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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by which
a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet and
must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same period.
DORA - Division of Revenue Act. Annual legislation that shows the total allocations made
by national to provincial and local government (see Allocations / Transfers).

Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and would/should
have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system
that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA - Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates —~ Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable value is multiplied by the rate in the Rand.
SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

3|Page
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Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route District,
this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal budget
and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial situation of the municipality as required in terms of
section 71 of the Municipal Finance Management Act 56 of 2003 and the Budget and
Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking into
account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

e That, Council takes note of the monthly budget statement and supporting
documentation for the month 31 May 2025.

e That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

21 Introduction

The aim of the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System. it is incumbent on the necessary user business units and user
departments to ensure the completeness, Validity and accuracy of the information provided for the
purposes of the assessment and bring to the attention of the council any further business units’

items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure

Revenue by source

The total annual approved budget is R 681,215,688 this was adjusted to an adjusted revenue
budget of R 683,564,436. The revenue recognised for the month ended 31 May 2025 is R
11,299,824 (including capital transfers). This represents 2% of the approved revenue budget. This
is less than expected performance for the month due less billed property rates, decrease in
electricity sales and decrease in interests this month. The total YTD revenue recognised is 88%

Operating Expenditure by tvpe

The municipality’s approved expenditure budget was R 584,466,312 this was adjusted to an
adjusted expenditure of R 585,266,698. The actual expenditure incurred for the month ending 31
May 2025 amount to R 28,000,294 when measured against the approved budget this represents
5% of the approved operating budget. This is less than expected performance for the month due
to non-cash items, depreciation, impairment of assets, electrical repairs and maintenance
expenditure for the period under review. The YTD expenditure incurred is 78%.

Capital Expenditure

The total approved capital budget was R182,983,008 this was adjusted to an adjustment budget
of R 184,531,371. The Municipality incurred expenditure of R 7,884,447 for the month ended 31
May, this represents 4% of the approved capital expenditure budget and this is less than the
expected performance for the month due to projects that were appointed this quarter and have
just began working on site. The total YTD spending is 52%.
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Capital Expenditure material variances

The MIG capital funding for the financial year is R 54,704,808. The spending for the
month is R 4,127,048 (Vat exclusive). YTD to date spending represents 73%.

Disaster Response Grant of R 42,640,739 million was allocated. The grant reflects

R 1,128,488, (Vat exclusive) spending as at 31 May 2025, the expenditure to date
represents 38%. Minimal expenditure reflected on the grant as a result of the delay in
awarding of disaster related capital projects.

The Library Capital Grant allocation of R 950,000 was allocated. The grant reflects
R 547,298 spending at 31 May 2025. Expenditure to date represents 58%.

Capital Replacement Reserves (CRR) for the financial year of R 86,235,804 million is
allocated. The spending as at 31 May 2025 is R 2,081,612 Expenditure to date

represents 46%.

The municipality is busy with procurement processes to secure contractors.

The Capital Expenditure for the 2024/2025 financial year is which implies that the
capital expenditure incurred is significantly below the projection, variance is due to
delays in implementing projects and the spending will improve in the fourth quarter.
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The table below is an analysis per business unit —

Summary of Capital Expenditure relate to 2024-2025 financial year.

The approved capital budget includes Capital Replacement Reserve.

Department/Function 157 | Sum of TotalBudget, Sum of 20250# Sum of TotalActual
Community and Social Services: Community Governance(3096) 169,996.00 -] 1,739.13
Community Halls and Facilities:Public Amenities (3005) 2,687,012.00 547,298.26 699,811.30
CORE FUNCTION: SOLID WASTE REMOVAL 5,803,004.00 - 1,938,000.00 |
Energy Sources: Electricity (4040) 11,704,016.00 - 7,642,535.76
Executive and Council: Mayor and Council{1005) 50,004.00 - 25,237.68
Executive and Council: Municipal Manager (1010) 39,996.00 - -
Finance and Administration: Information Technology (2540) 3,229,992.00 - 439,063.61
Finance and Administration: Administrative and Corporate Support(} 90,000.00 - 50,475.37
Finance and Administration: Asset Mangement and Reporting (2015 89,996.00 - 25,237.68
Finance and Administration: Council Support (2541) 510,000.00 - 452,955.36
Finance and Administration: Human Resources (2535) 90,000.00 - 71,475.36 |
Finance and Administration: SCM & Expenditure (2025) 2,380,000.00 426,887.88 1,571,229.20 |
Finance and Adminstration: Revenue and Debt Management (2020) 90,000.00 - 59,040.36
Finance:Budget & Treasury (2010) - -] -
Marketing; Customer Relations; Publicity and Media Co-ordination:c 590,004.00 - 35,710.56
Planning and Development: LED (3520) 3,060,000.00 - 1,471,337.68
Planning and Development: Planning (3510) 99,996.00 - -
Planning and Development: Planning Governance (3540) ) 45,000.00 - 25,237.68
Public Safety: Civil Defence (3074) 7,700,008.00 |-  12,531.90 285,000.00
Risk Management:FINANCE AND ADMINISTRATION RISK AND M&E (1 75,000.00 - 59,365.80
ROAD TRANSPORT: INFRASTRUCTURE GOVERNANCE (4050) 45,000.00 - -
Road Transport: Project Operations & Mainnt{4010) 57,890,751.00 | 1,818,452.98 22,808,129.50
Roads:Project Management Unit 82,591,612.00 | 4,512,239.72 57,718,370.98
Town Planning; Building Regulations and Enforcement; and City Engi 5,499,984.00 592,100.00 1,150,275.21
Grand Total 184,531,371.00 | 7,884,446.94 96,530,228.22
% 4% 52%

Grant Funded Projects (MIG PROJECTS)

MIG Capital Project May 2025 status

Mahangwe Sport Centre Project is at design stage.
HIGHMAST LIGHTS MIG

Commissioned and Completed

Project is under construction and the progress is 35
Construction of Cedarville Internal Streets Phase 4 | % .

