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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA - the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruittess and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP — Integrated DevelopmentiPlan. The main stirategic planning document of:
Municipality "

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA - The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable value is multiplied by the rate in the Rand.
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SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.

Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

e That, Council takes note of the monthly budget statement and supporting
documentation for the month 31 August 2022.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

2.1 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System. it is incumbent on the necessary user business units and user
departments to ensure the completeness, Validity and accuracy of the information provided for
the purposes of the assessment and bring to the attention of the council any further business

units’ items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure

Revenue by source

The total revenue received for the month ended 31 August 2022 amounted to R 14,187,300
which represents 2% of the total annual approved budget figure of R 579,582,986 but the
amount received to date is 29% (including grants). The majority of the revenue recognised this
month of R 3,509,000 related to electricity service charges.

Operating Expenditure by type

Operating expenditure for the month ended 31 August 2022 amounted to R 33,786,029 which

represents 7% of tolglapproved operating expenditure budget figure of R.4480,023,232 of this

expenditure the majority relates to bulk purchases, contracted services, employee related costs

and operational costs.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve. Capital expenditure incurred for the month ended 31
August 2022 amounted to R 6,974,766. This represents 4% of the approved capital expenditure
budget.




Grants Funded Capital

= The MIG capital grant allocation for the financial year is R 53,264,604 million as per
Dora Allocation. the spending for the month ending 31 August is R 1,615,315 which
represent 3% of expenditure to date.

Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 0.00 spending at the end of 31 August 2022 which

represent 0%.

Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the month is R 5,359,451 which represent 7%.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the spending is sitting at 6% as at 31 August 2022.

The Municipality has made the rollover application that have been submitted on the 31
august 2022 as per Section 22 of DoRA 2021 and were submitted together with the
annual financial statement, the rollover approval will be published at the end of 31
October 2022 and final unspent conditional grant amount will be communicated by
National Treasury on 8 November 2022, therefore approved rollover will be included in
the adjustment budget of the Municipality and may proceed to spend such funds after the
approval of Adjustment Budget, and were rollovers have not approved the amount needs
to be reverted to the national and provincial treasury or will be set off against the

equitable share.

Unspent National grants relate to the following projects:, Municipal Igfrastructure
Grant (MIG) o

Unspent Balance as at
No. Project Name
June 2022

Harry Gwala Internal Streets

(Itsokolele — Njongweville) R 3,214,705.23

Mahangu Access Road &

Bridge R 3,809,642.22

Purutle Access Road & Bridge | R 2,317,322.69

R 9,341,670.14
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Grant Funded Projects (MIG PROJECTS)

Rehabilitation of Matatiele internal Streets Cluster 1 — The project is on tender stage

Purutle Moyeni Access Road and Bridge — The project is on 94% percentage complete.

Extension of Matatiele Sports Centre Ph2 - The project is on procurement stage

Mahangu Access Road & Bridge - The project is on 82% percentage complete.

Mohapi Access Road & Bridge - The project is on procurement

Harry Gwala Internal Streets - The project is on 89% percentage complete.

Rehabiltation of Cedarville internal streets —Street Lights — the project is on tender stage

High Mast Lights — The project is on tender stage

Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

Mavundleni_Electrification - letter of instruction has been issued to the Service Provider.
However, there is still a dispute of rates by Service Provider

Tsepisong Electrification - the project is on Construction Stage

Polar Park Electrification - letter of instruction has been issued to the Service Provider.

However, there is still a dispute of rates by Service Provider.

Pote Electrification — letter of instruction has been issued to the Service Provider. However,
there is still a dispute of rates by Service Provider.

HillsideManzi Ph2 link line — the project is on Construction St3ge”

Sikhulumi Electrification - the project is on Construction Stage

Sikhulumi Link Lin - the project is on Construction Stage

Molweni 1 _Electrification - Letter of instruction has been issued to the Service Provider.
However, there is still a dispute of rates by Service Provider

Molweni 2 Electrification - Letter of instruction has been issued to the Service Provider.

