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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) — Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality's balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA — Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations [ Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS — Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR — Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA — The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable
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value is multiplied by the rate in the Rand.

SDBIP — Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK

This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

e That, Council takes note of the monthly budget statement and supporting
documentation for the month 28" February 2023.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

2.1 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System as at 28 February 2023. It is incumbent on the necessary user
business units and user departments to ensure the completeness, Validity and accuracy of the
information provided for the purposes of the assessment and bring to the attention of the council

any further business units’ items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure)

Revenue by source

The total annual approved budget figure is R 579,582,986 this has been increased by R
11,866,149 to an adjusted revenue budget of R 591,449,132. The total revenue received for the
month ended 28th February 2023 amounted to R 17,925,239 which represents 3% of the

Adjusted Budget. The amount received to date is 66% of the adjusted budget (including grants).
The majority of the revenue recognised this month of R 18,381,449.24 is relating to Service
Charges; Licences or permits, transfers and subsidies, interest; Dividend and Rent on Land.

Operating Expenditure by type

The total approved operating expenditure budget figure is R 480,023,232 this has been
increased by R 132,524,487 to operating expenditure budget of R 61 2,547,719. Expenditure for
the month ended 28th February 2023 amounted to R 44,449,683 which represents 7% of the
Adjusted Budget. Expenditure to date represents 47% of the adjusted budget. The majority of
expenditure this month relates to bulk purchases, contracted services, Insurance premium and
Employee related costs.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve, this has increased by R 9,341,672 to an adjusted capital
budget of R 180,650,984. Capital expenditure incurred for the month ended 28" February 2023
amounted to R 10,315,641, this represents 6% of the approved capital expenditure budget. The
expenditure to date represents 37% of the adjusted budget.
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Grants Funded Capital

= The Municipal Infrastructure Capital Grant (MIG) allocation for the financial year is

R 53,264,604 milion as per Dora Allocation. This has increased by R9,341,672
relating to approved MIG roll over amount, resulting to a total adjusted MIG budget of
R62,606,276. The spending for the month ending 28" February 2023 is R 6,532,431
which represent 10% of expenditure for the month. Total YTD expenditure represents
40% of the adjusted budget on this category.

= Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 701,195 spending at the end of 28" February 2023
which represent 2%. Total YTD expenditure represents 55% on this category.

= Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the month is R 2,933,360 which represent 4%. Total YTD

expenditure represents 21% on this category.

= The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the total spending is sitting at 37% as at 28" February
2023.

The Municipality has made the rollover application that have been submitted on the 31
August 2022 as per Section 22 of DoRA 2021 and were submitted together with the
annual financial statement, the rollover approval was published at the end of 31 October
2022 and final unspent conditional grant amount was communicated by National
Treasury on 8 November 2022. The approved rollover is included in the adjustment
budget of the Municipality that was approved by Council on the 23 February 2023.

Approved Roll over on Unspent National grants relate to the following projects:
Municipal Infrastructure Grant (MIG)

Unspent Balance as at
No. Project Name

June 2022

Harry Gwala Internal Streets

4705.2
(Itsokolele — Njongweville) R 3,214,705.23
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Maha

Bridge

ngu Access Road &

R 3,809,642.22

Purutle Access Road & Bridge

R 2,317,322.69

R 9,341,670.14

Grant Funded Projects (MIG PROJECTS)

MIG Capital Project

February 2023 status

Rehabilitation of Matatiele internal Streets
Cluster 1

Project is 7 % complete

Purutle Moyeni Access Road and Bridge

Project is at 95% complete

Extension of Matatiele Sports Centre Ph2

Project is at tender stage

Mahangu Access Road & Bridge

Project is at 95% complete

Harry Gwala Internal Streets

Project is at 95 % complete

Rehabiltation of Cedarville internal streets

Project is at 15 % complete

Street Lights

Project is at 62 % complete

High Mast Lights

contractor has completed 5 foundation and the progress is at
60%.

Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

INEP Capital Project

February 2023 status

Mavundleni Electrification

construction is in progress at 53%, contractor has not been on
site.