Project is under construction and the progress is 49

Maluti Internal Streets Phase 5 %.

Project is under construction and the progress is 34
Mahasheng Access Road & Bridge %.

Project is under construction and the progress is 60
Mafube-Nkosana Access Road & Bridge % .

8|Page




ot e

Lekhalong via Magema-Outspan Access Road

MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71 MAY 2025

Mo e ow

Project is under construction and the progress is 70
%.

Extension of Matatiele Sports Centre Ph2

Project is practical completion stage (95 %)

Harry Gwala Internal Streets

Project is under construction and the progress is 60
% .

Disaster and Fire Management Centre

Project is as planning stage

Compactor Tractor

The project is at 90 %

Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

INEP Capital Project

May 2025 status

Connect Mbizeni

Awaiting Outage date and Inspections

Connect Mapakising

Construction is complete, contractor is busy with
Eskom process. Overall progress is at 100%

Connect Mgubho

Awaiting Outage date and Inspections

Connect Luxeni

Awaiting Outage date and Inspections

Connect Lihaseng

Construction is complete, contractor is busy with
Eskom process. Overall progress is at 100%

Contractors:Electrical

Construction is complete, contractor is busy with
Eskom process. Overall progress is at 100%

Connect Paballong

Construction is complete awaiting for an Outage
Date. Overall progress is at 95%.

Connect Mahlabatheng

Construction is complete, contractor is busy with
Eskom process. Overall progress is at 100%

Connect Lugada

Awaiting Outage date and Inspections

Disaster Response Grant

Disaster Capital Project

May 2025 status

Baloon Street Crossing Bridge

Project is completed (100%)

Mabheleni-Upper Mvenyane Access Road & Bridge

The access road on defects liability period
@95% complete and the bridge under
construction @ 21% complete

Hillside - Ngcwengane Access Road and Bridge

Project is practical completion stage (95%).

Rockville Protea Bridge

Project is completed (100%)

Nyanzela Access Road

Project is completed (100%)

Mdeni Access Road and Bridge

Mdeni Bridge is under construction and
progress is 26 %.

Lugada to Mahlabathini and Bridge

The project is 100% complete final retention
being released.
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Mngeni Bridge

Contractor has appointed and the project has
been handed over. Project is under construction
and progress is 72 %.

Internal Funded Capital Projects

Capital Replacement Rerseve Projects

May 2025 Status

Renovation of Town Hall

Planning stage

Skiti -Tholang Access Road

Project is at Construction stage, progress on site
is 40% complete

Fencing Nature Reserve

Planning stage

Server

Planning Stage

Weigh Bridge

Planning Stage

Ramafole Access Road

The project is under construction and the
progress is at 39.1 %.

New Resh Access Road

The project is at construction stage

FM TOWER LINE WIP

Planning stage

Kinira to Shepard Hope Access Road

Project is at Construction stage, progress on site
is 27% complete

Bhakaneni Acess Road

Project is at Construction stage, progress on site
is 70% complete

Fatima Access Road

The project is under construction and the
progress is at 39.1 %.

Municipal Fleet

The project is at 50%

Pontseng Access Road

The project is at 50%

Mafaise Access Road

Project is at Construction stage, progress on site
is 29% complete

f 2 silo facilities

The project is at 50%

Sehlabeng Access Road

Project is at practical completion stage, progress
on site is 95% complete

Chere Mahareng Access Road

The project is at construction stage

New Stance Access Road

The project is under construction @ 79%
complete

Nkungwini-Ngudla Access Road

The project is under construction and the
progress is at 56.5 %.

TRANSFORMERS INFRA

The project is at 60%

Malubaluba Access Road

Project is at Construction stage, progress on site
is 62% complete

Ned Access Road

The project is under construction @ 79%
complete

Fire Engine Truck

Planning stage
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This information reflects on our tender control plan on May 2025

2.3 Material variances from the SDBIP

The were no variances and deficiencies that were identified on the SDBIP under month under
review.

24 Remedial or corrective steps
HODs and unit managers are sent monthly income and expenditure reports to monitor

expenditure and revenue performance of each department, ensure spending is within budget and
is aligned to the IDP’s Strategic Goals.
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Section 3

IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary

ECA41 Matatiele - Table £1 Monthly Budget Statement Summary - M11 - May

202324 Bucgs! Year 202475
Doecription oy | e | Actwies [ssortruy acha] vearro achm Y | | am | e
R thousands: %
Financial Perfommante
Property raes 50845 61537 61957 i) 56 580 S6775 1188) o% 51887
Servioe charges: 75 BST 1972 1572 6686 6C-357 04307 39504 h 91572
imvestment revernse 24861 28613 28613 1513 20141 26412 6221 2% 28 613
Tvanskers and subskiies - Operational 35403 360244 334 047 {5 Bady 331552 D0IZ6E | 42256 1% 334 47
e own Feverne &7 96T 41508 66 501 2551 26581 59643 | [32963 5% -
Tolal Revanue faxcimsing capital translers and 533 546 554 453 G 269 4450 535370 536 403 {1033 % 535 269
contrioutions)
Ermplcyee costs 159134 174995 174999 13 808 151768 160415 {6 6483, 5% 74500
Remuneration of Councliors 23 070 26401 26401 1589 22255 24201 {19463 % 26 401
Depreciafion and amoetisaticn 16538 52 T 32 840 - 31765 32431 [665) % 32840
inerest 21g - - - - - - -
TVErRry CONsUMe and bU purcnases 71500 83143 57.4% 5875 91 87651 | [1D 2604 -12% 97 439
Transters 2 suteides - - - - - - - -
NS expendinre 20 327 247 138 253 588 §206 174480 M2 | ET2y 2% 253 568
Total Expencibas 473788 534 466 585 267 28 000 45T 659 S6t | [(BT4Y -19% 585 267
SurphusiDeficity =75 2 2 {23 51} wm 2| 7T | IBTTIHER H
Transters and Suesikies - it ( y B 72232 96 747 88 295 6591 57 063 0924 | (228600|-25% o8 296
Transters and sutsidies - Gapital (-} - - - - _ - - -
| contributione 131990 06 745 98 2968 {16 019§ AT 9u26| S4WE % 96 296
Stare of Srplus? fefid) of associne - - - - - - - -
Surplue (Deficit) Sor the year 131 030 B 749 8296 {16 919) 4TI4 95926 54848 % 96 200
| Capital axpendihre & flunds SOLTEE
Capital expenditure 126 785 182 063 184 531 7M. 06530 168973 | (72443 -43% 184 531
Capital transiers recognised 55909 BET4T 08 296 5809 56022 89924 | 33005 ST% 96 206
Borrowing - - - - — - - -
Inizmally genergiad nds 6 856 55 236 o 236 2082 39608 73048 nsui_.i 50% % 236
Total sources of capital funde 1% 785 182 563 124 531 7854 9% 530 168973 | {2443 4% 184 5+
ra—r %
Total awrent assets 405433 481 343 461 393 456.902 451393
Tow! non curent assets 1 05 344 968 611 100130 1 106442 1010 110
Total anren fatities 140716 196 386 196386 160315 196 386
Tokd non curent Katilties. 36835 35350 39250 45325 38 250
1233866
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3.1.2 Table C2: Monthly Budget Statement -Financial Performance (Functional
Classification
EC441 Matatiels - Tabl C2 Monthly Budget Statement - Financial Performance (functional classification) - M11 - May
. 23 Budget Year 200405
Oracrpton I [ Rty ol LT L T O T A DAY s
Rib ds %
Rawanue - Functional
Govamance and administrabion 309100 38447 440124 2502 414472 403 H3 1128 % 440124
Executive and council - - - - - - - -
Finance and administration 359158 438117 40124 2423 413874 403 213 10681 % 90124
rlernal awdit - - - ™ 538 - 568 | ¥DME -
Community and public safisty 11042 e 12047 {5 557) 1i o1z 12144 2130y 1% 13847
Community and social services 4820 8904 THT {5 966} 4340 BB {25m6)| -I™% TM7
|Sport 2nd recraation - - - - - - - -
Puitlic saifaty §222 5700 5T 428 5672 5225 447 % 5700
Housing - - - - - - - -
Heatt - - - - - —- - -
Economic and amvironmental servicea 4 104428 106 087 G624 69 165 87 105 {27889)| -25% 106087
Flanning and developmeet 1221 5502 5852 3 1880 S13| (344 £5% 5852
Road transpait 180 98 696 100235 6265 67 276 M 24425 -IT% 100 235
Emironemental proteciion - - - - - - - -
Yrading services 132135 124301 124 307 7413 108 784 13848 S8y 5% 1207
|Energy sources. 17153 105 484 10560 §157 84 384 96 703 {2318) -2% 105484
Waker management - - - - - - - -
'Wasizn waber meregement - - - - - - - -
|Wasiz managament 14 884 18B13 16813 1 358 14 400 17 M5 (2845) -1B% 18813
Dther 4 - - - - - - - -
Total Functional 2 505 17 81 216 A3 564 11 081 §02 434 626 127 (a8) 4% 643 864
- Functionat
Governance asd administration H 062 256 SE1 26471 12080 201 568 2716 {40171)| -17% 28471
Exacuitve Bnd coundl 31084 35348 35348 2348 20278 32 402 @314 -10% 35348
Finance and dministrabon 183818 216 B4g 224 455 2387 168 158 4875 (3/TON| -18% 224408
inemal audit & 156 4 B84 4 854 324 4119 4458 {340, % # 864
Communiy and public safaly S5TM §5502 52383 440 894 48 357 557 % 522513
Commimnity and social services 3750 281 25781 242 26308 2 041 2267 9% %78
|Sport and recreation - - - - - - - -
Public safaty 21964 2% 21 26571 1865 22 606 2 316 (1710 - %51
Housing - - - - - - - -
Health - . - - - - - -
E e and envi ices [ =] 11503 103179 A4H 2820 85567 A 147)) -A% 10311
{Panning and development 284 48 886 48536 1963 28 446 44508 | (15083 -M% 48536
Road tranepait 31880 86373 54 B43 1518 43374 51458 a084) -16% 54843
Esvironmensal protection - - - - - - - -
Trding asrvices 13507 157 4. 165024 3051 134 350 150 391 {15988)| -11% 165624
Enargy s50UCES 114817 131 008 140 428 8360 14870 127 637 {12788)| -10% 140 428
Waiee management - - - - - - - -
Wasia wabar management - - - - - - - -
Wasta management 2431 25 4B 24 586 1661 18 490 24 {3214) -14% 24 586
Dithay - - - - - - - -
Totsl Expendidure - Functional 3 4T3 188 534 #66 585 267 20 457 6% 536 401 (1742 -15% 535 267
| Surplus! {Deficit) foe the year 131 568 95 T4R 96 268 {16 $119) 144774 39 826 5430 % 98 208
This table assesses the revenue and expenditure by department, the revenue for the period
ending 31 May 2025 is R 11 million and the expenditure is R 28 million.




oLt &

3.1.3 Table C3: Monthly Budget Statement —Financial Performance (revenue and
expenditure by municipal vote)
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EC441 Matatiele - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) » M11 - May

