month under review,
revenue amounting to R2,187,218 was recognised, representing approximately 99% of the
approved budget. This performance is above the anticipated monthly target, mainly due to an
amount of R1,955,031 relating to sundry services (legal fees raised for Human Settlements)
recognised during the reporting period. Total YTD revenue is 153%.

Interest earned on Investments.

The total approved budget Interest on investments is R 28,812,996 and the interest received for
the month of April 2026 is R 1,726,542 which represent 6% this is less than expected performance
for the month due to less investments made reducing our interest on investment revenue, hence
the variance. Total YTD revenue is 55% of the revenue budget for this revenue source.

Interest on Qutstanding Debtors

Interest on non-payment of electricity has been raised monthly which amounts to R 1,781,701
and it has been posted on the interest on arrears for refuse services and property rates with the
approved budget allocation of R 26,470,000 which represents 6%, this is less than the expected
performance when measured against the monthly projection due to less interest charged. Total
YTD revenue is 62% of the revenue budget for this revenue source.
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Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an approved budget of R 3,048,000. The revenue
from traffic fines issued is R 210,689 it represents almost 7% this is less than expected
performance for the month due to a decrease in disconnection fees and issuing of traffic fines,
during the month under review. Total YTD revenue is 56% of the revenue budget for this revenue
source.

Licences and permits.

The total approved budget for licences and permits is R 4,459,108 for budget year. Revenue
recognised from licenses and permits amounts to R 168,393 and represents almost 4% of the
total revenue budget for this category. This is less than expected performance for the month due
to an decrease in motor vehicle registration applications for the month under review. Total YTD
revenue is 35% of the revenue budget for this revenue source.

Transfers and Subsidies-Operational

Total approved budget on transfers and subsidies is R 331,654,050. This was adjusted to an
adjusted budget of R 332,332,050, For the month ended 30 April 2026, transfers recognised
amounted to R450,898, representing almost 0% of the total budget allocation for this revenue

source. The performance for the month is below the anticipated monthly target, mainly because
most operational transfers had already been received earlier in the financial year. Total YTD
revenue is almost 100% of the revenue budget for this revenue source.

Transfers and Subsidies- Capital

Total approved budget on transfers and subsidies is R 82,489,950 and this was adjusted to an
adjusted budget of R130,089,617. Revenue of R 7,149,397 was recognised for the month,
representing 5% of the total budget. This performance is below the expected level for the month,
mainly due to less recognition in conditional grants revenue. Total YTD revenue is 60% the
revenue budget for this revenue source.

Other Revenue

Other revenue amounted to R 35,765 for the month ended 30 April 2026, when measured against
the approved budget allocation of R 27,375,252 this represents almost 0% which is less than the
expected performance for the month. This is due to no revenue recognised under merchandising
and insurance refund. Total YTD revenue is 77% of the revenue budget for this revenue source.
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Operating Expenditure by type

Employee related costs/Remuneration of Councillors

Salary costs incurred — the Municipality incurred R 16,873,263 salary costs at the end of April
2026 against the approved budget of R 211,366,456, incurring 8% expenditure for the month.
This level of spending is below the anticipated monthly target. The amount of R 5 396 593 relates

to journals processed for employee related to align system integrations between Mun soft

and payday .Total YTD Expenditure is 79% of the expenditure budget for this expenditure

source.

Description Total Budget April Actuals Total Expenditure
= Employee Related Cost 186,700,555.00 (650,508.78) 147,306,089.06
Municipal Staff 178,637,163.00 (632,474.69) 142,286,471.22
Senior Management of Municipalities 8,063,392.00 (18,034.09) 5,019,617.84

=1 Remuneration of Councillors 24,665,901.00 64,760.38 19,837,633.58
Chief Whip 816,891.00 17,672.72 652,848.09
Executive Committee/Mayoral Committee 5,655,601.00 52,999.40 3,818,181.79
Executive Mayor/Mayor 1,072,684.00 (133,640.43) 913,985.38
Section 79 committee chairperson 801,471.00 79,059.24 1,409,850.97
Speaker 868,047.00 2,655.90 693,758.37
Total for All Other Councillors 15,451,207.00 46,013.55 12,349,008.98
Grand Total 211,366,456.00 (585,748.40) 167,143,722.64

Debt impairment

Debt Impairment is processed annually. Testing of impairment will be processed quarterly but

adjusted on an annual basis.

