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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

iIDP — integrated Deveiopment Pian. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA - Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable value is multiplied by the rate in the Rand.
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SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.

Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

¢ That, Council takes note of the monthly budget statement and supporting
documentation for the month 31st July 2022,

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

21 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality's consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System. it is incumbent on the necessary user business units and user

departments to ensure the completeness, Validity and accuracy of the information provided for

the purposes of the assessment and bring to the attention of the council any further business

units’ items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure

Revenue by source

The total revenue received for the month ended 31st July 2022 amounted to R 156,088,977
which represents 27% of the total annual approved budget figure of R 579,582,986 (including
grants). The majority of the revenue recognised this month of R 111,660,000 related to
equitable share received for the month.

Operating Expenditure by type

otal approved operating expenditure budget figure of R 480,023,232 of this

expenditure the majority relates to employee related cost, Council Remuneration, contracted

services and other expenditure.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve. Capital expenditure incurred for the month ended
31sJuly 2022 amounted to R 3,320,951. This represents 2% of the approved capital expenditure
budget.
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Grants Funded Capital

= The MIG capital grant allocation for the financial year is R 53,264,604 million as per
Dora Allocation. In the month of July 2022, the spending for the month ending 31 July
is R 2,349,010 which represent 4% of expenditure to date.

Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 0.00 spending at the end of 31 July 2022 which
represent 0%.

Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the month is R 971,940 which represent 1%.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the spending is sitting at 2% as at 31 July 2022,

The Municipality has made the rollover application which must be submitted before 31
August 2022, the rollover approval will be published at the end of 31 October 2022 and
final unspent conditional grant amount will be communicated by National Treasury were
approved rollover will be included in the adjustment budget of the Municipality and may
proceed to spend such funds after the approval of Adjustment Budget, and were rollovers
have not approved the amount needs to be reverted to the national and provincial
treasury or will be set off against the equitable share.

Unspent grants are as follows:
* Municipal Infrastructure Grant (MIG) National Grant R 9,216,694

Grant Funded Projects (MIG PROJECTS)

Rehabilitation of Matatiele internal Streets Cluster 1 — the project is on tender stage

Purutle Moyeni Access Road and Bridge —On going Project

Extension of Matatiele Sports Centre Ph2 - On going Project

Mahangu Access Road & Bridge - On going Project

Mohapi Access Road & Bridge - On going Project

Harry Gwala Internal Streets - the project is on tender stage

Rehabiltation of Cedarville internal streets —Street Lights — the project is on tender stage
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High Mast Lights — the project is on tender stage

Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

Mavundleni Electrification - Letter of instruction has been issued to the Service Provider.
However, there is still a dispute of rates by Service Provider

Tsepisong Electrification - Letter of instruction has been issued to the Service Provider.
However, there is still a dispute of rates by Service Provider

Polar Park Electrification - Letter of instruction has been issued to the Service Provider.

However, there is still a dispute of rates by Service Provider.

Pote Electrification — the project is on Construction Stage

Hillside-Manzi Ph2 link line — the project is on Construction Stage

Sikhulumi Electrification - the project is on Construction Stage

Sikhulumi Link Lin - the project is on Construction Stage

Molweni 1 Electrification - Letter of instruction has been issued to the Service Provider.
However,there is still a dispute of rates by Service Provider

Molweni 2 Electrification - Letter of instruction has been issued to the Service Provider.
However, there is still a dispute of rates by Service Provider

Masupa Electiification - ihe project is on Construction Stage

Moiketsi Electrification - Letter of instruction has been issued to the Service Provider. However,
there is still a dispute of rates by Service Provider

Internal Funded Capital Projects
Construction of Silo Phase 4 - On going Project
Municipal Plant - On going Project
Dengwane Khoapa Botsola-Taung AR - On going Project

Black Diamond Access Road and Bridge — On going Project

Tsepisong Kamorathaba to Kuyasa AR - On going Project
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Dlodlweni Access Road - On going Project

Makomorweni Access Road and Bridge - On going Project
Lakhalong Access Road - On going Project

Queens Mercy Access Road - On going Project

Queens Mercy Access Road - On going Project

TRANSFORMERS NEW - the project is on tender Stage

2.3 Material variances from the SDBIP
Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal

Manager, as applicable.