Mapoti Electrification

Construction is complete, Pending Eskom Process for
energising.
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Polar Park Electrification construction is in progress at 73%.

Rockville Electrification construction is in progress at 77%.

Hillside-Manzi Ph2 link line Construction progresss is at 91%, poending pole to pole
inspection and Eskom process on the Household connections
are complete.

Sikhulumi Electrification Construction is complete, Pending Eskom Process for energising

Sikhulumi Link Line Construction is complete, Pending Eskom Process for energising

Molweni 1 Electrification construction is in progress at 86%.

Molweni 2 Electrification construction is in progress at 51%, due to scope that was not
included by the surveyor on the Prelimenery Drawings.

Masupa Electrification Construction is complete, Pending Eskom Process for energising

Moiketsi Electrification The contractor is currently bussy with trenching and Pole
planting , Progress is at 9%

Hillside Manzi Elecrification Construction Stage and the progresss is at 84%

Internal Funded Capital Projects

Internal funded Capital Project February 2023 status

Dengwane Khoapa Botsola-Taung AR Project is at 30 % complete

Sitiweni AR Project is at 80 % complete

Construction of Silo Phase 4 Prroject is at tender stage

Dlodlweni Access Road Project is at 20 % complete

Ramatli Access Road Project is at 30% complete

Lekhalong Access Road Project is at tender stage

Queens Mercy Access Road Project is at 15 % complete

Mango-Nyanzela Access Road Project is at 28 % complete




U S-S MATATIELE LOCAL MUNICIPALITY _MONTHLY SECTION 71_February 2023 ~ =——itiiz:

2.3 Material variances from the SDBIP

Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal
Manager, as applicable.

24 Remedial or corrective steps

HODs and unit managers are sent monthly income and expenditure reports to monitor
expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.
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IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary

EC441 Matatiele - Table C1 Monthly Budget St it Summary - M08 February
xN@2
Description Zuanec Adustec
Buaget

R Mousands
|Exnancial Pecformance
Bropery rates
Service changes
Tuestmen! revenue
Transters and suosdes 295226
Cner own revenue 28435
Total Revanus (@riiuding capital ransfers and a7
coOMNDUters)
Empioyee ci 2 141262 135818
RETLNErion of CouncHors 2 22459
Deprecizton & X556l ImOaEtment 533 3 336 73136

2088
88842
15080

France charges =
Fvemory consymed 3 Bul puUrcrases 63525
Transfers and suSoRS -
Cther sxpenciiure 5 [N
Tolal Expenanae 612 548
| SurpiuayDebeit) {132 795
Transiers 30d IUDSNES - AN [MONSDIY JICCENONE) 55 5 111658
NItONA / Prownciol and Desnct

Transiers and SuDSCES - CAII (MONSRry JROCINONS)
Natorsl | Provncal Depanmentsl AgEncies
Househads NOA-profil INSTRItioNs. Prvane Enterpnises
Syt Corporatons, Higner Egucitonal mstiutont) &
Transers and SUDSIES - CANE (MG - 20

(26 524)

SurpiustDeficit) 2Red 20X ranafers & conTOLLONS
Srare of surpus’ (9ot of a550Gate =
Surplual (Deficit) for he year 7 (26 524)

|Caprta expenotire & funds scurces
Capetal expaNOTUNE 171 116 075
Caomal rarshers recognsed v 8237
Somowng -

ey GENETTET NS 1 47 838
Totat sources of capitat funge ! 116075

Financial peuton

To cuen! XSS
Toka nON CLITRN 355605
Toxat Garrent fabiites

ToRs RO CUIETE aDiEYes
Comrunity aearEQuty

|Cann fiows

Mgt CISP o USed) OPETIIENG

Net cash from [Usad) mvestng

Net cash fom (used) fRoncng
(C3srvcaah egquiv 3ents at the mantivysdl end

Dedtors & Craddors anaymis

[DeDions Age Anaiysis
Toul By income Source

Tomd Creciors
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Performance

EC441 Matatiele - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M08 February

