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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium-term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable value is multiplied by the rate in the Rand.
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SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal

budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

e That, Council takes note of the monthly budget statement and supporting
documentation for the month 30 September 2022.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

21 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality's consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System as at 30 September 2022. it is necessary user business units
and user departments to ensure the completeness, Validity and accuracy of the information

provided for the purposes of the assessment.

2.2 Consolidated Performance (Revenue & Expenditure

Revenue by source

The total revenue received for the month ended 30 September 2022 amounted to R 20,118,485
which represents 3% of the total annual approved budget figure of R 579,582,986 but the
amount received to date is 33% (including grants). The majority of the revenue recognised this
month of R 4,379,743 related to Electricity Service Charges.

Operating Expenditure by type

Operating expenditure for the month ended 30 September 2022 amounted to R 32,677,573

which represents 7% of total approved operating expenditure budget figure of R 480,023,232 of

this expenditure the majority relates to bulk purchases for Energy Sources, contracted services,
employee related costs and operational costs, when measured to TYD the amount spent to date
is 19%.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve. Capital expenditure incurred for the month ended 30
September 2022 amounted to R 9,476,578. This represents 6% of the approved capital
expenditure budget for the month of September 2022 and TYD spending is sitting at 12% to
date.
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Grants Funded Capital

* The MIG capital grant allocation for the financial year is R 53,264,604 million as per
Dora Allocation. the spending for the month ending 30 September is R 3,040,551
which represent 6% of expenditure for the month.

Integrated National Electrification Programme (INEP) of R 46,287,972 milion was
allocated. The grant reflects R 4,793,540 spending at the end of 30 September 2022
which represent 10%.

Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the month is R 1,642,487 which represent 2%.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the spending is sitting at 12% as at 30 September 2022
which is far below 25%.

The Municipality has made the rollover application that have been submitted on the 31
august 2022 as per Section 22 of DoRA 2021 and were submitted together with the
annual financial statement, the rollover approval will be published at the end of 31
October 2022 and final unspent conditional grant amount will be communicated by

National Treasury by the 8" November 2022, therefore approved rollover will be included

in the adjustment budget of the Municipality and may proceed to spend such funds after
the approval of Adjustment Budget, and where rollovers have not approved the amount
needs to be reverted to the national and provincial treasury or will be set off against the
equitable share.

Unspent National grants relate to the following projects: MIG

Unspent Balance as at
No. Project Name
June 2022

Harry Gwala Internal Streets

(ltsokolele — Njongweville) R 3,214,705.23

Mahangu Access Road &

Bridge R 3,809,642.22

Purutle Access Road & Bridge | R 2,317,322.69

R 9,341,670.14

7|Page
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Grant Funded Projects (MIG PROJECTS)

MIG

September Status

Rehabilitation of
Matatiele internal Streets
Cluster 1

The project is at tender stage

Purutle Moyeni Access
Road and Bridge

The project is at Construction Stage and the progress is at 95 %.

Extension of Matatiele
Sports Centre Ph2

The project is at Construction Stage and the progress is at 92 %.

Mahangu Access Road &
Bridge

The project is at Construction Stage and the progress is at 91%.

Harry Gwala Internal
Streets

The project is at Construction Stage and the progress is at 90%.

Rehabiltation of
Cedarville internal

streets

The project is at tender Stage

Street Lights

The project is at tender Stage

High Mast Lights

The project is at tender Stage
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Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

Mavundleni
Electrification

Letter of instruction has been issued to the Service Provider, the contractor is
busy with site establishment and Material Procurement

Mapoti
Electrification

The project is at the Construction Stage and the progress is at 79%

Park
Electrification

Polar

Letter of instruction has been issued to the Service Provider, the contractor is
busy with site establishment and Material Procurement

Rockyville

Electrification

Letter of instruction has been issued to the Service Provider, the contractor is

busy with site establishment and Material Procurement

Hillside-Manzi
Ph2 link line

The project is at the Construction Stage and the progress is at 10%

Sikhulumi
Electrification

The project is complete, Pending Eskom Process for energising

Sikhulumi Link
Line

The project is complete, Pending Eskom Process for energising

Molweni 1
Electrification

Letter of instruction has been issued to the Service Provider, the contractor is
busy with site establishment and Material Procurement

Molweni 2

Electrification

Letter of instruction has been issued to the Service Provider, the contractor is

busy finalising Designs

Masupa
Electrification

The project is at the Construction Stage and the progress is at 92%

Moiketsi
Electrification

Letter of instruction has been issued to the Service Provider, the contractor is
busy with site establishment and Material Procurement