Irrecoverable debts written-off

Note that no council approved write-offs as at date of reporting.

Depreciation

No Expenditure relating to depreciation for the month ended 30 April 2026 the approved budget

is R 22,321,875, which reflects a YTD expenditure of 146%. The apparent over-expenditure is
primarily due to the timing of the recognition of depreciation. Depreciation expenses were not
recorded monthly from the beginning of the financial year but were only accounted for during the
mid-year period. This resulted in a bulk catch-up adjustment to recognise accumulated
depreciation for prior months.
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Finance charges.

No interest expenditure has been incurred in April 2026. YTD is R 1,955,031 relating to

court order of late payments from Human Settlement.

Bulk Purchases

Total approved budget on bulk electricity purchases is R 98,000,000 expenditure for the month is
R 6,707,072 this represents 7% and this is less than the expected value for the month due to
lower seasonal demand for electricity usage. Total YTD expenditure is 79% of the expenditure
budget.

Other material’

Total approved budget on other material is R 7,032,600 it was then adjusted to an adjusted budget
of R7,462,600. Expenditure for month amounts to R 282,443 and represents 4%. This is less -
than-anticipated due to less requests on inventory goods across the departments. Inventories
typically include consumable goods such as stationery, cleaning materials, maintenance supplies,
and other operational materials required for day-to-day municipal activities and service delivery .
Total YTD expenditure is 54% of the expenditure budget for this expenditure source.

Contracted services

Total approved budget on contracted services is R 170,618,329 this was adjusted to an adjusted
budget of R 170,796,329. The spending for the month amounted to R 8,080,473 which represents
5% of the budgeted amount. This is less than expected performance for the month due no
payments made in contracted Safeguard & Security, Feasibility Study. Total YTD expenditure is
60% of the expenditure budget for this expenditure source.

Other Expenditure

Other expenditure includes all other general operational costs of the Municipality. Total approved
Budget on Other expenditure is R 78,784,387. this expenditure amounted to R 2,950,487 for the
month; this represents 4% of the budget. This is less than the expected performance due to no
spending on workmen’s compensation, Provision for landfill site and public Amenities uniform.
Total YTD expenditure is 59% of the expenditure budget for this expenditure source.

1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding) — M10- April

22| Page




MATATIELE LOCAL MUNICIPALITY

EC444 Matatele - Table &5 Monthly Budige: S

_MONTHLY SECTION 71_APRIL 2026

Wt Cesorimsion
A thowsands

Rt

- Capital Expenditare (municipal vobe. functional dassification and funding] - M10 - April
2EI4TE Budget Fear JOSTH

—— e Monthiy ashal

M- vegr
Wiaie: 1 - Bxerafes Cound
Vote: 7 - Financs snd Samin

Wik 3~

Wk 4 -

L

Wioke: 8-

Wik 7 -

ok £ -

Wt 3 -

VAORE 13-

Wik 11 -

Wi 12 -

L R ER

Wk -

i 15-

Total Capital Mui-pear sxpercdinmre
Sngie Vear expendiose appopriztion
Wiaie: 1 - Bxerafes Cound
Wioke: 2 - Finance end Sdmin
Wike: I - Corporsie

Vot 4 - Depmcpraant and Plasning
Wl 5 -

WAk 8-

Wik 7 -

Wk £ -

Wk 3~

ke 33

Wik 11 -

Vol 12 -

Wi 13-

Wk -

Wioke: 15 -

Total Capial Sight s ar

SHE

IllllllllﬁI

Tocal Capisal

BlEL o des e

gEl 0 BEESE

HH

gillllllllli-i§

Capital Expendiurs - Funational Classitioaion
i i e i s D B
Exeosiive ard oendl
Fireancs Sl SamminEmaton
riemal ok