(Functional

Descrption

R thousands

Ref

229z

Budgst Year 202223

Auditsd
Quicome

QOriginal
Budgst

Adjusted
Budget

Monthiy

¥i
Akl YsarTD actual

YearTD YTO Y10
variance | variance

%

Full Year
Forecast

Revenus - Functional

Governance and administraton
Executve and counci
Finamce and admnistration
nternal awt

Community and public safety

Comminity and 5002l seices

Economic and environmental services
Planning and development
Rosd ransport
Envronmental protection
Trading services
Energy sowrces
Wiater management
Vizsta water management
Waste management
Other

Teq20
76020
11568
6368

85038
508
65430
135705

5T 024

378 430

10

376 43¢

Total Revenue - Functional

Eapenditure - Functional
Geovernance and administrabon
Executve and council
Finance and admmistration
rtermal Jusit
Community and public safety
Community and social semnces
Sport and recreaton
Puliic safaty
~ousmg
Heaith
Economic and environmental services
Planning and development
Road ronsport
Environmantal protection
Trading services
Energy sowces
Wiater management
b 2 water management
Waste monogement
Other

241 512
28 850
208 282
4380
47
15883
19 264

224974
28845

Total Expenditure - Functional

812 48

44 450

{21 06

{26 S24)

Surpius! (Deficit) for the year

This table assess the revenue

and expenditure by department, the expenditure

ending 28" February 2023 is R 44.4 million and revenue is R 17,9 million.

for the period

Page | 12
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3.1.3 Table C3: Monthly Budget Statement —Financial Performance (revenue and

expenditure by municipal vote)

EC441 Matatiele - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote] - M08 February

Vole Description Ref o Falrrl Budget Year
Audited Original Adjusted Monthly YearTD actual YearTD Y10 Y10 Full Year
Outcome Budget Budget Actual budget vanance Forecast
R thousands %
Revenue by Vote

Vote 1 - Executive Councs

- Finance and Admin
orporate
- Deveiopment and Planning

S - Community

- Infrasticturs
e 7 - Intemal Audit

il
4
5

Total Revenue by Yote

Expenditure by Vote
Vote 1- Executive Counce
e 2 - Fmance and Admin

Vote 3 . Corporate

Vote 4 - Development and Planning

Vote 5 - Community
Vote & - infrastructure
e 7 - imemal Audit

Tolal Expenditure by Vote 289476 612 548
Surplus/ {Deficit) for the year 96 535 (21 099)

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of
the revenue will be reflected under this function.

Page | 13
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiele - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M08 February

0212 Budget Year 202223

Yote Description Ref|  Audtted Original Adjusted Monthly YeuTD Full Year
Outcome Budget Budget Actual | TOTD KA et v Forecast

R thousands

Revenue By Source
Property rates % 1701 5 905 3% 059
Sernce charges - electncly revenue 56530 7141 £ 540 37 331 (10279 -22% 71416
Sennce charges - waer revenue
Servce cha antation revenue

interest eamed - external investments
eamed - outstanding debtors

dends received

Fines, penaities and forfedts

Licences and permits
ency senices

Transfers and subtiches

Qther revenue 1471

Gaine {15) -

aran

Total Reverve iexcluding capital transfers and contributions}

Expenditure By Type
Emgioyee related costs
Remuneraton of councillors
Debt imparment

ciation & asse! impamment
Finance charges
Bulk putchases - slectacity
mventory consumad
Contracted services

7 05 000 105 000
Total Expenditure 513336 -16% 612 48

Surplus/Deficit) 195 327) {132 796)
Transters and subs

111698

Transfers and subssdbes - capital (in-lond - 38 -
Surplus/(Deficit) after capital ransfers & contnbutions (26 524)
Taxation -
Surplus/{Deficit) after taxation (26 524)
Anrbutatle to minontes -
Surplus/Deficit) attributable to municipality {26 324)
Share of surplug! (deficit] of associate -
Surpius!/ [Deficit] for the year (26 524}

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these
individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 11% of
the total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The total property rates billed amounted to R 1,636,824 income received from property
rates for the month of February 2023 amounted to R 1,700,987.

Page | 14
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Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 7,502,527 for the month ended 28" February
2023. This represent 9% on this category and is within expected performance for the month.
YTD revenue represent 52% of the total revenue budget for this category.