24 Remedial or corrective steps

HODs and unit managers are sent monthly income and expenditure reports to monitor
expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.
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Section 3

IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary

ECG441 Maitatiele - Table C1 Monthly Budget Statement Summary - M1 July
222
Dascription Auried . Adiusted Menthly

Banget Budget Ackal

Transiers and subSes - capikal (in-king - i}

SurpumDelic) after capital transfors & contributions
Shre of sarplus (defial) of associate
Surplus {Dedct] for he year

|Capits: sxpenamire & furds sourcss
Capital expersiiturs 1an
Caprial transéers recognised
BOmoWng -
remially gererated fnds 972
3

£20548 86T 357
1281208 120454
158877 172823
57031 3T
1543 348 1652 a7

IS4 14731

1155241} 3 819)
a 10

e 36028
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3.1.2 Table C2: Monthly Budget Statement -Financial Performance (Functional
Classification)

EC441 Matatiele - Table C2 Monthly Budget Statement - Financial Performance (functional classification] - M July

22 Budget Year 2022723

Deacription Ref Original | Adfjusted YeaTD
Budh YexTD achm! budget

1406

1617
01 s B

875 {113%)

24911 %40H {15 000)
13478 131478 122 481

This table assess the revenue and expenditure by department, the expenditure for the period
ending 31 July 2022 is R 24,9 million and revenue is R 156 million.
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3.1.3 Table C3: Monthly Budget Statement —-Financial Performance (revenue and
expenditure by municipal vote)

ECA41 Matatiele - Table C3 Honthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - N1 July
| Vote Description Ref[ #2122 | Bodget Yewr l

Aoited | Oigind | Adusied | Mookl Yead | YD
0 Bulge Buiget Achal YearTD achual .

R thousands

Revenve by Yoie
Vole 1 Executive and coundd
Vote 2 - Finarce and Admin
Voie 3 - Comorale 1
Vote 4 - Development and Planning X
Vote: 5 - Community 0248 : WA
Viote 6 - Infractructure 1312 41.3% 113112
Vote 7 - Intemal Audt
Vot 8-
Vote 8-
Vote 10-
Vgle 11-
Vate 12-
Vote 13-
Vit 4.
Voiz 15.-

Total Revenug by Vote

Expenditure by Yote
Vote 1 - Executvs and coun
Vote 2 - Finarce and Admin
Vite: 3 - Corporale
Vote 4 - Development and Planning
Vote 5 - Commurity
Votz - Infrastruciure
Wl 7 - Intemal Audi
Viols 8-
Vole -
Vo 1.
Vo 1.
Vol 12-
Vot 13-
Voiz 14.-
Vote 15.
Total Expenditure by Yoo Mo 491 (15058 -37.7%
Surphisad (Deficit} for the year 171684 1318 13117 122801 | 1451.1%

1

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of
the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiele - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M01 July
‘ A2 —_ Budgel Year NZLD

Ref| ™ Audited Original Adiugied YearTD

Oukome | Budget Buxiget YeaTDachl| | e

Toial Revenue {exciuding capital transfers and contributions)

Expenditure By Type
Employes refated costs
Remuneraiion of councilors
Debt impairment
Depreciation & ascet impament
Finarce chames
Tnveniory congurned
Contracted senvices
Transfers and cubsidies
Other expendiure
Losses
Total Expendilure
Surplus/(Deficit)
12ADIETS N SUCSHIRT - CARM JIRNICLOTY cUCTRILNTS] (Peaonca
+ Prowincial and District)
FIUNIGHAAD L At SamanneyS T LARMNE (1 AR | LIRARLRS 1) {t Mna ke
# Provincial Departmental Agencies, Househokds, Non-profic
btuticns, Private Enderprises, Public Ci Higher
Esiucational Instiufions)
Transfers and subsices - capital (n-kind - al)
Sumphus/{Deficit) after capital transfers & contributions

Taxation
Susplus/Deficit) after tzxation
Alfriutable ko minoribes
Susplus/{Deficit) atiributable to municipality
Shaee of surpius/ (deick) of associale
Surplus/ Deficit) for the year

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these

individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 11% of
the total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The total property rates billed amounted to R 34,017,532, income received from
property rates for the month of July 2022 amounted to R 247 661.86.
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Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 5,804,293 for the month ended 31st July
2022.

Rental of Facilities and equipment

Rental of facilities and equipment Annual budget is R 2,027,556. Revenue amount of R 183,102
for July 2022 has been recognised on this category.

Interest earned on Investments

Reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financials also include conditional
grants. The Interest on investments for the month ended 315t July 2022 amounted to R 197,118.