However, there is still a dispute of rates by Service Provider
Masupa Electrification - the project is on Construction Stage

Moiketsi Electrification - Letter of instruction has been issued to the Service Provider.
However, there is still a dispute of rates by Service Provider
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Hillside Manzi Elecrification - the project is on Construction Stage

Internal Funded Capital Projects

Construction of Silo Phase 4 - the project is on procurement stage

Municiapl Plant - the project is on procurement stage

Dengwane Khoapa Botsola-Taung AR - the project is on procurement stage
Black Diamond Access Road and Bridge — the project is on procurement stage
Tsepisong Kamorathaba to Kuyasa AR - the project is on procurement stage
Dlodlweni Access Road - the project is on procurement stage

Makomorweni Access Road and Bridge - the project is on procurement stage
Lakhalong Access Road - the project is on procurement stage

Queens Mercy Access Road - the project is on procurement stage

Transformers New — the project is on tender Stage

23 Material variances from the SDBIP
Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal

Manager, as applicable.

2.4 Remedial or corrective steps

" "HODs and unit managers are sent monthly income and expenditure reports to monitor
expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.
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Section 3
IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary

EC&41 Matalisle - Table C1 Monthly Bedged Statemeent Summary - 2 sugust
m
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3.1.2 Table C2: Monthly Budget Statement —Financial Performance (Functional
Classification)

[EC441 Malalies - Table C2 Montnly Budge! Statement - Financial Performance (functional ciassificabon) - M2 August
Frales Boagel Yeur HIT2E
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This table assess the revenue and expenditure by department, the expenditure for the period

ending 31 August 2022 is R 33,8 million and revenue is R 14,1 million.
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3.1.3 Table C3: Monthly Budget Statement -Financial Performance (revenue and
expenditure by municipal vote)

EC44] Matatiske - Tabls C2 Montnly Buoget Stabement - Financial Performarie (functiona! classificafion) -M02 August
znT: EBudoet Year 202023
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Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of

the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiele - Tahie G4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M02 Aogust

22402 Budpet Year X223

Ref|  Auditsd Orignat Adjuetsd Monthty YearTD
O o Bod Atud | Yo TD ackal

Employee relsled costs 423416
Remuneration of councifors 21424
Dedtimpaimen 18034
Depreciaion & asset impaiment 53654
Finance charges 35
Bulk parchiases - ehecincity 58181
Iwentory consumed §075
Contraced sendces ‘0522
Transfers and subsidies -
Other expendiure 2167
Losses 78218
Total Expenditure 516 785
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Transfees and submdiac - capial (monetary dlocions) {Natona
¢ Provingial and Distrc 65532
transters and subs dies - copdal | Y 1{Naona
# Prowircial Dy Agencies , Norrgrofis
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Taxaton
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Surplusi (Defice for the yaar

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 11% of
the total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The total property rates billed amounted to R 1,686,675, income received from property
rates for the month of August 2022 amounted to R 5,523,676.83.
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Services Charges

revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 4,654,952 for the month ended 315t August
2022

Rental of Facilities and eguipment

rental of facilities and equipment annual budget is R 2,027,556, Revenue amount of R 50,489
for August 2022 has been recognised on this category which is lower than projected amount
because Site Rentals have not yet been rented out.

Interest earned on Investments

reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financials also include conditional
grants. The Interest on investments for the month ended 31%' August 2022 amounted to
R 1,742,415.

Interest on Outstanding Debtors

Interest on overdue accounts for the month ended 31% August 2022 amounted to R 1,215,405,
the billing of interest on outstanding debtors is lower than expected. the majority of the debtors
are the government departments.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. An amount
revenue of R 171,146 has been recognised for this category for the month ended 315t August

Licences and permits

The budget for licences and permits amounts to R 4,130,844 for the 2022/23 budget year, and
for the month ended 31t August 2022 an amount of R 1,122,824 was recognised and
represents 27% of the total revenue budget for this category.

Transfers and Subsidies-Operational

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue acts respectively, Total amount of R 3,4 million was received for
the month ended 315t August 2022.
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Other Revenue
Other revenue consists mostly Merchandising and Jobbing, sale of tender documents,

insurance refund and other revenue. Other revenue amounted to R 149,045 for the month
ended 315t August 2022.