Hillside Manzi

Elecrification

The project is at the Construction Stage and the progress is at 10%
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Internal Funded Capital Projects

Construction of Silo | The project is at tender Stage
Phase 4

Municipal Plant The project is at tender Stage

Dengwane Khoapa The project is at tender Stage
Botsola-Taung AR

Black Diamond Access | The project is at tender Stage
Road and Bridge
Tsepisong The project is at tender Stage
Kamorathaba to
Kuyasa AR

Dlodiweni Access The project is at tender Stage
Road
Makomorweni Access | The project is at tender Stage
Road and Bridge
Lakhalong Access | The project is at tender Stage
Road
Queens Mercy Access | The project is at tender Stage
Road
Transformers New The project is at tender Stage

2.3 Material variances from the SDBIP

Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal
Manager, as applicable.

24 Remedial or corrective steps

HODs and unit managers are sent monthly income and expenditure reports to monitor

expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.
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Section 3

IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary

EC441 Matafisle - Tabie C1 Moniiy Badgst Statement Summary - 83 Ssptessber
Fr
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3.1.2 Table C2: Monthly Budget Statement —Financial Performance

Classification)

ECi4t KRalation - Table C2 Monthly Budget Statement - Financiz? Performance (functional ciassification) - M3

Desarpben

Rt

1

2|IEP

(Functional

Buziget Year WIHE

Auses
Budget

[
A

R thotrands
Reversr - Funstont

Goversance snd sswirickaio s

i

This table assess the revenue and expenditure by department, the expenditure for the period

ending 30 September 2022 is R 32,7 million and revenue is R 20,1 million.
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3.1.3 Table C3: Monthly Budget Statement —Financial Performance (revenue and
expenditure by municipal vote)

EC444 Matatiels - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M03 Seplember
Vots Deacription Ref| 2021Q2 | BudgetYexr
Acdied | Ongmal | Adjusied | Wost YerTD i | v
Oucoms | Duigst | Budgst poa |0 budgat | variance | varianes
R thooeande %
Revenus by Vots
Yoie 1 - Execulive Councl -
Vota 2- Finance snd Adrmin 5670
Vote 3 - Corporate 0 3%
Vote:4 - Develogment and Plarring . 202
Voie § - Commundy 9024 90248
Vole € - brastrackre 1311z K #3112
Voie 7- Intemal Aueit
Yoz t-
Voo -
Yo 10-
Vote 11 -
Vol 42~
Vore 13-
Yok %4-
Wole 45 -
Total Revesum by Vet

Expenditure by Vol
Yote § - Exaculive Counci
Yoie 2 - Fance and Admin
Yoie 3- Comporate
Vote 4 - Devslopment nd Plaming
Wote 5 - Communiy
Vol 6 - nfasincure
Voie 7 - iniemal Aucdt
Vole 8-
Yoie 8-
ol 10 -
Yo i1-
Vote §2-
Yoie 13-
Yobe 34 -
Voie 45-
Total Expanditurs bty Voke 28831 -23&%
| Surplua/ (Deficit) for the year {12 559)) pol] 418 | A%

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of
the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiele - Table C4 Monthly Budget $tatement - Fi fal Performance {revenue and expenditure) - M03 September

=R Budgst Year 202523

Ref(  Audisd Origral Adiuted [ YoarTD
. Bud Bud Actual YoacTD actmat

54008

Y3 [f3

15528

4 850
873

17es

Gudd

B 3% a3

Remsnesalion of councillors.
Delet mpasnent

g4

Firance charges

Ivariory consumed
Conirecied sentoes

R

§

Other expencbiare
Losses
Total Expunditurs

§

| Sarplonf{Daficit) .
Teansers and sulesidias - capital (mosetary aliocations] (Nabonat

1 Provincial and Disticl)

iransiers and aubckiies - capetal [ometry aloctions} {Kakona

1 Prowiesial Depavimertal Agencies, Househal's, Nan-prolié
iution's, Pivaie Emesrises, Public C !

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these

individually.
Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 3% of the
total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The total property rates billed amounted to R 1,698,532, income received from property
rates for the month of September 2022 amounted to R 12,403,108.
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Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 5,582,630 for the month ended 30
September 2022. This represent 6% billing.