Interest on Outstanding Debtors

Interest on overdue accounts for the month ended 315t July 2022 amounted to R 1,300,948, the
billing of interest on outstanding debtors is lower than expected. the majority of the debtors are
the government departments.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. An amount
revenue of R 176,693 has been recognised for this category for the month ended 31%t July 2022.

Licences and permits

The budget for licences and permits amounts to R 4,130,844 for the 2022/23 budget year, and
for the month ended 315t July 2022 an amount of R 92,734 was recognised and represents 2%
of the total revenue budget for this category.

Transfers and Subsidies-Operational

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue acts respectively. Total amount of 114,4 million was received for
the month ended 31%t July 2022 this include 1% instalments for equitable share, Municipal
Infrastructure Grant, Integrated National Electricity (INEP).
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Other Revenue
Other revenue consists mostly Merchandising and Jobbing, sale of tender documents,

insurance refund and other revenue. Other revenue amounted to R 83 492 for the month ended
318t July 2022.

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Employee related expenditure for the month ended 31t July 2022 amounted R 13,325,253 of
which the expenditure R 2,144,245 relates to Remuneration of Councillors and R 11,181,007, to

Managers and staff, that represents 8% of the budgeted amount for this category.

Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

Items included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.

Depreciation and Asset impairment

No depreciation was recorded for the month of July 2022. This is due to delays in completion of
the prior year projects which effect the capitalisation and subsequent depreciation of the assets.
It is thersfore the sooner the prior year projects are completed; the sooner the variance wiii be

eliminated.

The other contributing factor relates to asset impairment which is normally undertaken towards

the end of the financial year.

Bulk Purchases

Expenditure relating to bulk electricity purchases and it reflects zero expenditure for the month.
This is due to the invoice receive from Eskom after month end.

Other Materials

Other material consists of inventory purchases for material and supplies and amounted to
R 361,445 for the month ended 31stJuly 2022.
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Contracted Services

Expenditure under this category consists of repairs and maintenance of municipal fleet, repairs
and maintenance of buildings and facilities, debt collection contract, waste removal, grass
cutting, accounting and auditing contracts and all municipal and financial systems utilised by the
municipality. The contracted services for the month ended 31t July 2022 amounted to
R 9,080,301.

Other Expenditure

Other expenditure reflects all other expenses not specifically mentioned and consists of the
following:

Skills development levy
Remuneration of ward committee
Telephone expenses

Fuel and QOil

Travel and subsistence expenses
Workmen's Compensation Fund.

Other expenditure amounted to R 2,144,439 for the month ended 315t July 2022.
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3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding)

EC441 Matatiele - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M01 July
me1ze Budget Year 202223

Aodited Original Adiusted Monthly YearTD i YearTD
Outcome Budget Budget Actual buriget

Volte Description Ref

R thousands 1
(Multi-Year expenditure apotopriation 2
Yote 1 - Executive and council
Voie 2 - Finance and Admin
Vote 3 - Corporae
Vole 4 . Deveiopment and Planning
Vote 5 - Community
Yote 6 - Infractructure
Yote 7 - intemal Audi:
Yole 8-
Vole 9 -
Yote 10-
Vole 11-
Vole 12 -
Vote 13-
Vote 14 -
Vole 15 -
Total Capital Muiti-year expenditure
Single Year expenditure appropriation
Vole 1 - Executive and cound
Yole 2 - Finance and Admin
Voke 3 - Corporate
Vote 4 - Development and Planning
Vote 5 - Community
Voke 6- Infractructure
Vote 7 - Intemat Audc
Yote 8-
Yole 9-
Vote 10-
Yote 11-
Vote 12 -
Vote 13-
Vole 14 -
Vode 15 -
Tolal Gapital single-year expenditure
Total Gapital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312.
Capital expenditure incurred for the month ended 31st July 2022 amounted to R 3,320,951.
This represents 2% of the approved capital expenditure budget.
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3.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Malatiele - Table C6 Monthly Budget Statement - Financial Position - M81 July

0122 Budgat Yaar 2022023
Description Rel|  aunditea Original Adiuated
ulcome Budgel Budget

YoarTD achml

|E thetusands
ASSETS
Curent assety

Cash

Call nvesiment deposits

Consumer gebines

Qitver debinrs

Cument porlion of kong-ierm receivables

Invvesiony
Total coment aasats
|Won cument 2saeta
Long-lerm receivabies. -
Inaresimeanis -
Investmeent propety 4 960
Inreestmeents in Associabe =3
Property, pland and equipment 1285 167
Biokogical = =
Indangitie 206 206
Oitver non-cument assets are 87a
Total non cument assets 1291203 1204 524
TOTAL ASSETS 1T 747 186191

