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GLOSSARY

Annual Budget — Prescribed in section 16 of the MFMA - the formal means by which a
Municipality approve official budget for the next three years.

Adjustment Budget — Prescribed in section 28 of the MFMA — the formal means by
which a Municipality may revise its annual budget during the year.

Allocations (Transfers — see DORA) - Money received from Provincial or National
Government.

Budget Related Policy(ies) — Policies of a Municipality affecting or affected by the
budget, examples include Tariff Policy, Rates Policy, Credit Control and Debt Collection
Policies.

Capital Expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet
and must be included in the asset register.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality. Payments do not always coincide with budgeted expenditure
timings - for example, when an invoice is received by the Municipality it is shown as
expenditure in the month it is received, even though it may not be paid in the same
period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government (see Allocations / Transfers).
Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services and to compensate loss of RSC levies.

Fruitless and Wasteful Expenditure — Expenditure that was made in vain and
would/should have been avoided had reasonable care been exercised.

GFS — Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

IDP - Integrated Development Plan. The main strategic planning document of the
Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal
Budget and Reporting Regulations dated April 2009.

MFMA — The Municipal Finance Management Act — Act No. 56 of 2003. The principle
piece of legislation relating to municipal financial management. mSCOA — Municipal
Standard Chart of Accounts.

MTREF — Medium Term Revenue and Expenditure Framework. A medium term financial
plan, usually 3 years, based on a fixed first year and indicative further two years’ budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure —The day-to-day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable
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value is multiplied by the rate in the Rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budgeted estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.
Unauthorised Expenditure — Generally, spending without, or in excess of, an Approved
Budget.

Virement — A transfer of funds within a vote.

Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In Garden Route
District, this means the different GFS classification the budget is divided.

LEGISTLATIVE FRAMEWORK
This report has been prepared in terms of the following enabling legislation:

The municipal Finance Management Act No. 56 of 2003
Section 71: Monthly budget Statements

Local Government: Municipal Finance Management Act (56/2003): Municipal
budget and reporting regulations
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PART 1-IN-YEAR REPORT

Section 1-Resolutions

These are the resolutions being presented to Council in the monthly report on the
implementation of budget and financial state of affairs of the municipality as required in
terms of section 71 of the Municipal Finance Management Act 56 of 2003 and the
Municipal Budget and Reporting Regulations

Regulation 28 of the Municipal Budget and Reporting Regulations states:

“The monthly budget statement of a municipality must be in the format specified in the
Schedule C and include all required tables, charts and explanatory information, taking
into account any guidelines issued by the Minister in terms of section 168(1) of the Act.”

Recommendations:

That, Council takes note of the monthly budget statement and supporting
documentation for the month 30" November 2022.

That, the submission of section 71 reports and to Provincial and National
Treasuries 10 days after the end of each month be noted by Council.
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Section 2-Executive summary

21 Introduction

The aim if the Financial Monitoring Report (FMR) is to provide a monthly update and report on
the municipality’s consolidated performance in terms of the budget, indicate any material
variances from Service delivery and Budget Implementation Plan (SDBIP) and provide any
remedial action or corrective steps to be taken.

The below analysis is a high-level assessment based on revenue and expenditure recognised on
the Municipal Financial System as at 30 November 2022. It is incumbent on the necessary user
business units and user departments to ensure the completeness, Validity and accuracy of the
information provided for the purposes of the assessment and bring to the attention of the council

any further business units’ items which are not fully elaborated below.

2.2 Consolidated Performance (Revenue & Expenditure)

Revenue by source

The total revenue received for the month ended 30" November 2022 amounted to R 19,334,340
which represents 3% of the total annual approved budget figure of R 579,582,986 but the
amount received to date is 40% (including grants). The majority of the revenue recognised this
month of R 9,344,789 is relating to INEP,MIG grant, Learner licence application & Electricity
Service charges.

Operating Expenditure by type

Operating expenditure for the month ended 30" November 2022 amounted to R 24,504,704
which represents 5% of total approved operating expenditure budget figure of R 480,023,232,

the expenditure to date represents 32%. The majority of expenditure relates to bulk purchases,

contracted services, employee related costs and operational costs.