Rental of Facilities and equipment

Rental of facilities and equipment annual budget is R 2,027,556, Revenue amount of R 138,299
for September 2022 has been recognised on this category which is lower than projected amount
as Site Rentals have not yet been rented out.

Interest earned on Investments

Reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financials also include conditional
grants. The Interest on investments for the month ended 30 September 2022 amounted to
R 1,456,649.

Interest on Outstanding Debtors

Interest on overdue accounts for the month ended 30 September 2022 amounted to
R 1,579, 841, the billing of interest on outstanding debtors is lower than expected. the majority
of the debtors are the government departments.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. An amount
revenue of R 163,528 has been recognised for this category for the month ended 30 September
2022 which is below the expected performance due to no forfeits on hall deposits and no
Electricity disconnection fees to date. Fines revenue are raised on cash basis whilst the budget
is based on Grap 1 which requires us to recognised the total fines issued and not only based on
collection.

Licences and permits

The budget for licences and permits amounts to R 4,130,844 for the current budget year, and
for the month ended 30 September 2022 an amount of R 28,846 was recognised excluding the
reversal of -R60,556 and YTD Revenue of R-31,710 represents -1% of the total revenue budget
for this category.
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Transfers and Subsidies

A total budget amount on Transfers and Subsidies is R395,773,992 and an of R 9,5 million was
received for the month ended 30 September 2022, this represents 2% of the total budget. This |
due to grants that are allocated to be received in quarterly non equal trenches and MIG which
was not received in September as per the Dora allocation.

Other Revenue

A total budget amount on Other revenue is R1,470,708 consists mostly Merchandising and
Jobbing, sale of tender documents, insurance refund and other revenue. Other revenue
amounted to R 46,103 for the month ended 30 September 2022, this represent 3% the total

budget. This | due to no pool fees received as this is a seasonal revenue, less burial fees due to
more people depending on indigent, no insurance claims & SETA refunds as anticipated.

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Employee related expenditure for the month ended 30 September 2022 amounted
R 12,548 ,849 of which the expenditure R 1,857,598 relates to Remuneration of Councillors and
R 10,691,251, to Managers and staff, that represents 8% of the budgeted amount for this
category. It must be noted that the variance is a result of timing of filling vacant positions.

The municipal administration must at least during the 1% quarter on identify and submit to the
council for approval the priority posts to be filled within the available budget and savings

accrued. Corporate service unit has then during the quarter consolidate critical and compliance

posts form the respective business units for approval by council.

Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

Items included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.
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Depreciation and Asset impairment

No depreciation was recorded for the month of September 2022. This is due to delays in
completion of the prior year projects which effect the capitalisation and subsequent depreciation
of the assets. It is therefore the sooner the prior year projects are completed; the sooner the
variance will be eliminated. The other contributing factor relates to asset impairment which is
normally undertaken towards the end of the financial year.

Bulk Purchases

Expenditure relating to bulk electricity purchases and it reflects R 8,634,710 expenditure for the
month. This represent 14% of the actual budget, which is above than projected amount for
September 2022. This can be attributed to the seasonal demand of electricity but could also be
indicative of energy losses that the municipality is incurring year to year.

Other Materials

Total current budget on Other material is R7,746,996 consists of inventory purchases for
material and supplies. Expenditure amounted to R 357,808 for the month ended 30 September
2022, this represents 5% of the total budget. This is below the anticipated due less demand on
stores items.

Contracted Services

Expenditure under this category consists of repairs and maintenance of municipal fleet, repairs
and maintenance of buildings and facilities, debt collection contract, waste removal, grass
cutting, accounting and auditing contracts and all municipal and financial systems utilised by the
municipality. The total current budget is R113,584,116 on contracted services, an expenditure
for the month ended 30 September amounted to R 7 653 440 which represents 7% on this
category. This is less than anticipated, due to events that take place on different quarters and
months e.g. Khaya naledi in 2" quarter December month.

Other Expenditure

Other expenditure reflects all other expenses not specifically mentioned and consists of the
following:

Skills development levy
Remuneration of ward committee
Telephone expenses

Audit fees

ICT Software

Fuel and Qil
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Travel and subsistence expenses
Workmen's Compensation Fund
Professional Bodies Membership and Subscription

Other expenditure amounted to R 3,482,766 for the month ended 30 September 2022,
that represents 5% of the budgeted amount on this category. Expenditure relating to
Audit fees, ICT Software & Workmen’s compensation is planned to increase in the 3rd
quarter as per the departmental procurement plans.