LIABILITIES
Cument liabitities
Bank ovemral -
Borowing S
Cansumer dapesits 1578
Trade ardl ciher payabies 137938
Pravisions 14 31C
Totad cument liabiktiea 153 327

|Mon cumTomt Kiabilities
Bormoaing -

Provisions 37 041
Total non cument liahilitiss 37 a1
TOTAL EIABILITIES 100 257

|HWET ASSETS ‘1 520 80

COMMUNITY WEA THIEQUITY
Accumuiaed SurplusiDefidt) 1090 388 1199 557
Reserves 452 460 452 80
TOTAL COMMUNITY WEALTHEQUITY 1543 348 1652057
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3.1.7 C7 Monthly Budget Statement —Cash Flow

EC441 Matafiele - Table C7 Monthly Budget Statement - Cash Flow - M0 July
oralrrd
Dwxipﬁon Ref Andited m
Outcome Budget

R thousands

CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Progerty rates {24)
Senvice charges 5431
Other reverue (1078)
Tranglers and Subsieies - Operational 87216
Tranzfers and Subsidies - Cagita 2245
Imereat {s81)
Dividends -
Payments
Supgliers and employees (416.458) {1481% (14 819} { {19 889) {416 498)
Finance charges - - - - -
Transiers and Grants - - - -

NET CASH FROMAUSED) OPERATING ACTIVITEES H (1377192

CASH FLOWS FROM INVESTING ACTMITEES
Receipts

Proceeds on disposal of PPE

Decrease (increase) in non-current recehvables
Decrease {increase) in non-cument investments
Payments

Capital assets {188 241} (171 309) {3818} (3 819) {14 276}
NET CASH FROMI{USED) INVESTING ACTIVITES {188 241) {174 309} (3819 {3M9) (14276)

CASH FLOWS FROM FINANGING ACTIVITIES
Receipts
Short e foans

Borrowing long lermirefinancing

Increase (decreass) in congumer deposits
Payments

Repayment of borrowing
NET CASH FROW{USED) FINANCING ACTMITES

NET INCREASE! (DECREASE) IN GASH HELD 1435
Cashicash equivalents at beginning:
Cash'cash equivalents at montivyear end:
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PART 2 -SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 31 July 2022.

EC441 atsticls - Supporting Table SC3 Monthly Budget Statement - aged debtors -MO1 July
o

Budget Vear X273

310Dy | 619Days | M-10Days 151180 Dy | 481Dy-1Yr
IR thousands

[Debtors Age: Analysis By Income Source
Trade and Othe: Recervables irom Exchange Transactions - Waler =
Trade: and Othet Receivables rom Exchange Transactions - Elecicdy M
Recenvables from Nonexchange Transactions - Froperty Raes B
Receivables from Exchange Transacions - Waste Water Management = = S = = = -
Recenables from Exchange ko - Waste BW
Receivables from Exchange Transackions - Property Rental Deblors = = & = & 7
Interest on Arear Deblor Accounis 41

ineouar. bruiess it

am!

nm

518 k]
191 7% n
410 60833 5161

11903 240 179748

The total debt book for July 2022 of R 231 303 494.27 (including current of R 2,775,505.73
which is not yet due) has increased by R 31,188,394.04. from the previous financial year closing
balance of R 200,115,100.23.

Debt is made up of the following:

Residential debt:
R 73 960 102.16
Commercial debt
R 34 466 389.57
Government debt
R 119 417 548.87
Other

R 3459 453.67

The municipality implements the credit control and debt collection policy.
There are two areas in which the municipality is not able to collect and the debt totals to
R 60 099 120.
= Maluti
R 55 345 425.03 (including current)
Cedarville
R 4 753 694.92 (including current)
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The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The department is also actively recovering old debt, which has yielded an improvement in
receipts.

The maijority of debtors under this category is over 120 days and above, the matters have
results in legal processes, estate late matters which pose a challenge as regards to debt
collection. The most significant debtors are reported to MTM and Stanco Committee.

The credit control measures for collection are implemented especially for old debt The
municipality has attorneys to assist with collection of long outstanding debt when all internal
processes have been exhausted.

The following has been handed over:
Residential HHO R 60 509 780.83
Business H/O R 28 269635.18
Churches H/O R 122 762.79
Farms H/O R 2662 407.3

R 1775 672.3 was collected for July 2022.