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Employee related expenditure for the month ended 31t August 2022 amounted R 13,419,759 of
which the expenditure R 1,856,079 relates to Remuneration of Councillors and R 11,563,680, to
Managers and staff, that represents 8% of the budgeted amount for this category. The variance

is due vacant positions that are not yet filled.

Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

ltems included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.

Depreciation and Asset impairment

No depreciation was recorded for the month of August 2022. This is due to delays in completion

of the prior year pro;ects which effect the capitalisation and subsequent g!enrematlon of the

assets. It is therefore the sooner the prior year projects are completed the sooner the variance
will be eliminated. The other contributing factor relates to asset impairment which is normally

undertaken towards the end of the financial year.

Bulk Purchases

Expenditure relating to bulk electricity purchases reflects R 7,547,258 expenditure for the month
ending 315t August 2022, that represents 12% of the budgeted amount on this category, which
is lower than projected amount as august 2022 payment will be paid in September.

Other Materials

Other material consists of inventory purchases for material and supplies and amounted to
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R 307,483 for the month ended 31 August 2022, that represents 4% of the budgeted amount on
this category. The variance is due to delays in procurement by departments.

Contracted Services

Expenditure under this category consists of repairs and maintenance of municipal fleet, repairs
and maintenance of buildings and facilities, debt collection contract, waste removal, grass
cutting, accounting and auditing contracts and all municipal and financial systems utilised by the
municipality. The contracted services for the month ended 315t August 2022 amounted to
R 8,389,821, that represents 7% of the budgeted amount on this category. Expenditure relating
to contracted services is planned to increase in the 3™ quarter as per the departmental
procurement plans.

Other Expenditure

Other expenditure reflects all other expenses not specifically mentioned and consists of the
following:

Skills development levy

Remuneration of ward committee

Telephone expenses

Audit fees

ICT Software

Fuel and Qil

Travel and subsistence expenses

Workmen's Compensation Fund

Professional Bodies Membership and Subscription

Other expenditure amounted to R 4,121,709 for the month ended 31%t August 2022, that
represents 6% of the budgeted amount on this category. Expenditure relating to Audit fees, ICT
Software & Workmen’s compensation is planned to increase in the 3rd quarter as per the
deparimental procurement plans.
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3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding)

ECi#] RMatatele - Table C5 Monthly Budge: Staiement - Capital Expenditure (municipal vole, functional classification and funding) - 02 August
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The apprgged annual capital budget for the financial year amounts.to R 171,309,312.

Capltal expendlture incurred for the month ended 31 August 2022%mounted to R 6 974,766.
This represents 4% of the approved capital expenditure budget. The variance is as a result of
capital projects that are still in tender stage.




3.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Makatiols - Tabbe G8 Monthly Budget Biatement - Financial Position - MO2 August

o ratrrd Budget Year 202223

Descripsien Ref|  Audied Original Adfusied

0 Flaad

Ly L

L 1

YearTD acaual

ASSETS

Cumrent assets
Cash 8715
Callimvesiment deposits 28 017
Consumer debines & D6B
Other deibors 100 710
Cument porbion of long-lerm receiabies =
Inveniory 1874

Total Fo-_ 430 SEE

Non current acs=ts
Longderm rcenebles =
Ivesimenks =
nvesiment properky =
hvesimerts in Assccats -
Propedy. plank and equipmen] 1 336 483
Biclogical =
hisngile 4 626
DHhes nor-curresd pessds 620

1138457

94

1356453
3626
520

Totsl nom current assetz 1264129

1361724

TOTAL ASSETS 1674 409

1671 198

ILISIATIES

Cumrent Sabdites
Bant avendsak -
Borrowing =
Cersumer depnsid= 1575
Twde 2-d other praabiea 139 B25

Frovzon: 32 310

Total current Kabizies 155 137
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Tazees e 33T

177 mE

378337

TOTALCONNSKTY ‘WEALTHEQUITY 1 495 525 1 557 3BS

4 557 3BE




3.1.7 C7 Monthly Budget Statement —Cash Flow

EC441 Matatiele - Table C7 Monthly Budget Statement - Cash Flow - M0 July
wiz
Dmripﬁon Ref Audited Oﬂﬁﬂﬂ
Outcome Budget