3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding)

Total Capital Multi-yoar expenditure

{Single Vear expenditure appropration

Vose |- Evecuiive Councl

Yote 2 - Financa and Adimin

Vol 3- Coporate

Yote 4 - Development and Planning

Yole 5- Commurdy

Vose 6 - Infractruchre

Vet 7 - insmal Audit

Vot 8-

Veie 8-

Vele 10-

Vete 11-

Vo 12-

Vole 13-

Vote ¥ -

Voie 15-

(Total Capital single-year

|Fotal Capitad Expendit

|Capital Expenditure - Functional Claseification
Executive and councll
frtemal andt

Community and pablic safely
Sport and recrealion
Fublic safety
Housing
Heahh

Economic and environmental services 110101
Prancing and Szvelopment - 500
Road transporl ) 109601
Ersvirorsnenial peotection =

Trading services 3 52178
Energy sources 46778
Waler management -
Waste management i 3 i m

Oher

Total Capital
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The approved annual capital budget for the financial year amounts to R 171,309,312.

Capital expenditure incurred for the month ended 30 September 2022 amounted to

R 9,476,578. This represents 6% of the approved capital expenditure budget. This is lower than
the anticipated expenditure for the month due delays on appointments on capital projects.

3.1.6 C6 Monthly Budget Statement —Financial Position

EGA41 Matatieds - Table C8 Monthiy Budget Statement - Financial Fosition - M33 Septamber
2122 Budget Year 202223
Descripten Ref|  Awdited Original Adjused
Cutcome Budget Budget

YexrTD actual
R & 1
AGSETS
Comrent 255t
Cank
Call invesiment deposits
Consumer debioes
Ottver deblars
Current parfion of ory-ierm receivables
Tnvenlory
Total currend atsets

Hsn cument 2sets
Long-term recevabies
inveslmernds
invesiment propersy
invesimend in Axsaciaie
Properdy. planl and equpmert
Bilosical
Tninngdsle ] 4828
Oihes non-cument saseds :
Tatal nom xsets 1361 738
[rorar assETs 1674 188 |

LIABE ITIES

Cwmrent Babilites

Bank overdrr®
Sormowing

Cormumner deposils
Tride and ofrer poynblies
Provisions

Fatl b

]H.I cumment Kablites
Horowmng -
Provisinns 4442 14242
[Totzl noe cament Kabilities 14 442 18482

TOTAL LIABILTIES 113 814 113214
NET ASSETS 1 1 957 385 1 557 385

ICOMNIUITY WEAL THEQUITY
Locumudnird Sumpbzs}Defick) 1178 048
Reserves I3 337
[ICTAL COMWLRITY WEALTHEQUITY : 1 557 385

19 |Page




Nopine? S
mmsseest © MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71_SEPTEMBER 2022 =~ ~————" 7

3.1.7 C7 Monthly Budget Statement —Cash Flow

ECA41 Katatisle - Table C7 Monthly Budget Statement - Cash Flow - M03 September
w212
ReE[ pmdited Original
Outzome Budget

1
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PART 2 ~-SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 30 September 2022.

EC441 Matatele - Sapporting Table SC3 Monthy Budget - aged debslors - W33 Sep
Deszrgbon Bt Your 292203

BHMDE [ MDY

R ousandy

[Debloss Age Acalysis By Incaroe Source
Trase and Other Raceivables iom Exchange Transaoioes - Vister - - - = = =
Trode and Other Rexsivables. 2 Exchange Tranwaciioes - Becticity 3 1

172

The total debt book for September 2022 of R 218,618,286.86 (including current of
R 3,158,109.14 which is not yet due) has increased by R 11,047,722.62, from the previous
financial year closing balance of R 229,666,009.48.
Debt is made up of the following:
* Residential debt:

R 75,297,334.85

Commercial debt

R 34,329,382.91

Government debt

R 105,716,913.97

Other

R 3,274,655.13
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Total Debt for the month of September paid by government departments of R13 418 926.36 as
follows:

Education R 48,568.33
Dept. PW NAT R 342,267.89
Dept. PW PROV R 1,3,027,770.14

The municipality implements the credit control and debt collection policy. There are two areas in
which the municipality is not able to collect and the debt totals to R 57,966,728.87

Maluti

R 53,292,650.87 (including current)

Cedarville

R 4,674,078 (including current)
The majority of debtors under this category is over 120 days and above, the matters have
results in legal processes, estate late matters which pose a challenge as regards to debt
collection. The most significant debtors are reported to MTM and Stanco Committee.
The credit control measures for collection are implemented especially for old debt.
The following are measures to be put in place to reduce the outstanding debts

debtors shall be handed over to the new debt collections panel of attorneys

Council has appointed a service provider to undertake the disconnections with an aim of

speeding up debt recovery
Continuous partial blocking of debtors that utilize the prepaid electricity meters.