Rental of Facilities and equipment

Rental of facilities and equipment annual budget is R 2,027,556, Revenue amount of R 469,314
for the month ended 28" February 2023 has been recognised on this category representing
23% which is above expected performance for the month due to more collection under
Investment Property ad-hoc rentals. YTD revenue represent 58% of the total revenue budget for
this category.

Interest earned on Investments

Reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financial institutions also include
conditional grants. The total Interest earned on investments current budget is R 14,649,996 this
was increased by R 410,000 resulting to adjusted budget of R15,059,996. Interest received for
the month ended 28" February 2023 amounted to R 1,704,404 which represents 11%. This is
above the expected performance for the month; due to Grants receipts as per Dora allocation
which are invested on short term basis and withdrawals are done as per expected expenditure.
YTD revenue represent 75% of the total revenue budget for this category.

Interest on Outstanding Debtors

Interest on overdue accounts current budget is R 18,730,800, Interest received for the month
ended 28™ February 2023 amounted to R 1,446,225 which represents 8% is within expected
performance. The majority of the debtors are the government departments. YTD revenue
represent 60% of the total revenue budget for this category.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. Total revenue
of R 157,949 has been recognised on this category for the month ended 28" February 2023
representing 9% on this category, which is within the expect performance for the month. Fines
are base cash basis whilst the budget is based on GRAP 1 which require us to recognised the
total fines issued and not only base on collection. YTD revenue represent 100% of the total
revenue budget for this category.
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Licences and permits

The current budget for licences and permits amounts to R 4,130,844. Total revenue of R
135,049 has been recognised on this category for the month ended 28" February 2023
representing 3%; this less than the expected performance, due to decrease in Learner licence
application revenue as a result of systems being offline due to load shedding. YTD revenue
represent 60% of the total revenue budget for this category.

Transfers and Subsidies-Operational

Total current budget amount on transfers and subsidies is R 293,418,000 this was increased by
R 1,808,337 resulting to adjusted budget of R 295,226,337. Total revenue of R 20,884 was
recognised for the month ended 28" February 2023 this represents less than 1% of total
adjusted budget. This is less than expected performance for the Month and is due to grants
revenue amount being recognised when there is an expense incurred for the month. FMG
salaries was the only revenue recognised in February 2023. YTD grants revenue represent 70%
on this category. Reversal journal amounting to R - 4,183,922 was done on the Financial
system relating to EPWP beneficiaries and Library support grant for February, this does not
form part of revenue for this month.

Transfers and Subsidies-Capital

Total current budget amount on transfers and subsidies is R 102,355,992 this was increased by
R 9,341,672 resulting to adjusted budget of R 111,697,664. Total revenue of R 8,880,668 was
received for the month ended 28" February 2023 this represents 8% of total budget. This is
within expected performance for the Month. YTD grants revenue represents 54% on this
category.

Other Revenue

A total current budget on other revenue is R 1,470,708 this was increased by R 306,140
resulting to adjusted budget of R 1,776,848 which consists mostly Merchandising and Jobbing,
sale of tender documents, insurance refund and other revenue. Other revenue amounted to

R 88,210 for the month ended 28" February 2023, this represents 5% which is less than
expected performance for the month due to no revenue recognised on Insurance Refund;
Merchandising; Jobbing, Contracts; Cemetery and Burial as anticipated. YTD revenue
represents 38% on this category
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Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Total current budget on Employee related costs/ Remuneration of Councillors is R 163,721,472
this was increased by R 14,553,988 resulting to adjusted budget of R 178,275,460. The
total expenditure for the month ended 28 February 2023 amounted R 17,077,799 of which the
expenditure R 1,855,961 relates to Remuneration of Councillors and R 15,221,838 Managers
and staff, that represents 9% of the budgeted amount for this category. This is within the
expected performance for the month. YTD Expenditure represents 68% on this category. An
additional R 15,221,838 relating Employee related cots was recognised on the financial system
report due system integration error which is not true Expenditure reflection for the month. The
addition amount is excluded on the analyses for February 2023 to present the true expenditure
reflection for the month a correcting journal will be affected on the segment in the month of
March 2023.

Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

ltems included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.

Disposal of Fixed and Intangible Assets

Disposal of Eskom Projects will only be transferred at the end of the financial year after Eskom

advise the Municipality on the projects they will accept.

Depreciation and Asset impairment

Total current budget on Depreciation and Asset impairment is R 53,336,148 this was increased
by R 19,800,000 resulting to adjusted budget of R 73,136,148. There is no Depreciation
recognised in this category for the month ended 28" February 2023. Total YTD expenditure
represents 41% on this category.
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Bulk Purchases

Total current budget on bulk electricity purchases is R 61,382,988, the total expenditure
for the month ending 28t February 2023 is R 3,491,903, that represents 6% of the total

budgeted amount on this category which is less than expected performance for the

month this is due to decrease in seasonal demand for electricity purchases. YTD

expenditure represents 61% on this category.

Other Materials

Total current budget on other material is R 7,746,996 this was increased by R 395,000 resulting
to adjusted budget of R 8,141,996. The inventory purchases for material and supplies and
expenditure amounted to R 545,797 for the month ended 28" February 2023, that represents
7% of the budgeted amount on this category. This is less than expected performance for the
month as result of less demand on stores items. YTD Expenditure represents 40% on this
category.

Contracted Services

Total current budget on contracted services is R 113,584,116 this was decreased by R
2,807,852 resulting to adjusted budget of R 110,776,264 consisting of repairs and
maintenance of municipal fleet, repairs and maintenance of buildings and facilities, debt
collection contract, waste removal, grass cutting, accounting and auditing contracts and
all municipal and financial systems utilised by the municipality. The contracted services
for the month ended 28t February 2023 amounted to R 5,344,580 that represents 5%
of the budgeted amount on this category. This is less expected performance for the
month due to other contracts that are not paid on a monthly basis. YTD expenditure

represents 55% on this category.

Other Expenditure

Total Current Budget on Other expenditure is R 74,251,512; this was decreased by R 4,416,649
resulting to adjusted budget of R 69,834,863 reflects all other expenses not specifically
mentioned and consists of the following:

¢ Skills development levy
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Remuneration of ward committee

Telephone expenses

Audit fees

ICT Software

Fuel and Qil

Travel and subsistence expenses

Workmen's Compensation Fund

Professional Bodies Membership and Subscription

Other expenditure amounted to R 2,767,765 for the month ended 28" February 2023, that
represents 4% of the budgeted amount on this category. This is less than the expected
performance for the month on this category. Expenditure relating to ICT Software, wet fuel &
Workmen’s compensation is planned to increase by the end of 3rd quarter as per the
departmental procurement plans and necessary adjustments will be implemented. YTD
expenditure represents 50% on this category.

3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding)

EC441 Matatisle - Tabie C5 Monthly Budget Statement - Capial Expenditurs (municipal vote, functional clasaification and funding) - M0S February
2021722 Budger Year 202223

PR D Rl vy Trigmal v Ll [ YearTs 7 ¥
Cutzome Buage: Budger Acraal Pk e budgec - vanance

-

T R T O O O T O O T I I |

2 M -year expendeure

Single Yo expeodaoe apgropeasce

Total Capaa sogeyear expendinre
Totsl Capeal Expendinure

$:RF By

210 131

2
AR
Bb

Ceazic water ranages et
Vimshs mmmage—ant

e
Tors Capkas Espendiurs - Funcoona Classfuason
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The approved annual capital budget for the financial year amounts to R 171,309,312 this has
increased by R 9,341,672 to an adjusted capital budget of R 180,650,984. Capital expenditure
incurred for the month ended 28" February 2023 amounted to R 10,315,641
This represents 6% of the approved capital expenditure budget. The variance is as a result of
capital projects that have just been awarded with no payments implemented as yet. YTD
expenditure represents 37% on this category.