Vols Description 202324 Budge! Year 02425
Ref[ == i e [Monthly actual] YearTD actaal | L i e G
thoutands *
1
Vot 1 - Executive Coundd - - - - - - - -
I\iotn 2 - Finance and Adrmin 398 797 237767 439774 2417 413496 402802 | 10604 | 26% Pciel]
ot 3 - Corporate 3 3% 350 6 378 21 58| 179% 350
\ote 4 . Devalopment and Panning 1326 5502 5852 %9 1839 5323 | (3434 -645% 53852
\icte 5 - Commurity 26025 33416 31860 (420%) 24412 29386 | (4975)| -169% 31860
Viete 6 - Infrastruchure 179228 204 180 205720 12412 161661 188404 | (26743)| -182% 205 728
Vote 7 - ntemal Audt - - - ™ 598 - 505 | #Dv -
Vols 8 - - - - - - - - -
oo S - - - _ - - - _ _
ote 10- - - - - - - - -
ote 11 - - - - - - - N
et 12- = - - - - - - -
Vol 13- - - - - - - - -
Viele 14 - - - - - - - - -
Vot 15- - - - - - - - -
[Fotal Revenue by Vot 2 805 175 881216 $83 564 11084 502 434 2637 | (3my A% 643 564
diture by Vols 1

Viote 1 - Exacutiva Coundl 3034 35348 35348 238 278 e402|  (3124) H6% 36 U8
Viole 2 - Finanos and Admin 109568 125 267 130737 4766 92344 19207 | (26062 -25% 130737
Vot 3 - Comorats 74311 91362 93762 462 7584 85668 | {9845)| -115% 93752
Vote 4 - Davelopment and Planning 29868 48685 485% 1953 29486 as|| (1502 -398% 48535
ete § . Commurity 76155 81448 76949 6110 58404 71061 | (2657 3% 76 49
ot 6 - Infrastnuchure 148 597 197471 195071 7878 158 24 79095 | (20892) -HT% 195074
et 7 - Intemal Audit 4154 4564 486¢ 4 4119 445 T6% 4864
eto B - - = N N - - -
ot § - - - - - - - - -
[viote 10 - - - - - - - - -
ot 11 - - N - - - - -
Viots 12 - - - . . - - = -
Vigle 13- - - - - - - - _
Vota 14 - - - - - - - - -
Vot 15- - - - - - - - -~
[Total Expenditure by Vote 2 473788 584 466 585 267 26 000 457 659 sG40f | (78747 AT 545 267
|Surpluat (Deficit) for the year 2 151980 96 740 98 208 {16919} W4T 20926 54840 | 61.0% 98 208 |

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore most of the

revenue will be reflected under this function.

Expenditure by functional classification presents the expenditures by the departments
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 MataBele - Tabie C4 Sloninly Budget Ststament - Fisancis) Performance freuense snd expenditurs) - N1 1 - sy

AN Buiget YaN JI40%
™ Dulcema Budigal Busgel | ey el ViarTD aciul | YoarFO busget o pi-clt
“

EMFM
Sorvice chapes - Electricky B4 258 TEAE 6456 5 B S5 O s [-1.41] - 6 M5
jSanvica charpas - Woskar . = . - = = - .
jServics charpet - Viakia Khaker Wanagersani = - - - - - - 5
|Sarvcs charpas - Yiasks manapamant 11498 15526 556 o, o2 14 32 o 40 -M% i1~
(Sale of Goods, wnd Aanciriay of Ssvices 195 598 E-3 ang a6 7D 24 B33 -I2% 23
Agascy sanures - - 1000 = = Z4m 2 40D, o 3om
meres - - - - - - - .
nherest sarmand Ko Racahiahias 1687 2208 2700 5 4] 2T w3y 2% 22m
rieres fom Cument and Hon Carment Sasals 24061 man F 3k 183 19 =42 522 249 F] ]
C-vaends - - = = . = - =
Fant onLand 7 - - n k<] = 3| oy -
el from Fasd Aol L at) 2028 2 = 16m ey {1am -N 2ms
lCsnce aas PR %R 57 152 =a k- c] 1 N8 9% nra 1522
|opesstonal Faven [ " "z - =X BiE HEY) ST -]
i S i e RV -
Propes, eras 50840 &1957 £14r 1.1 L3 5 TIS [e]_5] o &) 7
|Surcharges end Tasss N = = . - = - =
ks puasiios sed trits 2288 25 M0 1620 L] 2008 axr £ £ 160
Lcance aed parvits k. ] x 25 3 k] o B % x
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In terms of 31 May 2025 Monthly Budget & Performance assessment, the actual billed and/or
collected for the month is R 4,4 million exclusive of capital transfers against approved revenue
budget of R 585,3 million, this represents 0.75%, this is less than the expected due less billed
property rates ,decrease in electricity sales and decrease in interests for month. The YTD revenue
recognised is 91%
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The operating expenditure budget as at 31 May 2025 is R 28 million against approved Expenditure
budget of R 584 million, this represents 5% of the total operating budget, this is less than expected
for the month, this performance is less due non-cash items such as depreciation and impairment
of assets, electrical repairs and maintenance expenditure for the period under review and YTD
spending is 78%.

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property Rates — Property rates are billed for 10 months starting from July 2024 to April 2025 for
both annual and monthly rates, hence there is variance. The variance will decrease once all
supplementary valuations are taken into consideration.

The total property rates raised/billed amounted to R 774,750 the income received from property
rates amounted to R 5,063, 945 this represents 654% when measured against the property rates
billed or raised for the month. When measured against the approved budget of R 61,936,752, it
represents 1% of the received revenue by source which is less than anticipated for the month, as
Billing is based on the value of the property a reassessment of property vaiues might lead to lower

tax assessments, exemptions and lower population.

Services Charges

Revenue from Service charges amounted to R 6,685,827 against the approved budget of
R 91,971,672. This represent 7% and it is less than expected performance for the month due to
the decrease in electricity connection fees and sales . The total YTD revenue is 87%.