The following has been handed over:

Residential HHO R 67,854,012.04
Business H/O R 30,706,889.80
Churches HO R 144,162.31
Farms H/O R  2,767,944.50

An amount of R 2,651,211.43 was collected for September 2022.
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SECTION 5 -CREDITORS’ ANALYSIS

Supporting Table SC4

EC441 Watatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - M03 September

o L

Description
R thousands

Budget Year 202223

3 Days

3t-
66 Days

61- o1
90 Days

120 Days

121 -
150 Days

Creditors Age Analysis By Customer Type
Bulk Elechisity
Sulk Waker
PAYE deduciions
VAT {output less input)
Pensions / Refirement deductions
Loan repaymens
Trade Credors
Audior Genera
Other

Total By Customer Type

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 30 September 2022.

SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investment monitoring Information

Investment Management

Conditional investments -Description

Sep-22|

Opening
Balance

Municipal Infrastructure Grant
INEP
EPWP

21626 786.81
20904 573.26

Deposits
92 650.88

88 772.84

Withdrawals

Closing

Interest Earned

(4 633 886.80) |

(92 650.88) 17 085 550.89

(88 772.84) 20993 346.10

Municipal Electrification Intervention

283 228.32

1202.80

{1 202.80) 284 431.12

Library and Archives

Finance Management Grant
Smart Grid
Establishment Plan

Housing Development Fund

56 730.79
198 962.34

240.87

(240.87)| 56 971.66

670.48

2028 080.35

€ 834.35

|\Dedea
Total Conditional Investments

[_U_ncondltional Investments -Description
|Call Acc STD CRR

617 169.28
45 715 531

| 2079.77

(670.48)
(6 834.35)
(2 079.77)

199 632.82 |
 2034914.70
619 249.05

| 192 452

192 452 41 274 D96

Opening
Balance

Depasits

105784 582.18

Withdrawals

Interest Earned |Closing Balance

105 784 582.18 |

Call Acc STD CRR

Call ACC FNB Surplus Cash
Nedbank 32 Days
\Nedbank

11 542 205.87
6 805 395.80

6 703 833.69 |

42 848.46

(42 848.46) 11585 054.33 |

(22 541.70)| 6 805 395.80 |

32 738.48 |

6736 572.17 |

69 592 741.48

21407 839.71 |

Nedbank relief fund

800 282.39

3398.53

Nedbank COV -19 Solidalitry
Nedbank Retention
Termination Guarantee

144 640.82

96 866.88 |
27 807 485.10 |

411.37 |

118086.44 |

{47 500 000.00)|

(32 738.48)|
(407 839.71)
(3 398.53)|
(411.37)

43500 581.19 |
803 680.92 |
97 278.25 |

(118 086.44) 27 925 571.54 |

(614.11) 144 640.82 |

Account Gaurantee
\Standard Bank
Total Unconditional

6 202 000.00

50460 273.97

 238356.17 |

[Total Investments

285940 308

21843679 |

(26 337.29)
(238 356.17)|
893 172

_ 6202000.00 |
50 698 630.14 |
260 283 987

301558 084 |
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It must be noted that the municipality does not have entities hence no investment that must be
recognised on their behalf.

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.
This indicates that the municipality as at 30 September 2022 had sufficient cash to operate for a
period up to 3 months without receiving grants to cover operating costs.

As at 30 September 2022 the conditional investments amounted to R 41,274,096 and
unconditional investments amounted to R 260,283,987. Total investments as at 30 September
2022 amounted to R 301,558,084,

A significant portion of this is being ring fenced for various statutory and constructive obligations
and may therefore not being considered as unencumbered cash.