EC441 Matatiele - Table C6 Monthiy Budget Statement - Financial Position - MO8 February

202122 Budget Year 2022/23
Description Ref Audited inal Adjus Full Year
g Olrtl:ome c!;:?i:‘:! B-.l:dg‘:td YourTh actual F:fecasl
R thousands
ASSETS
Current assels
Cash 8715 28452 (13 789) 25 452
C vestment deposits 228 017 217 545 311 116 217 545
C mer debilors 385 394 89638 103 261 8% 638
Other debtors 22 899 17 683 101 392 17 683
Current portion of long-term receivables - - - - -
inventory 1874 1083 1094 2033 =4
Total current assels 420 000 309 470 354 413 504 033 354 413

Non current assets

Long-term receivables

Investments

Investment properny

Investments in Associate

Froperty. plant and equipment

Biological

4980

1134 394

1356483

4320

1170 150

1241025

intangible a4 4828 2 g2¢ (41 4 826
Other non-current assets 870 820 B2 1215 20
Total non current assels 1140 318 1361729 1246271 1176 321 1246 271
TOTAL ASSETS 1 560 318 1671199 1 600 683 1680 354 1 600 683

LIABILITIES
Current liabilities

Bank overdraft

Borrowing - - - - -
Consumer deposits 1578 822 822 t €30 822
Trade and other payables 132 238 82798 12 940 153 628 112240
Provisions 14 310 35752 35752 14 310 35 752
Total current hiabilities 148 127 99 372 149 515 169 563 149 515

Non current liabilities

Borrowmng - - - - -

Provisions 43429 14442 14442 243429 14 442
Total non current liabilities 43 429 14 442 14 442 43 429 14 442
TOTAL LIABILITIES 191 556 113814 163 956 212 998 163 956

NET ASSETS

1 368 762

1557 385

1436 727

1 467 357

1436 727

COMMUNITY WEALTHEQUITY

Accumulated Surplus/(DeSat) 969 959 1178048 1 385 148 1071873 1 385 148
Reserves 395 354 379 337 71579 395 384 71579
TOTAL COMMUNITY WEALTH/EQUITY 2 1365 373 1557 385 1436727 1467 357 1436 727
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3.1.7 C7 Monthly Budget Statement —Cash Flow

EC441 Matatisle - Table C7 Monthly Budget Statement - Cash Fiow - M08 February

min Budget Year 202223
Description Ref -
Audted Original M}usttd YearTD YeaTD
Outcome Budget budget

R thousands
CASH FLOW FROM OPERATING ACTIVITEES
Rece pts

Property ratss

Service charges

Other revenue
fers and Subsidies - Operatonal

s - Capital

{135 407)

CASH FLOWS FROM INVESTING ACTIVITEES
Receipts
Proceeds on doposal of PPE

Decreate (inc } in non-curment receivables

Decrease (ncreats] in non-cument investments
Payments

Cagital assets (188 241} o) {180 851} { ) 5) ¥
NET CASH FROM/{USED) INVESTING ACTIVITES (188 241} ) (180 651) {T3078) } s (120 651}

73078

(180 851)

CASH FLOWS FROM FINANCING ACTVITIES
Receipts

Short term loans

Borrowing long term/refinancing

ncrease (decrezse) in consumer deposits

Payments
Regayment of bormowing -
NET CASH FROMAUSED] FINANCING ACTIVITIES -

NET INCREASE/ [DECREASE) IN CASH HELD
Cashicash equivalents 3t beganing

{81 129} (43 065
294088 2088
23293 23

Cachicach equvalents at month/year end
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PART 2 -SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 28" February 2023.

EC441 Matatiele - Supporting Table SC3 Monthly Budget Statement - aged debtors - MOE February -
Description | ] Budget Year 202223

Actual Bad Debts |impairment - Bad
Written OFf Debts i to |
against Debtors  [Council Policy |

:Tnhl
jover 90 days

at

{

1

03Days  360Days  61900ays | $1-10Days 1211800ys  1511800ys  181DyadYr  Overtir |

R thousands |
i

40 288

00 | 5 855 | 12358 5263

Total By Income Source 20 B o usye| 243m

2022123 - totals only )

Debtors Age Analysis By Customer Group
f State:

Org

72879

B0 | = = = il 9
Totat By Customer Group | 3018 24|

The total debt book for February 2023 is R 214,302,857 inclusive of R 3,328,604.8 advanced
payments.