SECTION 5 -CREDITORS’ ANALYSIS
Supporting Table SC4

EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - M01 July
e Budget Year 202223
Description NT

Code 0- 3. €1. 91- 121. 151. 181 Days -
R thousands 30 Days 80 Days 90 Days 120 Days 150 Days 180 Days 1 Year

Creditors Age Analysis By Customer Type
Bulk Electricity
Bulk Water
PAYE deductions
VAT {output less input)
Pensions / Refirement deductions
Loan repayments
Trade Gredilors
Auditor General
Otfrer

Total By Customer Type

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 31st July 2022.
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SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investment monitoring Information

Investment Management

w22 ]

Opening
Conditional Investments -Description Balance Deposits Withdrawals Interest Earned |Closing Balance
Municipal Infrastructure Grant 7331852.14 17 034 177.89 (1384 979.09) (69 177.89) 22 981 050.94
INEP 10 000.00 44 391.82 20 830 000.00 (44 391.82) 20 884 391.82
EPWP - - - - -
Municipal Electrification Intervention 281 169.77 982.20 - {982.20)  282151.97
Library and Archives = - - - -
Finance Management Grant - = = - -
Smart Grid 56 318.41 196.80 - {196.80) 56515.21
Establishment Plan _197735.85 569.64 (569.64) 198 305.49
Housing Development Fund 2015578.33 5 806.52 (5 806.52)| 2021384.85
Dedea - ~ 613364.80 1701.46 (1701.46) 615 066.26
Total Conditional Investments 10 506 019 17 087 826 19 445 021 |- 122 826 47 038 867

Opening —ili
Unconditional Investments -Description Balance Deposits Withdrawals Interest Earned |Closing Balance
Call Acc STD CRR 95 884 582.18 4 000 000.00 99 884 582.18
Call Acc STD CRR 11461 582.43 11461 582.43
\Call ACC FNB Surplus Cash 6 805 395.80 6805395.80
'Nedbank 32 Days _ 6646804.63 27 315.60 (27 315.60) 6674 120.23 |
Nedbank 61864 892.74 | 111865 130.11 {75 300 000.00) {205 130.11) 98 430 022.85 |
Nedbank relief fund 794 465.56 2775.30 (2 775.30) 797 240.86 |
;Nedbank COV -19 Solidalitry 96 134.01 335.70 (335.70) 96 469.71 |
|Nedbank Retention 27 605 371.25 9642960 | (96 429.60) 27 701 800.85 |
Termination Guarantee 144 640.82 (505.20)| 144 640.82
\Account Gaurantee - 6 202 000.00 (21 664.50) 6 202 000.00
Standard Bank 50 180 821.92 {180 821.92) 50 180 821.92
|Tota| Unconditional | 217505869 | 166172808 |- 75 300 000 |- 534 978 308 378 678
Total Investment - 355 417 544

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.
This indicates that the municipality as at 31 July 2022 had sufficient cash to operate for a period
more than 3 months without receiving grants to cover operating costs.
As at 31t July 2022 the conditional investments amounted to R 47,038,867 and unconditional
investments amounted to R 308,378,578. Total investments as at 315t July 2022 amounted to

R 355,417,544.
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The following reflects bank balances at 315t July 2022

Description July 2022

Nedbank Primary Account: | 2,047,406.05

Standard bank Account: 29 552.85

FNB Money Market Account: 1,779,085.95

Total Cash held as at 30 July 2022 3,856,044.85
|

The cash bank balance as at 31 July 2022 amounted to R 3,9 million.
SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

Description 2022-2023 Meduim Term Revenue & Expenditure Framework

| Approved
R thousand Budget Year
02223

Adjusted

0
Budge Monthly actual | YearTD actual YearTD budget Perfomance %

RECEIPTS:
Operating Transfers and Grants

National Government: 292768 111 660 111 660
Local Govemment Equitable Share 286 308 111660 111660
Expanded Public Works Programme Integrated Grant 4810 - -
Local Govemment Financial Management Grant 1650 - -

Provincial Government; 650 -
Capacity Buitding and Other : Library 650 -
DEDEAT - -

Total Operating Transfers and Grants 111660

Capital Transfers and Grants 102 35% 102 356 37795 37795 8530 37%
Inkegrated National Electriication Programme (Municipal Grant)
[Schedule 58] 46288 46 268 20830 20830 387 45%
Municipal Infrastruchure Grant (MIG) 56 068 56 068 16 965 16 965 4672 30%

Total Capital Transfers and Grants 102 35 102 356 37 795 37795 8530 3%
TOTAL RECEIPTS OF TRANSFERS & GRANTS ] I L] T 32981 3k

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively. The first trenches for Equitable Share,
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Municipal Infrastructure grant, Integrated National electrification programme are recognised on
this category.