The following reflects bank balances at 30 September 2022

Description September 2022

Nedbank Primary Account: 2,401,482.44

Standard bank Account: 1,616,259.82

FNB Money Market Account: 1,872,308.56

Total Cash held as at 30 September 2022 5,890,050.82

The cash bank balance as at 30 September 2022 amounted to R 5,9 million.
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SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

Description 2022-2023 Meduim Term Revenue & Expenditure Framework

Adjusted

Budget Monthly actual | YearTD actual YearTD budget Perfomance %

RECEIPTS:
Operating Transfers and Grants

__ National Govemment: 292 768 292 768 114 513
Local Govemment Equitable Share 286 308 286 308 111 660
Expanded Public Warks Programme Integrated Grant 4810 4810 1203[
Local Govemment Financial Management Grant 1650 1650 1650

Provincial Government: 650 650 -
Capacity Building and Other : Library 650 650 E
DEDEAT - -

Total Operating Transfers and Grants 203418 293418 114513

Capital Transfers and Grants
Integrated National Electification Programme {Municipal Grant}
[Schedule 5B]
Municipal Infrastructure Grant (MIG)

Total Capital Transfers and Grants

TOTAL RECEIPTS OF TRANSFERS & GRANTS

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively. The first trenches are recognised on this
category.

The was no conditional grant allocations received for the month of September and the

municipality had a roll-over of R 9.3 million at the beginning of the financial year, which will be
included in the adjustment budget once approved by the national treasury.
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7.2 Supporting Table SC7

EC441 Matatiele - Supporting Table 8C7(1) Monthly Budget Statement - transfers and grant expendituse - 93 September
2122
Description Ref [ Audited Original | Adjosted | Monlkly
Osicome |  Budget Budget At

Rthewsands
EXPENDITURE

Operating expendituee of Transiers and Grants
National Government:
Expenced Public Works Programme Iniegrated Grent
Local Govesaert Financial Managemen Grant
Ubrary Grant
Over rant providess.
Tetal operating expenditore of Translers and Grants:

(Gasital expendiure of Transiers and Granks
Hafional Government:
Inegrared Nefiorial Electrificaiion Programeme Grant
Provincial Govemenent:
Other grant providens:
Total capita) expendiiure of Transiors and Granks
TOTAL EXPEMNTURE OF TRANSFERS AHD GRANTS

Expenditure performance on grants amounted to R 8,3 million for the month ended 30

September 2022. Slow spending on FMG is due invoices not yet received from the Supplies and
on MIG & INEP is due to projects not yet appointed.
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SECTIONS 8

Table SC8 presents the expenditure of councillor and staff benefits at 30 September 2022

ECA41 Matatiele - Supporting Tabie SC8 Monthly Budget Sta - councillor and staff benefits - M03 September

F-iralrs EYﬂ!m
Summary of Enpiay : wal [ Andiied = ] YeaTD
Outeome Bedget decoet

A [

Celptone ARmEnce
Housing ARowances
s banetks ang Slonances

% mcrease
N ; e
Basic Szaries aad Wages
PeRsion 28 LIF ContRoeiicns
COwvenieve.
Pestomance BoRs
Kiolor Vehicle Alowance:
Cophong Mougace
Housing ARNINES
Ctwe paneiEs and alvaanies
Fayments i few of leave.
Fos’reticement benefl cRiigaicRs
St Tekal - Senior Managecs of Renicipaity
% increaee

Oiner Municipal Siall
Ovenime
Pestoregace Sosus.
L0d0¢ Vehicle ANONISCE
Celphone ARDNSECE
Housing Alowances
Ottier beveits and Jowonces
Piapmeks in ew of e
Long SeTvice awaes
Pest-retreman bemefit otigaRRs
S Tt - Oliser Mowicipa) Stall
% increaee

Totat Parent Bursipsity

I [T VA T Y O A T R A T T |

Section 66 of the MFMA requires that the accounting officer of a municipality must report to

Council in a prescribed format all expenditure incurred by the municipality on staff salaries,

wages and benefits in a manner that discloses expenditure per type such as salaries

contributions for pensions etc.

Remuneration related expenditure for the month ended 30 September 2022 amounted R 12,5
million of which the expenditure R 1,9 million relates to Remuneration of Councillors and

R 10,6 million, to Managers and staff, that represents 9% of the budgeted amount for this

category.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

QUALITY CERTICATE

l, Lizo Matiwane, Municipal Manager of Matatiele Local Municipality do hereby certify that-

The monthly budget statements (Section 71 Report) on the implementation of the budget
and financial state of affairs of the municipality for the month ended 30 September 2022 has
been prepared in accordance with the Municipal Finance Management Act 2003 and
Regulations made under that Act. '

Print Name: Lizo Matiwane

Municipal Manager of Matatiele Local Municipality

Signature: ;

oy,
Date: ,'37 lﬂ7907?=?
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