R thousands
GASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates
$Senvice charges
Other reverne
Transfers and Subsidies - Operational
Transiers and Subsidies - Capial
fserest
Dividends
Payments
Supgliers and employees (416 498) {14 819 {14 819) {416 488}
Finance charges - - - -
Trangiers and Grants - - - -
NET CASH FROM{USED) OPERATING ACTIVITEES

CGASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE

Decrease fincrease} in non-current recehvables

Decrease fincreass) in non-curent investments
Paymentz

Capial asseis {188 241) {3819 {14 276)
NET CASH FROM/(USED) INVESTING ACTIVITIES {188 241) (3819} {14 276)

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shot $erm lnans
Boerowing long termirefinancing
Inzease idecreass} in consumes deposits E #DIVIT!
Payments
Repayment of sorrowing - -
NET CASH FROM{USED) FINANGING ACTIVITIES - -
NET INCREASE] (DECREASE) IN CASH HELD (56 961) {36 961)
Cach'cash equivalents at beginning: 294 088 236732
Cashi/cash equivalents at month veat end: 27120 179771
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PART 2 ~SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis
Table SC3 presented below summarises the Debtors Age Analysis as at 31% August 2022.

ECA41 Natatiele - §i ing Table SC3 Monthly Budget Statement - aped debiors - M2 August
Description Budgst Year 22223

O:L 00 | #8000 4 1514800y | 1H Oy ¥e

R hocsands

Debkora Age Araiyaia By Iacome Soaros
Trade and Dlber Recsi Bxchar s - Wanr 120
Trade ad X 5 Bxnge Beccy 1200
Feceivabies from Nervexchange Transacicrs - Popery Rates 140

108
58

A 5 Wase 160
Recsivaties from Exchange Transsclions - Propery Rental Debtors 700
Iniesest on Arvesy Debskor Avocurts

ised, imequl, fnilless and empendt

1

Obber
fotal % rcoms Source
|22 - tokaks oty

(Debion Age Ankyais By Customer Group

Elg B8 BE

The total debt book for August 2022 of R 229,666,009.48 (including current of R 2,742,837
which is not yet due) has increased by R 1,637,485, from the previous financial year closing
balance of R 231,303 494.27.
Debt is made up of the following:

= Residential debt:

) R 76 266 433.48
Commercial debt
R 33 197 141.35

= Government debt
R 116,838,666.26

= Other

R 3 363 768.39
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The municipality implements the credit control and debt collection policy. There are two areas in
which the municipality is not able to collect and the debt totals to R 58,544,557.27

= Maluti

R 63,961,335.38 (including current)
= Cedarville

R 4,583,221.89 (including current)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The department is also actively recovering old debt, which has yielded an improvement in
receipts.

The majority of debtors under this category is over 120 days and above, the matters have
results in legal processes, estate late matters which pose a challenge as regards to debt
collection. The most significant debtors are reported to MTM and Stanco Committee.

The credit control measures for collection are implemented especially for old debt The
municipality has attorneys to assist with collection of long outstanding debt when all internal
processes have been exhausted.

The following has been handed over:

Residential H/O R 68634 800.47

Business H/O R 29 159 581.21

Churches H/IO R 241096.28

Farms H/O R 2738 629.25

R 655,796.80 was collected for August 2022.
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SECTION 5 -CREDITORS’ ANALYSIS
Supporting Table SC4

EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - M02 August
Description NT Budget Year 2022/23
Code [ B - 61- - .- 151 -

R thousands 60 Days 90 Days 120 Days 150 Days. 180 Days
Creditors Age Analysis By Customer Type

Butk Electricity

Butk Water

PAYE deductions

VAT (output bess input}

Pensions / Retrement deductions

Loan repayments

Trade Creditors

Audrior General

Other
Total By Customer Type

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 315t August 2022.