Crommrmunlly wid pabbs salely
Community and sooal sesdces.
Eport and meoeator

Public ey

moErg

Heal

Eostusmi il anvisinmeila’ sendoed
Plasring and dewsopment

Fioed rereport

Ervironmenisll peoieciion
Tradisg sadvives

Energy soares

ele maregersent

Weste welss managETEN

Wesis marapement

(=L

S ELARRRE T R ER

Toal Capial

B 313

Kadona Bovesamen i

Provindsl Covernmest

Disiric Mhsricpaly

Transiers and subrsidies - copknl imaneieny aliocslions) [Hat | Frow Deporim Sgendes
Bomowing

ivierrally Tunds

Total Capieal Funding

33258

ol
(o1 ]
Ba I
[E3 3131

The total approved capital budget amounted to R 163,364,950, this was adjusted to an adjusted
capital budget of R210,964,616. Municipality incurred capital expenditure of R 8,481,610,

representing approximately 4% of the total capital budget. This performance is below the

anticipated monthly spending target, primarily due to lower levels of expenditure on capital

projects funded disaster recovery grants during the reporting period. Capital expenditure incurred

to date amounts to 50% of the approved capital expenditure budget.
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3.1.6 C6 Monthly Budget Statement —Financial Position — M10- April
EC441 Matatiele - Table C& Monthly Budget Statement - Financial Position - M10 - April

O2425 Buwdgel Year Z023/26

Deacription Raf Audited Original Adjusted Full Yaar
¥aarTD actual
Cutcoms Budget Budgat Forecast

R Mousanss

ASSETS
‘Cumment assets
(Cash and cash equivakents 259 500 230 836
Trade and other recevabies from exchange Rnsacions 47 211) 54 254
Receivables from non-exchange transacions 158 812 125 528
\Current portion of Non-curent receivables - -
mveniory 3 832 3784
VAT 24511
Oer curment assels 5 856

Tolal cumant assats 416 110

Hon current asssts
TEETTIENS - - -
MeeSImEend property 4 860 4 960 5 4 860
Fropety, plant and equipment 1 267 568 1315 568 565 07 1315 568
Baniogical assets - = -
Living amd non-iving resources = = -
Heritage assets
tangitie assels
Trade and other receivabies from exchange ransacions - - -
Mon-CUrent receivables from non-exchange ransactions - - -
(QTEr NON-CUITEN] 35561 - - -

Tokal non current asseta 1101 433 1275 562 1323 161 1173 456 1323181

TOTAL ASSETS 1517 543 1 705 BO2 1753 401 1716 472 1753 401

LIABILITIES
Curment liabilities
Eank ovendraft - - -
Financial iabiites - - -
(ConsUmEr deposits 1 803 28 1 856
Trade and other payables #om exchangs transactions 68 936 65 900 44 094
Trade and other payables #om non-exchange ransactions 20 451 29 500 53 259
Provision 24 154 43 950 24 154
VAT 55815 61 510 57 568
ner curment liabilties - - -

Total cummant liabilities: 171 X8 201 288 150 990

Hon current liabilitises
Financial iabiities - -

PO SO 26 0035 2 o 26 0035
Long l=rm portion of rade payables - - -
Der non-zarent liabilites 17 928 17 928 -

Total non currsnt liabilities 43 933 22 501 43 933 2 501

TOTAL LIABILITIES 215 151 224 485 224523 224 432

HET ASSETS 1 302 392 1528 913 1491 548 1526913

COMMUNTY WEALTHEQUITY
Accumalsied surplusidefict) 918 p22 1448 038 1107 179 1245035
REeserves and funds 54 370 BO &75 354 370 B0 BTS
Omer = = = =

TOTAL COMMUNITY WEALTHMEQUITY 1 302 392 1528 313 1 491 548 1 526 913

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 30 April
2026. Total assets are R 1,173,486 over the total liabilities of R 224,923 this is therefore means
the municipality is still able to meet its financial obligations
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3.1.7 C7 Monthly Budget Statement —Cash Flow — M10- April

EC441 Matatiele - Table C7 Monthly Budget Statement - Cash Flow - M10 - April

2024125 Budget Year 2023726

Description Ref|  Audited Original Adjusted YearTD Full Year
Outcome Budaet Budget Monthly actual| YearTD actual budget F st