Agency Services

Agency Services has been budgeted separately from licences and permits with an amount of

R 3,000,000 relating to commission received from department of transport. The income received
from agency fees amounted to R 91,785.06. This represent 3% and is less than the expected
performance for the month due to less income received. The total YTD revenue is 46%.
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Rental of Facilities and equipment

Rental of facilities and equipment approved budget is R 2,027,532. Revenue amount of R190,742
for May 2025 has been recognised, representing 9% which is more than the expected
performance for the month due to revenue from sundry services . The total YTD revenue is 83%.

Interest earned on Investments

The total approved budget Interest on investments is R 28,812,996 and the interest received for
the month of May 2025 is R 1,912,525 which represents 7%, this is less than the expected
performance due to the decrease of on investments relates to date. The total YTD revenue is
70%.

Interest on Outstanding Debtors

The total approved budget on Interest on Outstanding Debtors is R 26,469,996. Interest received
for the month amounts to R1,747,226.71, this represents 7% which is less than the expected
performance for the month due to interest billed to debtors taking longer to pay leading to an
increase. The YTD revenue raised is 64%.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an approved budget of R25,890,000 this was
adjusted to R 1,620,000. The cash receipts for traffic fines issued is R 150,838 for the may due
to the debit entry made, this represents 9%. It is more than the expected performance due to
traffic fines issued. The YTD revenue is 126%.

Licences and permits

The total approved budget for licences and permits is R 1,547,100. The cash receipts for licence
and permits issued was R 209,158 and represents 14% of the total revenue budget. This is more
than expected performance for the month due to increase in Learner License Application for the
month. this is a positive factor in maintaining public safety and ensuring compliance with the law.
The total YTD revenue is 150%

Transfers and Subsidies-Operational

Total approved budget amount on transfers and subsidies budget is R 334,046,582. The transfers
recognised for the month is R 5,884,149 The recognised transfers represent -2% of the budget
grant allocation. This is less the expected performance for the month, due to less expenditure
incurred on items funded by operational grants for the month. The total YTD revenue is 105%.
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Transfers and Subsidies- Capital

Total approved budget on transfers and subsidies was R 96,747,180 this was adjusted to R
98,295,530. The total revenue of R 6,591,165 was recognised for the month; this represents 7%
of total budget. This is less than the expected performance for the month due to less recognition
on disaster recovery grants project s and YTD revenue recognised is 68%.

Other Revenue

The approved budget allocation was R 6,838,260 this was adjusted to R 33,836,264, Other
revenue amounted to R 379,455 for the month, when measured against the budget allocation.
This represents 1%, this is due to INEP grant that needs to be classified correctly to construction
revenue which is currently recognised under transfers and subsidies. The total YTD revenue is
8%.

Operating Expenditure by type
Employee related costs/Remuneration of Councillors

Salary costs incurred - the Municipality incurred R 15,7 million salary costs at the end of 31 May
2025 against the approved budget allocation of R 201,4 million, incurring 8% expenditure for the
month salary budget allocation and this is within the expected performance for the month as
reflected in the table below.

An amount of R56,619.25 been spent for section 79 committee chairperson for the month of May,
this will be corrected in June as it is currently reflected under other councillors.

Description ~ | Total Budget May actuals Total Expenditure
Municipal Staff 166 511904 13 321 469 147 670 386
Senior Management 8487 552 486 385 4097 426
Grand Total 174 999 456 13807 854 151767 812
8% 87%
Description ~ | Total Budget May Actuals Total Expenditure
Chief Whip 859 800 79991 704 370
Executive Committee 6194 532 405333 3972790
Executive Mayor 1103472 194970 2887639
Section 79 committee chairperson 847 644 - -
Speaker 932088 68 696 750190
Total for Alt Other Councillors 16 463 808 1242 143 13940 166
Grand Total 26401344 1991134 22 255 156
8% 84%
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Debt impairment

Currently the municipality accounts for Debt impairment at the end of the financial year, no
expenditure is reflected for month. It must be noted that debt impairment testing, and calculation
is done at the financial year end and only at the time are journal entries processed onto the
financial system and this journal only accrue in the 13" period on the financial system, therefore
no expenditure will reflect for under for this category and Bad debts are written off upon Council’s
approval.

Irrecoverable debts written-off

Note that no council approved write-offs as at date of reporting as the journal is processed at year
end. Bad debt written off under Rates and Electricity will be determined on quarter 4 and write-
offs will be processed after the capital amount outstanding by debtor has been settled in terms of

the incentive.

Depreciation
The approved budget was R52,789,752 this was adjusted to R 32,839,752. There is no

depreciation accounted for the month, and the asset impairment will be processed at year end.

The total YTD expenditure on depreciation incurred reflect 97%.

Finance charges

No interest expenditure incurred for the month as invoices are paid within 30 days and where is
the difference will be the timing in terms of billing by Eskom.

Bulk Purchases

Total approved budget on bulk electricity purchases was R 76,245,564 this was adjusted to R
90,545,564. The expenditure incurred for the month amounted to R 5,750,736 which represent
6%. This is less than the expected performance for the month due to change in seasonal demand
for electricity. The payment made relates to April invoice then the payment for the bulk purchases
of May 2025 will be processed in June 2025. The total YTD spending is 80%

Other material

Total approved budget on other material was R 6,897,036 this was adjusted to R 6,893,032. The
expenditure amounted to R 224,370 for the month which represent 3% of the budget. This is less
than the expected performance for the month due to less demand on stores items. The total YTD
Expenditure is 68%.
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Contracted Services

Total approved budget on contracted services was R160,781,520 this was adjusted to R
167,726,906. The spending for the month amounted to R 3,974,350 this represents 2%. This is
less than the expected performance when measured against the budget projection due to timing
of projects. The total YTD Expenditure is 71%.