The total debt book for February 2023 of R210,974,252.20 (including current of

R 10,409,325.35 which is not yet due) has decreased by R 5,252,658.87 from the previous
month closing balance of R208,305,745.90. Debt is made up of the following:

Residential debt:

R 81 458 958.08
Commercial debt

R 29 121 034.5
Government debt

R 97111381.93
Other

R 3282 877.69

The municipality implements the credit control and debt collection policy.
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There are two areas in which the municipality is not able to collect and the debt totals to
Maluti
R 56 848 484.57 (including current)

Cedarville

R 5 083 087.34 (including current)
(both areas are handed over for collection)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The following has been handed over:
Residential H/O
R 72 463 931.62
Business H/O
R 25618 427.65
Churches H/O
R 149 458.46

Farms H/O
R 3122 703.42

Included in the hand over accounts for Business is an amount of R 17 429 012.37 (excl. VAT of
R2 614 351.85) debt for Parallax PTY LTD for third party vending.

R 1003 881.84 was collected for February 2023 for all handed over accounts
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SECTION 5 -CREDITORS’ ANALYSIS
Supporting Table SC4

EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - M08 February

Budge! Year 202223
] n- §1- 9. 11- 151- 181 Days -
60 Days 90 Days 120 Days 158 Days 120 Days 1 Year

Description NT
Code
R thousands

Creditors Age Analysis By Customer Type

Loan repayments

Auditor General
Other
Total By Customer Type

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 28" February 2023.
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SECTION 6- INVESTMENT POTFOLIO ANALYSIS

mar AT

Conditional and Unconditional investment monitoring Information

Investment Management

Feb 23]

Conditional Investments -Description

Opening
Balance

Deposits

Withdrawals

Interest Earned

Closing Balance

Municipal Infrastructure Grant

21 497 540.36

119 414.06

-1 784 941.06

-119 414.06

19 832 013.36 |

INEP

15545776.41

11 551 143.67

-1529 262.16

-93 143.67

25 567 657.92

EPWP

Municipal Electrification Intervention

290 025.88

1611.05

-1611.05

291 636.93

Library and Archives

Finance Management Grant

Smart Grid

58 092.20

322.79

-322.79

58 414.99

Establishment Plan

203 068.73

880.15

-880.15

203 948.88

Housing Development Fund

2 069 937.89

8 971.62

-8 971.62

2078 909.51

Dedea

629 907.03

2 730.18

-2 730.18

632 637.21

Total Conditional Investments

40 294 349

11 685 074

3314 203

227 074

48 665 219

Unconditional Investments -Description

Opening
Balance

Deposits

Withdrawals

Interest Earned

Closing Balance

Call Acc STD CRR

118 984 582.18

6 500 000.00

-538 527.48

125 484 582.18

Call Acc STD CRR

11 794 013.36

53 380.03

-53 380.03

11847 393.39

Call ACC FNB Surplus Cash

6 805 395.80

-31 444.66

6 805 395.80

Nedbank 32 Days

6 885 841.91

42 635.74

-42 635.74

6928 477.65

Nedbank

27 194 089.92

165 918.16

-23 000 000.00

-165 918.16

4 360 C08.08

Nedbank relief fund

819 489.83

4552.18

-4 552.18

824 042.01

Nedbank COV -19 Solidalitry

99 228.15

557.29

-557.29

99 785.44

Nedbank Retention

28 474 880.57

158 172.12

-158 172.17

28 633 052.69

Termination Guarantee

144 640.82

-803.51

144 640.82

Account Gaurantee

6 202 000.00

-34 450.96

6 202 000.00

Standard Bank-009

50 634 794.52

317 397.26

317 397.26

50952 191.78

Standard Bank-010

20 036 383.56

127 342.47

-127 343.47

20163 726.03

Total Unconditional Investments

278 075 341

7 369 955

23 000 000

- 840 388

262 445 296

Total Investments

318 369 689

19 055 029 -

26 314 203

- 1067 462

311 110 515

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.
This indicates that the municipality as at 28" February 2023 had sufficient cash to operate for a
period more than 3 months without receiving grants to cover operating costs.