R thousands 1
CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Property rates 4557
Service charges 11338
Other revenue 1 1 (33361)
Transfers and Subsidies - Operational 1 50954
Transfers and Subsidies - Capital &7 BT7
nierest 1 1721 (28778)
Dinidends: -
Payments

Supgiers and employess
nterest -
Transfers and Subsidies -
MET CASH FROMI[USED) OPERATING ACTIVITIES (303 184)

GASH FLOWS FROM INVESTING ACTVITIES
Receipis

Proceeds on disposal of PPE

Decrease (increase) in non-current recsivables
Diecrease (increase) in non-current investments
Payments

Caapital assets (168 430) 59084
MET CASH FROM/[USED) INVESTING ACTIVITIES (168 490) (59 084)

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Shioet term loans

Barrowing long termirefinancing

ncresse (decrease) in consumer deposits
Payments

Fiepayment of bormowing -
NET CASH FROMI[USED) FINANCING ACTIVITIES -
MET INCREASE! (DECREASE) IN CASH HELD (31964)
Cashicash equivalents at beginning 262 801
Cashicash equivalents at monthiyear end 23083 |

A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources.
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PART 2 —-SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 30 April 2026.

FCHT Matstels - Supparting Table SC3 Morhly Budget Statament - aged debliars - W14 - Apri
[ 3 ) T gt Yo TV

SMDon | 30w ' e SN0 | DI | Owin [Tee Wesee OF

|
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Cww et 0 Gy

HVemae

Fuesus Age Arrpin By i are wasin

The total debt book for April 2026 of R 292 401 303 inclusive to R 4,174,876 advance payments.

The total debt for April 2026 of 288,226,427 (including current of R (11,169,358) which is not yet
due) has decreased by 26,520,031 from the previous month closing balance of

R 303,577,099

Debt is made up of the following:

= Residential debt:
R 45,756,435
Commercial debt
R 35,285,780
Government debt
R 142,845,338
Other
R 468,201

The municipality implements the credit control and debt collection policy. There are two areas in
which the municipality cannot collect and the debt totals to R 99,668,867

= Maluti
R 79,394,979 (including current)
Cedarville
R 20,273,888 (including current)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy.

26 |Page
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The credit control measures for collection are implemented especially for old debt; the municipality
has attorneys to assist with collection of long outstanding debt when all internal processes have
been exhausted.

The following has been handed over:
Residential H/O R 70,862,644
Business H/O R 3,421,057
Churches H/O R 126,051

Farms H/O R 4,655,200

R 26,925,148 was collected for April 2026.

SECTION 5 -CREDITORS’ ANALYSIS

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 30 April 2026.

EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - M10 - April
Description NT Budget Year 2025126 Prior year totals
Code 0- - B1- 91- 121- 15 - for d‘lafl {s.ame
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days period)
Greditors Age Analysis By Customer Type
Bulk Electricity
Bulk Water
PAYE deductions
VAT [output less input)
Pensions | Refirement deductions
Loan repayments
Trade Creditors
Auditor General
Qther
Total By Customer Type
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SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investment monitoring Information

Investment Management

por2s ]