Other Expenditure

Other expenditure includes all other general operational costs of the Municipality. Total approved
Budget on Other expenditure is R 79,566,644. The expenditure for the month amounted to R
2,251,850. This represents 3% of the budgeted amount on this category. This is less than the
expected performance for the month due to less expenditure made on workmen’s compensation,
Uniform, Radio Slots, Budget Outreach Transport and Provisions Landfill site and ICT software
licence and cleaning materials. The total YTD Expenditure is 69%.
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3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function

classification and funding)

EC4iA dmtatisle - Table-C3 Monthly Budgel Statement » Capital Expanditurs jrmalcig] vote, fusctional clasifsion asd femdng)« Bt « May
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The total approved capital budget was R182,983,008 this was adjusted to an adjustment budget
of R 184,531,371. The Municipality incurred expenditure of R 7,884,447 for the month ended 31
May, this represents 4% of the approved capital expenditure budget and this is less than the
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expected performance for the month due to projects that were appointed this quarter and have
just began working on site. The total YTD spending is 52%.

3.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Matatisle - Table C6 Monthly Budget Stalesment - Financial Position - M11 - May
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3.1.7 C7 Monthly Budget Statement —Cash
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PART 2 -SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 31 May 2025.
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The total debt book for 31 May 2025 of R 256,259,057 inclusive of R 4,757,546 advance
payments.

The total debt book for May amounts to R 251,248,783 (including of R 5,194,256.35 which is
not yet due) has decreased by R 16,925,522 from the previous month closing balance of
R 262,980,049 Debt is made up of the following:

e Residential debt
R 105,767,885

e Commercial debt
R 36,901,038

e Government debt
R 103,992,813

e Other
R 4,587,047.71

R 17,184,112 is the collection made for May 2025.

The municipality implements the credit control and debt collection policy. There are two areas in
which the municipality is not able to collect and the debt totals to R 89,744,032.

=  Maluti

R 72,598,319.57 (including current)
= Cedarville

R 17,145,712 (including current)

The municipality has appointed a panel of collecting agency to assist in implementing the credit
and debt policy for outstanding debt 90 days and over.

The credit control measures for collection are implemented especially for old debt.
The following are measures to be put in place to reduce the outstanding debts
e Continuous partial blocking of accounts that utilize the prepaid electricity meters.
Other reasons for the increase in debt:
e The new valuation roll was implemented, General valuation roll that has produced
substantial increased property values resulting in unaffordable property rates;

» The loss of income faced by customers affected their ability to pay.
Escalating interest charges on outstanding government debt that is not serviceable.
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SECTION 5 -CREDITORS’ ANALYSIS
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Supporting Table SC4
EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - Mi1 - May
Description T Budgel Ysar 2824125 Prioe year fotals
Gode 0- M- 8- o1- 121 - 51- 181 Days - Over1 Tota! for chad (same
R thousands 30 Day» o Days 90 Day» 120 Days 150 Days 180 Dayn 1 Yoar Year pericd}
Graditors Age Analysia By Gustomer Type
Bulk Electricly 0100 - - - - - - - - -
Buk Water 0200 - - - - - - - - -
PAYE deductions 0300 - - - - - - - - -
VAT {output less input) o0 - - - - - - - - -
Pensions / Retirement dedctions: 0500 - - - - - - - - -
Laan repayments 0600 - - - - - - - - B
Trade Credkiors 0700 - - - - - - - s 3
Audice General 0800 - - - - - - - - -
Other 0900 - - - - - - - - -
Total By Typs 1000 - - - - - _ _ s 3

The above tables represent the age creditors as of 31 May 2025.

The age creditors reflect no outstanding payments as at 31 May 2025 as per the financial system.
The municipality makes an extra effort to ensure that creditors are paid 30 days as per the MFMA.

SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investment monitoring Information

Investment Mar t

Y —

Conditional Investments -Description Opening Balance |Deposits WITHDRAWALS Interest Earned |Closing Balance
\Municipal Infrastructure Grant 13,763,609.95 84,754.93 -3,328,230.01 -84,754.93 10,520,134.87
INEP 3,885,069.77 24,709.02 -24709.02 3,909,778.79
EPWP - - - -
Disaster Management 27,763,189.86 162,778.35 -350,347.50 -162,778.35 27,575,620.71
Finance Management Grant 1,229.43 7.20 -7.20 1,236.63
Establishment Plan 234,181.32 1,140.43 | -1,140.43 | 235,321.75
Housing Development Fund 2,389,147.76 11,939.19 -11,939.19 2,401,086.95
Dedea 726,416.32 3,537.55 -3,537.55 729,953.87
Total Conditional Investments 48,762,844 288,867 |- 3,678,578 |- 288,867 45,373,134
Openning
Unconditional Investments -Description Balance Deposits Withdrawals Interest Earned |Closing Balance
Call Acc STD CRR 218,944,582.18 3,400,000.00 -1,156,409.55 222,344,582.18
Call ACC FNB Surplus Cash 6,805,395.80 -33,001.50 6,805,395.80
Nedbank 32 Days 8,281,449.64 52,751.70 -52,751.70 8,334,201.34
Nedbank 34,529,647.62 28,783,560.87 -40,015,784.00 -335,021.07 23,297,424.49
Nedbank Rentention 1,738,293.30 7,123.26 -7,123.26 1,745,416.56
Termination Guarantee 144,640.82 -832.20 144,640.82
Account Gaurantee 6,202,000.00 -35,682.60 6,202,000.00
276,646,009 32,243,436 |- 40,015,784 |- 1,620,822 268,873,661
Total Investement 314,246,795

The investment portfolio of the municipality as at 31 May 2025 amounted to as indicated below.
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As at 31 May 2025 the conditional investments amounted to R 45,373,134 and unconditional
investments amounted to R 268,873,661 . Total investments as of 31 May 2025 amounted to
R 314,246,795 .

These invested funds are those funds for the capital projects that have not yet been implemented.
The interest raised from these short-term investments is already included in the budget at an
estimate. Within the short-term call deposits, there are dedicated call accounts meant for
conditional grants, and reserves. Conditional grants are expected to deplete as we spend the
conditional grants.