The Municipality have received the conditional grant allocations amounting to R 149,5 million
and the municipality had a roll-over of R 9.2 million at the beginning of the financial year, which
will be included in the adjustment budget if approved by the national treasury.

7.2 Supporting Table SC7

EC441 Matatiele - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M01 July

2020UR Budget Year 2022/23

Description Ref| Audited | Origind} | Adjusted ;| Monthly | YearTD YearTD Full Year
Outeome | Budget . Budget | Acal | actal | budgel |varia ' forsent

R thousands
EXPENDITURE
Operating expenditure of Transfers and Grants
National Government: _
Expanded Public Works Programme inegrated Grant
Locai Go Financid M Crant
mengal Government:
Specily {Add grani descriplion) B
District Municipality:
Other qrarﬁt bmvidem:
Total operating expenditure of Transfers and Grants:
Ganital expenditure of Transters and Grants )
National Government: (15 279} (45 279)
' Municiod inkasrucare Grant 20% 283
In 4 Nasional Fleceri ; 8 {18 113) {18 113}
"Provincial Government: ' - - ”
District Municipality: - z T
Oﬁwr grant prmririers: ’ - -~ -
Total capital expenditure of Transfers and Grants - . (15 279), {15 279} {24 4m1)

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS W) (15 275) 24390

Expenditure performance on grants amounted to R 2,8 million for the month ended 31st July
2022. The equitable share is used for the day to day running of the Municipality.
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SECTIONS 8
Table SC8 presents the expenditure of councillor and staff benefits at 31 July 2022

EC441 Matatiele - Supporting Table SC8 Monthly Budget Stat t - councillor and staff benefits - MO1 July
202122 Budget Year 202223
Summary of ryme and G o Ref | Audited Original Adjuated Monthly YearTD

Outcome Budget Budgst P e

R thowsands

Gouncillors fPolitical Office Baarers plus Other}
Bask Salanies and Wages
Pensicn and U Contribaizons
Medical Aid Contributions
Motor Vehicle Allowance
Cefiphone Allowance
Housing Allowances
Othet benefits and alowances
Sub Total - Councillors
% increase
Senior Managers of the Municipafity
Basic Salafies and Wages
Pension and UIF Contrbutions
Medical Aid Corrioutions
QOvertime
Performance Banus
Maior Vehicle Aliowance
Celiphons Allowance
Housing Allowances
Othet benefits and allowances
Payments  keu of ieave
Long service awards
Pasteetirement benefit obigations
Sub Total - Benior Managsrs of Municipality
% increass

B C

LI (LI N R T Y R |

LI I R R S I I R N N 2 )

Othar Municipal Staff
Basic Salanes and Wages
Pension and UIF Contriutions
Medical Aid Condrbutions
Overtime
Performance Bonws
Motor Vehicle Alowance
Cefiphone Allowance 6
Housing Aflowances k)
Other benefits and allowances 4306
Payments n keu of leave 1482
Long service awards 383
Post-retirement baneft ahioatinns 1085
Sub Total - Odher Municipal Staff 119124
% increase

LI L I O Y R A N B I R R |

Total Parent Municipality

Section 66 of the MFMA requires that the accounting officer of a municipality must report to

Council in a prescribed format all expenditure incurred by the municipality on staff salaries,

wages and benefits in a manner that discloses expenditure per type such as salaries

contributions for pensions etc.

Remuneration related expenditure for the month ended 31st July 2022 amounted R 13,3 million
of which the expenditure R 2,1 million relates to Remuneration of Councillors and

R 11,2 million, to Managers and staff, that represents 8% of the budgeted amount for this
category.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

QUALITY CERTICATE

I, Thabiso Ntsalla, the Acting Municipal Manager of Matatiele Local Municipality do
hereby certify that-

The monthly budget statements (Section 71 Report) on the implementation of the budget and
financial state of affairs of the municipality for the month ended 315 July 2022 has been
prepared in accordance with the Municipal Finance Management Act 2003 and Regulations
made under that Act.

Print Name: Thabiso Ntsalla

Acting Municipal Manager of Matatiele Local Municipality

Signature: %Ejt:)

Date: |5 AU/O[LLX‘& 2021 .
<~