As at 28" February 2023 the conditional investments amounted to R 48,665,219 and
unconditional investments amounted to R 262,445,296. Total investments as at 28" February
2023 amounted to R 311,110,515.

The following reflects bank balances at 28" February 2023

Description

February 2023

Nedbank Primary Account;

2 996 501.71

Standard bank Account:

555 349.70

FNB Money Market Account:

2 087 990.37
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Total Cash held as at 28" February 2023 5639 841.78

The cash bank balance as at 28" February 2023 amounted to R 5,6 million.
SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SCé6

Description 2022/23 Medium Term Revenue & Expenditure Framework

Budget Year Adjusted
2022/23 Budget

R thousand

Monthly actual | YearTD actual YearTD budget Perfomance %

RECEIPTS:
Operating Transfers and Grants

National Government: 292 768 211 160 195 179
Local Govemment Equitable Share 3 286 308 208 142 180 872
Expanded Public Works Programme Integrated Grant 4810 = 3368 [ szor [
Local Govemment Financial Management Grant & 3 1650 2 __1850 R 1100

_ Provincial Government: 2 458 650 1639
Capacity Building and Gther - Library 2458 - 650 1639
DEDEAT 4 = e Y 2 - B -

Total Operating Transfers and Grants 295 228 211 810 196 818

Capital Transfers and Grants 111 698 11 458 74 465 76%
Integrated National Electrfication Programme (Municipal Grant) I
[Schedule 5B] 45 288 11458 30859 100%
Municipal Infrastructure Grant {MIG) 85 410 - r 43806 [ 49%

Total Capital Transfers and Grants 111 698 11 458 74 465 70%

TOTAL RECEIPTS OF TRANSFERS & GRANTS 406 524 11458 271283 1%

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively.

The Municipality received INEP R 11,4 conditional grant in the month of February 2023 and
Library was increased by R 1,8 roll over from previous financial year. The municipality had a
roll-over of R9,3 million at the beginning of the financial year and was approved by national
treasury. This is included on the adjustment budget that was approved by Council on the 23
February 2023.




7.2 Supporting Table SC7

EC441 Matatiele - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M08 February

22122 | Budget Year 2022/23

Description Ref | Audited Original | Adjusted Monthly o et YeRTD Y10 YTD | Full Year
Outcome Budget Budget Actual budget variance | variance Forecast

R thousands
EXPENDITURE

Operating expenditure of Transfers and Grants
National Government:
Expanded Pu forks Programme Integrated Grant
Loc: vemment Financial Management Grant
Municipal Infrastructure Grant
Neighbourhaod Development Parinership Grant
Provincial Government:
Specify (Add grant descnption)
Library grant
o N "
District Municipality:
Other grant prnv'»dgﬂ:
Total operating expenditure of Transfers and Grants:

b BB i i N . GRS RS, RS
TN Y XYY

Capital expenditure of Transfers and Grants
National Government:
Neighbourhood Development Partnership Grant
Municipal Infrastructure Grant
Integrated Natonal Electrfication Programme Grant
Provincial Government:
"™ District Municipality:
Other grant providers: ) ) M.
Total capital expenditure of Transfers and Grants < 102 356 111723 L.__ 7

T T | 4
725, 52983 | (1499 288% 11723 |

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 109466 120841 1748 58278 0421 (2149 2% 120 641

Expenditure performance on conditional grants amounted to R 7.7 million for the month ended
28" February 2023. Operational expenditure grants amounted to R21 thousand and Capital

expenditure grants amounted to R7.7 million.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

QUALITY CERTICATE

l, Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby certify
that-

The monthly budget statements (Section 71 Report) on the implementation of the budget
and financial state of affairs of the municipality for the month ended 28t February 2023 has
been prepared in accordance with the Municipal Finance Management Act 2003 and
Regulations made under that Act.

Print Name: Lizo Matiwane

Municipal Manager of Matatiele Local Municipality

-

Signature:
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