This indicates that the municipality as of 31 May 2025 had sufficient cash to operate for a period
more than 3 months without receiving grants to cover operating costs.

The following reflects bank balances at 315t May 2025.

Description May 2025
Nedbank Primary Account: 2,652,863.23
Standard bank Account: 5,981,663.94
FNB Money Market Account: 197,884.70
Total Cash held as at 31 May 2025 8,832,411.87

Unreconciled items amount to R 3,014,851 which is made up of the receipts not yet
banked and payments that reflects on the following month.

The above table reflects the Cashbook balance is and Bank statement balance of R 8,832,411
Total investments as at 31 May 2025 amounted to R 314,246,795 .
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SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

EC441 Matatiele - Supporting Table 8C6 Monthly Budget Statement - transfers and grant receipts - M11 - May

L 2023024 Budget Year 2024/25
prreer i Il el el v O G el I
R %
|RECEIPTS: 12
Ogersiing Transfors and Gaants
Nabional Gavernrent: wszr |  sssam| smrmo - mas |  seddot Taem | 2% 18780
Expandad Public Works Programme Irtegrated Grant 3974 3880 3880 - 3880 1557 23| 91% 3880
Intgratad Nalions! Elecirification P Grant 41000 25648 - - - 3109 (3109)| -100.0% -
Local Government Financial Mansgement Grant 3 1700 1700 1700 - 170 13558 uz2| 1% 1700
Municipl inkasiructura Grant 54593 20719 267 - ST5M 2829 54045 | 2081.8% 20m
Equitable Share 303 970 320321 320 31 - 329 21 203628 26603 | 94% 29 I
Provincial Government: - 4818 S 118 - - 4655 (4655)| -100.8% 5118
Speolty {Add grank descripion) - 1750 2050 - - T8 (184)] -100.0% 2058
Spociy (Add grant desciption) - 3086 3088 - - 2811 2e11)| -100.% 3088
District Municigakty: 100 - 150 - = 120 (120} -1000% 150 |
Speciy {Add rant destriplion) 100 - 150 - - 120 1120)] -1000% 150
Other grant providers: - - - - - - - -
Totsl Operating Transfers and Grants 405 337 360 244 334 047 - 383 495 30265 74219 | 0% 334 047
tal and Gra
National Government: 2708 95797 97 346 (955 7T B0ss 41339y 464% 97346
Wuricipal Disester Refet Grant 2708 o2 26 - - 3907 @eoor)| “1000% L2264
Municipal Infcestucture Geant - 54705 54705 - - 50148 (50 14g)| -1000% 54705
grted Nations! Ek jon Programme Grant - - - (9s%) 212 - 23172 | FOMO -
Muricipel Disasler Recovery Gran - - - - 2458 - 24542 | #OWN! -
Provincial Government: 300 950 95 - a3is n Jus | WeE% 950
Spocly (Add grant desciption) - 950 950 - - 7 g7y 1000% 950
Specify (Add granl description) am - - - 3086 - 3066 | ¥OWA! -
Speciy (Add grant dascriplion) 650 - - - 1250 - 1250 | ¥DMO! -
District Municipality: - - - - - - - -
Other grant providers: - - - - - - - -
Total Capital Transfers and Grants 38697 WIT 98298 1855) 52039 92 p7ga3)| #I% 9 29
TOTAL RECEIPTS OF TRANSFERS & GRANTS aroae|  4seest|  aspsar 5| 45615  ssodme|  seses| 1% | amsw

The Municipality have received the conditional grant and unconditional grants allocations.
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7.2 Supporting Table SC7

o e

EC441 Malatiele - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M11 - May

024 Budget Yaar 200025
Deccription Ret | Audited Orginal eted YexTD YD YTD Full Year
Outeams Bu::l ﬁm Monthly actual YearTD et  \ per | variance | vardancs | Forscant
|R thousands %
EXP! E
axpendliun of Transfars and Grants
National Govemment: 51 35107 145 {6 247) 2550 w0063 | 1a7se| 156 8459
Expanded Public Works Programme Inlegrated Grard wn $8% 100 {6 659) 234 3857 | (15| -M2% 3880
J d Nabons] Elecarficaten P Grant 41000 26648 - - 11m 3109 | 18064 | 581.0% -
Municipsl Disaster Ralisf Gea - - - - [} - 0| #DVRL -
Local Govemment Financial Management Grant 3 1677 1700 1700 195 1328 1558 (234 -150% 1700
Municpal infrastrucsin Grant 2060 201 2879 214 760 269 | (1819 -Ti2% 2819
Provinclal Government: 3640 4018 5116 363 3 4655 [744)| -16.0% 5116
Spechy {Add grant descaption) 0 - - - - - - -
Spacify (Add grant daseagtion) 09 1750 2050 2] 408 1044 (48| -T.8% 2050
Spectfy {Add grant descnpton) M S00 1086 0 150 281 63| 4% 3066
District Municipality: 100 - 150 - 175% 120 1630 | 13658.2% 150
Spacify (Add orant descrgtion) 100 - 150 - 1750 120 1630 | 1368.2% 150
Othar grant prowid - - - - - - - -
Total Cperating Tranfers and Gramts 53 250 3040 12728 {5 8M) 3 260 15688 | 1542 999% 13 726
Capital Tantters and Grants
Hatlonal Govemmant: ® 024 9507 ¥ 46 6044 8518 wess | (25| 5w 9T
Shunicpal Disaster Rekel Grant 16907 4092 Q264 18 24% ®ew7 | (%451 -NI% 2841
Municigal infrastructurs Grant 217 54705 54705 448 47689 SO146 | (2457 A% 54705
] ¢ Nabonal Elscirification P Grant 0 - - - - - - -
Municipal Disasier Rcovery Grant - - - 1128 16571 - 16371 | OV -
Provincial Government: {6 578) 950 850 n =" m| x| -2905% 950
Spacify (Add grant description) - 50 850 - - m (erey| -100.0% 950
Spacify (Add grant descngtion) (4500 - - - - - - -
Spacity (Add grant dascagtion) - - - - ) N | 40V -
Specify (Add grant descaption} 2078 - - - - - - -
Spacify (Ad geant description) - - - (510 21 - 2 n| 0V -
Specily (hd geant dasenption) - - - 547 547 - 547 | ¥DIViO -
District Municipaiity: - - - - - - - -
Othar grant peovid - - - " - - - -
Total Capitst Transfers and Grants &2 449 96 747 98296 603t 654857 20924 | (25088)] 279% o8 206
TOTAL EXPENDITURE OF TRANSFERS & GRANTS 1se0 | 13867 1202 197 96117 | tosser|  pag| A% 112621 |