Conditional Investments -Description

Opening Balance

Deposits

Withdrawals

Interest Earned

Closing Balance

Municipal Infrastructure Grant

10,501,406.39

25,375.24

-4,720,765.51

-25,375.24

5,806,016.12

INEP

1,152,068.65

6,115.37

-1,142,068.65

-6115.37

16,115.37

EPWP

Disaster Management

49,970,795.56

1,060,909.64

-1,429,816.10

-268,840.95

49,601,889.10

Finance Management Grant

5.06

-5.06

5.06

Establishment Plan

245,698.91

245,698.91

Housing Development Fund

2,510,089.70

2,510,089.70

Dedea

762,143.17

762,143.17

Total Conditional Investments

65,142,202

1,092,405

7,292,650

300,337

58,941,957

Unconditional Investments -Description

Openning
Balance

Deposits

Withdrawals

Interest Earned

Closing Balance

Call Acc STD CRR

193,544,582.18

-859,019.79

193,544,582.18

Call ACC FNB Surplus Cash

6,805,395.80

6,805,395.80

Nedbank 32 Days

8,852,608.67

52,630.56

-52,630.56

8,905,239.23

Nedbank

62,292,455.59

29,383,974.03

-36,800,000.00

-350,284.47

54,876,429.62

Nedbank Retention

24,600,674.94

1,272,654.29

-130,585.64

25,873,329.23

Termination Guarantee

144,640.82

-767.87

144,640.82

Account Gaurantee

6,202,000.00

-32,921.69

6,202,000.00

Total Unconditional Investments

302,442,358

30,709,259

- 36,800,000

- 1,426,210

296,351,617

Total Investment

367,584,560

31,801,664

- 44,092,650

- 1,726,547

355,293,574

The investment portfolio of the municipality as at 30 April 2026 is as follows:

As at 30 April 2026 the conditional investments amounted to R 58,941,957 and unconditional
investments amounted to R 296,351,617. Total investments as at 30 April 2026 amounted to
R 355,293,574

These invested funds are those funds for the capital projects that have not yet been implemented.
The interest raised from these short-term investments is already included in the budget at an
estimate.

This indicates that the municipality as at 30 April 2026 had sufficient cash to operate for a period
more than 3 months without receiving grants to cover operating costs.




==Lt ' MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71_APRIL 2026

The following reflects bank balances at 30 April 2026

Description

April 2026

Nedbank Primary Account:

1,961,699

Standard bank Account:

11,681,585

FNB Money Market Account:

853,474

Total Cash held as at 30 April 2026

16,458,457

Unreconciled items for the month amount to R 7,006,959 which is made up of the receipts not yet

banked and payments that reflects on the following month.

The above tables reflect the Cashbook balance of R 16,485,457 and investment balance of
R 355,293,574 and the total cash book balance and investment is R 371 779 031
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SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6 — M10 - April

Description

2025-2026 Meduim Term Revenue & Expenditure Framework

R thousand

Approved
Budget Year
2025/26

Adjustment
Budget

Monthly actual | YearTD actual

YearTD budget

Perfomance %

RECEIPTS:
Operating Transfers and Grants

National Government:

347,687 347,687

347,687

289,739

Local Govemment Equitable Share

Expanded Public Works Programme Integrated Grant
Local Govemment Financial Management Grant
Intergrated National Electrification Programme
Municipal Infrastructure Grant (MIG)

319,324 319,324
2,980 2,980
1,800 1,800

20,549 20,549
3,034 3,034

319,324
2,980
1,800

20,549
3,034

266,103
2,483
1,500

17,124
2,528

Provincial Government:

2,616 3,144

3,019

2,620

Capacity Building and Other : Library
Human Setflement
DEDEAT

950 978
- 500
1,666 1,666

978
375
1,666

815
417
1,388

District Municipality:

- 150

150

125

IDP roadshows

- 150

150

125

Total Operating Transfers and Grants

350,303 350,981

350,706

292,359

Capital Transfers and Grants

82,490 112,704

115,738

93,920

Municipal Infrastructure Grant (MIG)
Disaster Response Grant
Capacity Building and Other : Library

57,647 57,647
24,543 54,757
300 300

60,681

54757 [
300

48,039

45631
20

Total Capital Transfers and Grants

82,490 112,704

115,738

93,920

TOTAL RECEIPTS OF TRANSFERS & GRANTS

432,793 463,685

466,444

386,279

The Municipality has not received grants allocations for both operational and capital grants.
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7.2 Supporting Table SC7 — M10- April

EC441 Matatiele - Supporting Table $C7(1) Monthly Budget Statement - transfers and grant expenditure - M10 - April

202425 Budget Year 2025i26

Description Ref | Audited QOriginal Adjusted YearTD Full Year
Outcome Budget Budget |Monthlyactual) YearTD actal| 0ot Forecast

R thousands
EXPENDITURE

Operating expenditure of Transfers and Grants
National Government:
Expanded Public Works Programme Integrated Grant
Muricipal Disacter FRefief Grant
Local Government Financial Management Grant
Muricipal Infractructure Grant
Provincial Government:
Specify (Add grant description)
Specify (fdd grant description)
Specify (fdd grant description)
District Municipality:
Specify (fdd grant description)
Other grant providers:
Total Operating Transfers and Grants