Page | 22




MATATIELE LOCAL MUNICIPALITY _MONTHLY _SECTION 71_AUGUST 2022

SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investment monitoring Information

Investment Management

Opening
Conditional Investments -Description Balance Deposits Withdrawals Interest Earned |Closing Balance
Municipal Infrastructure Grant 22 981 050.94 58 645.58 (1412 909.71) (58 645.58) 21 626 786.81
INEP 20884 391.82 20181.44 (20 181.44) 20904 573.26
EPWP - - - - -
Municipal Electrification Intervention 282 151.97 1076.35 - (1 076.35) 283 228.32
Library and Archives - - - -
Finance Management Grant - - - - -
Smart Grid 56515.21 215.58 - {215.58) 56 730.79
Establishment Plan 198 305.49 656.85 (656.85) 198 962.34
Housing Development Fund 2021384.85 | ~ 6695.50 (6 695.85) 2028 080.35
Dedea 615 066.26 2 103.02 (2 103.02) 617 169.28
Total Conditional Investments 47 038 867 89574 |- 1412910 |- 89 575 45 715531

Opening
Unconditional Investments -Description Balance Deposits Withdrawals Interest Earned |Closing Balance
Call Acc STD CRR B | 9988458218 | 5900 000.00 105 784 582.18
Call Acc STD CRR 11 461 582.43 80 623.44 (80 623.44) 11 542 205.87
Call ACC FNB Surplus Cash 6805395.80 | L (15 605.14) 6 805 395.80
Nedbank 32 Days - 6674 120.23 29 713.46 (29 713.46) 6703 833.69
Nedbank 98 430 022.85 5676 918.63 (34 514 200.00}) (432 851.82) 69592 741.48
Nedbank relief fund 797 240.86 3041.53 (3 041.53) 800 282.39
Nedbank COV -19 Solidalitry 96 469.71 397.17 (397.17) 96 866.88
Nedbank Retention 27 701 800.85 105 684.25 (105 684.25) 27 807 485.10
Termination Guarantee 144 640.82 (551.74) 144 640.82
Account Gaurantee 6 202 000.00 {23 661.05) 6202 000.00 |
Standard Bank 50 180 821.92 279 452.05 (279452.05)| 50460 273.97
Total Unconditional 308 378 678 12 075 831 |- 34 514 200 |- 975 582 285 940 308
Total Investments 331 655 839

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.
This indicates that the’ muni@pality as at 315t August 2022 had sufficient cash to” ‘operate for a
period more than 3 months without receiving grants to cover operating costs.

As at 318t August 2022 the conditional investments amounted to R 45,715,531 and
unconditional investments amounted to R 285,038,867. Total investments as at 31° August
2022 amounted to R 331,655,839.
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The following reflects bank balances at 31 August 2022

Description August 2022

Nedbank Primary Account: 1,623,728.19

Standard bank Account: 409,299.51

FNB Money Market Account: 1,825,047.60

Total Cash held as at 31 August 2022 3,858,075.53

The cash bank balance as at 31 August 2022 amounted to R 3,9 million.
SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

Description 2022-2023 Meduim Term Revenue & Expenditure Framework

—

Approved
R thousand Budget Year
2022123

Adjusted

Budget Monthly actual | YearTD actual YearTD budget Perfomance %

RECEIPTS:
Operating Transfers and Grants

National Government: 292 768 114 513
Local Govemment Equiteble Share 286 308 111 660
Expanded Public Works Programme Integrated Grant 4810 1203
Local Govemment Financial Management Grant 1650 1650

Provincial Government: 650 -
Capacity Building and Other : Library 650 -
DEDEAT - -

Total Operating Transfers and Grants 293 418 114 513

Capital Transfers and Grants e 102 356 37795
Integrated National Electification Programme (Municipal Granf) -
[Schedule 5B] 46 288 20830

Municipal Infrastructure Grant (MIG) 56 068 16965 |

Total Capital Transfers and Grants 102 356 37795

TOTAL RECEIPTS OF TRANSFERS & GRANTS 395774 152 308

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively. The first trenches for Finance Management
Grant, Expanded Public Works Incentive are recognised on this category.