The total operating grant expenditure amounts to R 5,8 Million and Capital grant expenditure

amounts to R 6 Million for the month May 2025.
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SECTIONS 8

Table SC8 presents the expenditure of councillor and staff benefits at 315t May 2025.

EC441 Matatisle - Supporting Table SC8 Monthly Budget Statemant - councilior and staff benefits - M11 - May

0% Butdpet Year 2024125
& y of Employee and Coundtior ath Ref | Aodied Original usted YeurTD YD ¥TD Full Yeer
Oumcome |  Budget A:]Jigd Moathly achual) YearTO actusl| ot | variance | varisnce | Forecast
%
1 A B [ D
12 40t 13 958 13458 1 104 123% 12 785 {418y - 13358
803 1054 154 T4 46 966 120y 2% 1054
=14 17 137 1 476 126 350 | 2% 137
[£Y] 2757 278 - - 2521 2521 -100% 218
2547 2876 287 213 238 263% 281 1% b1:)
6526 5620 5620 539 6218 5152 1068 % 5820
Suls Total - Councllion 2070 241 264m 1001 2258 24204 f1sa8) A% F- 13
% increase I 4% 144% 1A%
Senioe of the Muric) 3
Bask: Seiesies and Wages 2% 2805 2905 194 1422 2683 f12d8)] A% 2905
Pension and UIF Cortributiona {1 301 m 19 108 76 {1y -B2% E )]
ldecical Ad Contriwtans - 3 b} 16 ¥} 24t e 5% 23
Overtime - - - - - - - -
Perkxmance Bonus 114 687 687 4 i {619y -00% sar
|Motor Veticl Adowance 1182 2086 285% 211 1504 2618 10y % 285
Celiphone Adowence - - - - - - - -
Houssing Aliowences 1583 906 w6 5 03 <1 {128y -15% 506
Other benefits and atowanoes 0 1 1 [} T (1 1% 1
|Payments in lieu of leawe - - - - - - - -
Long service awerds - - - - - - - -
Post-retirerent benzfi oblipskors 2 - - - - - - - -
{Entertainment - - - - - - - -
Scarcity 1m2 58 569 22 181 52 M| 5% 568
|Acting and past relatec allowance - - - - - - - -
In kind benefits - - — — - - — -
[Sch Total - Senlor Manapgers of Mundcipadity 516 8480 s488 406 4607 T (en3)| 4™ s488
% inzresas 4 £45% 64.5% oy
Other Staft
Basc Salanes and Waeges 10609 136 262 nagr a6 08173 105 489 3G - 44 927
Pension and UIF Conlributions 15431 17227 1122 1429 15012 15 291 [t43) - ran
Medkcal Aid Conirioutions 5972 64568 5468 §15 5940 8808 11 % 6 460
Overime: 4 042 21% 3388 - 4034 2956 1067 X% 3385
Performance Bonus. 7250 B9 LR 1058 B4R 82 265 3% 8382
|Motar Vetuse Alowence 7708 A844 A844 it9 b28a 8107 {1218 -22% 3.0
Cetiphone Abowance 6 7 T 1 & [ oy 2% 7
Hausing Allwances 318 5421 5421 266 2826 4959 2144)| 43% 5421
Other benefits and alowantes 255 1231 1251 ®°9 5103 145 3856 | 346% 1251
Paymends in leu of Ssave 120 - - - 08 - 708 | #DhOH -
Long service swards @ - - 28 1038 - 103 | SDOVDE -
Post-retirament benzfit oblipstcns 2 - - - - - - - -
Enterininment - - - - - - - -
Scardly - - - - - - - -
Actig podi post related sowance - - - - - - - -
I ind benedits - - - - - - - -
Sub Total - Other Murlcipal Statl 133874 166 512 165 512 1331 147 611 152636 a6t -I% 166 512
% incrense 4 84% ath J 8%
Tota! Parsnt Municipality 82 284 2 2140 16 160 17443 a6y | (s e 201 401
e e e
Unpaid salary, sllowences & benefits in srrears: l

Section 66 of the MFMA requires that the accounting officer of a municipality must report to
Council in a prescribed format all expenditure incurred by the municipality on staff salaries, wages
and benefits in a manner that discloses expenditure per type such as salaries contributions for
pensions etc.

29| Page
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Salary costs incurred — the Municipality incurred R 15,7 million salary costs at the end of 30th
May 2025 against the approved budget allocation of R 201,4 million, incurring 9% expenditure
for the month salary budget allocation and this is within the expected performance for the month

as reflected in the table below.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

| QUALITY CERTICATE

|,Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby certify that-

The monthly budget statements (Section 71 Report) on the implementation of the budget and
financial state of affairs of the municipality for the month ended 31 May 2025 has been
prepared in accordance with the Municipal Finance Management Act 2003 and Regulations
made under that Act.

Print Name: L Matiwane

Municipal Manager of Matatiele Local Municipality

Signature:

Date; |\-ok -222¢