(Capital Transfers and Grants
Mational Government: (23358)| -23.2%
Muricipal Disaster Relef Grant -
Municipal Infrastructure Grant 33| B1%
Municipal Disaster Recovery Grant @ra2m)| S18%
Provincial Government: (726)| -290.4%
Specify (Add grant description) (250)| -100.0%
Specify (Add grant description) -
Specify (Add grant description) - (Ba5)| *DIVID!
Specify (Add grant description) 629 169 | #DIviD!
District Municipality: - - - -
Other grant providers: — - - -
Total Capital Transfers and Grants 80738 130090 8767 101095 | (40syy| -B8%

TOTAL EXPENDITURE OF TRANSFERS & GRANTS wm|  wm| s a218 ] | posey] BT

The municipality has expenditure of R 9,2 million for both total operating and capital transfers
grants
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SECTIONS 8

Table SC8 presents the expenditure of councillor and staff benefits at 30 April 2026

EC441 Mazaticle - Supportng Table SCE Monthly Sadget Statement - councillor and s benefits - M40 - April

Sodget Year 202526

Summary of Employee and Counciilor Femuner3ton Res Toand Adused YexTD
s s {Monthly 20031 | Year TD aotual dus
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Section 66 of the MFMA requires that the accounting officer of a municipality must report to
Council in a prescribed format all expenditure incurred by the municipality on staff salaries, wages
and benefits in a manner that discloses expenditure per type such as salaries contributions for
pensions etc.
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Remuneration related expenditure for the month ended 30 April amounted R 16,873,263 of which
the expenditure R 1,507,241 relates to Remuneration of Councillors and R 15,365,995 to
Managers and staff against approves budget of R211, 366, 456 incurring 8% expenditure for the

month salary budget allocation and it is within the expected performance for the month . Total

YTD Expenditure is 79% the revenue budget for this expenditure type.
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Borrowing Management

The municipality does not have any loans.
Liquidity

4.2 Liquidity Management

4.2.1 Cash Coverage April 2026

Purpose/ Use of the Ratio
Cash / Cost Coverage Ratio (Excl. Unspent Conditional Grants)

The Municipality as at end of April 2026 could take 28 months to pay for its day-to-day expenses

using just its cash reserves as per the information reported in the monthly financial statements.
Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.

Budgeted Current Ratio: R 430,240,000/ R 201,988,000 = R 2.13:1

Actual Current Ratio as 30 April 2026: R 542,986,000 /R 180,990,000 = 3:1

The current ratio is a liquidity ratio used to measure whether the municipality has enough
resources to meet its short-term obligations and provide for a risk cover to enable it to continue
operations at desired levels. A good ratio is 1.5-2:1 R 2 for every R 1 owed. The budget showed

a R 3:1 ratio and actual ratio as 30 April 2026 is: R 3: R 1 which is above the norm.

Acid test Ratio: (Current Assets — Inventory) / Current Liabilities

Budgeted Acid test Ratio:( R 430,240,000 — R 3,784,000) / R 201,988,000 = 2.11:1

Actual Acid Test Ratio as at 30 April 2026:( R 572,738,000 - R 3,399,000) / R 180 990 = 3:1

The Acid test ratio, commonly known as the quick ratio, uses an organisation’s balance sheet
data as a indicator of whether it has sufficient short-term assets to cover its short-term liabilities.
The acid test ratio disregards current assets that are difficult to quickly liquidate such as inventory.
The acid test ratio may not give a reliable picture of an organisation’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due to the municipality but have no immediate payment needed. A good ratio is R1 for every
R1 owed. Which shows that the municipality would be able to pay it short term liabilities with its

easy liquidated short-term assets.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, Nokhanyo Nosisa Zembe, the Acting Municipal Manager of Matatiele Local Municipality
do hereby certify that-

The monthly budget statements (Section 71 Report) on the implementation of the budget and
financial state of affairs of the municipality for the month ended 30 April 2026 has been
prepared in accordance with the Municipal Finance Management Act 2003 and Regulations
made under that Act.

Print Name: Nokhanyo Nosisa Zer be

Acting Municipal Manager of Matatiele Local Municipality

Signature: "1

/4

Date: 2 /O§ I’QO?Q’