The Municipality have received the conditional grant allocations amounting to R 2,9 million and
the municipality had a roll-over of R 9.3 million at the beginning of the financial year, which will
be included in the adjustment budget if approved by the national treasury.
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7.2 Supporting Table SC7

EC441 Matatiele - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M02 August
22122
Description Ref Audited Oﬁgiml—:_Adjumd
Outcome Budget | Budget

R
EXPENDITURE

Operating expenditure of Transfers and Grants
National Government:
Expanded Public Works Programme infegrated Grant
Local Govemment Financizl Management Grant
Provincial Govemment:
Library Grant
i District Municipality:
Other grant providers: - . i
Total operating expenditure of Transfera and Grants: 407 187% !

Capital expenditure of Tranafers and Grants ! ~
Capital expenditure of Transfers and Grants ! S—
Nstional Government: . 1 2234y -T,T%
Municipal nbastuchre Grant f ! ! sty 404% T
National Elechificat ! i ! @75 -1000% 7
gratec E x = i 5
Provincial Government: {
" District Munleipality: ! ! !
| Other grant providers: : i i - i
7 grant prov U — - o =l ] - "
Total capital expenditure of Tranafers and Grants : : 2z NI% |

T % B B v T + = T
| TOTAL EXPENDITURE OF TRANSFERS AND GRANTS i i ! {12 12 B6,8% |

Expenditure performance on grants amounted to R 3,2 million for the month ended 31t August
2022. The equitable share is used for the day to day running of the Municipality.




SECTIONS 8
Table SC8 presents the expenditure of councillor and staff benefits at 31 August 2022

ECA441 Matatiele - Supporting Table SC3 Monthly Budpet Satement - councillor and staff benefits - M2 August

271722 Butgst Year 202223
ry of Empioyes and 3 2 Ref [ Audied odiginal adgusted sontnly YeuTD
Outcome Budget Butget actuar | YeRTOatEA | ooy

|R thousands

A c

Counciflora {Pokitical Office Bearsrs plra Other|
Bask Sairies and Wapes
Molor Vehicie Aowance
Celiplione AWance
Housing ASowances
Ot bensilts and alowances
Sub Totai - Coumciliors
% incease
Senior Managers of the MimiDafity
Basi Salies ana Wages
Pension and UIF Comtnbirions
Lhecica) Al Contriutions
Overtime
Pesomance Bodus
Mator Vehice Alowance
Caipnone ANWRNCE:
Housing Alcwances
Other benafks and alowanies
Faymeses in ey of leave
Long sefvice awards
Postretirement benait caigations
Sub Tobal - Sanier Managsre of Municipality
% inkrease

gw ang

P

[

¥

Dinec Municisal $laff
Basi: Salries and Wages
Pensoon and LiF Comnbutons
Magl Al ContrJtions
Therime
Petiomance Bonus
Liokor \ ehicie AlowGIGE
SEDrE ARRINE
Housing Atowances.
oeher nenslis and alowar:as
PaymesTs i ke of lesve

(1257
a2t}

&

[

(93
265
1

2

[456)

DI

Long SEVice BWards HOIV/D
Fostretement benzfit caigatens

Sub Toti - Othar Municipa. Staft

% inzase

Teial Zarent Murici

Section 66 of the MFMA requires that the accounting officer of a municipality must report to

Council in a prescribed format all expenditure incurred by the municipality on staff salaries,

wages and benefits in a manner that discloses expenditure per type such as salaries

contributions for pensions etc.

Remuneration related expenditure for the month ended 31% August 2022 amounted R 13,4

million of which the expenditure R 1,9 million relates to Remuneration of Councillors and

R 11,5 million, to Managers and staff, that represents 8% of the budgeted amount for this

category.
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MUNICIPAL MANAGER'’S QUALITY CERTIFICATE

QUALITY CERTICATE ]

I, Thabiso Ntsalla, the Acting Municipal Manager of Matatiele Local Municipality do hereby
certify that-

The monthly budget statements (Section 71 Report) on the implementation of the budget
and financial state of affairs of the municipality for the month ended 31 August 2022 has
been prepared in accordance with the Municipal Finance Management Act 2003 and
Regulations made under that Act.

Print Name: Thabiso Ntsalla

Acting Municipal Manager of Matatiele Local Municinalitv

Signature:

Date: \L'V/O‘el/loll