Capital Expenditure

The approved annual capital budget for the financial year amounts to R 171,309,312 which
include Capital Replacement Reserve. Capital expenditure incurred for the month ended 30"
November 2022 amounted to R 7,334,718. This represents 4% of the approved capital
expenditure budget.
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Grants Funded Capital

* The MIG capital grant allocation for the financial year is R 53,264,604 million as per
Dora Allocation. the spending for the month ending 30" November is R 1,942,596

which represent 4% of expenditure to date.

Integrated National Electrification Programme (INEP) of R 46,287,972 million was
allocated. The grant reflects R 4,253,381 spending at the end of 30" November 2022

which represent 9%.

Capital Replacement Reserves (CRR) for the financial year is R 71,756,736 million is
allocated. The spending for the month is R 1,138,742 which represent 2%.

The municipality anticipate to spend 100% of the total capital budget as at the end of
the financial year, Therefore the spending is sitting at 23% as at 30 November 2022.

The Municipality has made the rollover application that have been submitted on the 31
August 2022 as per Section 22 of DoRA 2021 and were submitted together with the
annual financial statement, the rollover approval was published at the end of 31 October
2022 and final unspent conditional grant amount was communicated by National
Treasury on 8 November 2022, therefore approved rollover will be included in the
adjustment budget of the Municipality and may proceed to spend such funds after the
approval of Adjustment Budget, and were rollovers have not approved the amount needs
to be reverted to the national and provincial treasury or will be set off against the

equitable share.

Unspent National grants relate to the following projects: Municipal Infrastructure
Grant (MIG)

Unspent Balance as at

No. ‘ Project Name
‘ June 2022

] Harry Gwala Internal Streets
(Itsokolele — Njongweville)

l
Mahangu Access Road &

Bridge

R 3,214,705.23

R 3,809,642.22

Purutle Access Road & Bridge | R 2,317,322.69

R 9,341,670.14
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Grant Funded Projects (MIG PROJECTS)

MIG Capital Project

November status

Rehabilitation of Matatiele internal Streets
Cluster 1

Purutle Moyeni Access Road and Bridge

Mahangu Access Road & Bridge

Intention to appoint service provider

| The project is completed but on 6-month defects liability period

: Practical complete

Harry Gwala Internal Streets

Intention to appoint service provider

Rehabiltation of Cedarville internal streets

The project is under construction overall progress is 10%
complete

High Mast Lights

Service proder appointed

Grant Funded Projects (Integrated National Electrification Programme Grant) INEP

INEP Capital Project

| November status

Mavundleﬁi Electrification

Site establishment is complete and construction is in progress
at 25%.

Mapoti Electrification

Construction is complete, Pending Eskom Process for
energising.

Polar Park Electrification

Site establishment is complete and awaiting Material delivery.

Rockville Electrification

Site establishment is complete and construction is in progress
at 51%.

Hillside-Manzi Ph2 link line

all Materials have been delivered to Site and Construction
progresss is at 70%,

Sikhulumi Electrification

Construction is complete, Pending Eskom Process for energising

Sikhulumi Link Line

Construction is complete, Pending Eskom Process for energising

Molweni 1 Electrification

Site establishment is complete and construction is in progress

Page | 8
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at 70%.

Molweni 2 Electrification

Site establishment is complete and construction is in progress
at 77%.

Masupa Electrification

Construction is complete, Pending Eskom Process for energising

Moiketsi Electrification

The contractor is busy with site establishment and Material
Procurement, construction to kick-start in January 2023

Hillside Manzi Elecrification

Construction Stage and the progress is at 48%

Internal Funded Capital Projects

Internal funded Capital Project

November status

_De_ngwane Khoapa Botsola-Taung AR

Tender stage

Sitiweni AR

Intention to appoint service provider

Mphotshongweni A R

Tender Stage

Tsepisong Kamorathaba to Kuyasa AR

Tender Stage

Mphotshongweni Bridge (Rashule)

Intention to appoint service provider

Construction of Silo Phase 4

Tender Stage

Dlodiweni Access Road

Intention to appoint service provider

Mbobo Access Road

Practical Completion

Nkosana - Mafube Access Road

Awarded

Makomorweni Access Road and Bridge

Awarded

Mavundleni Access Road

Awarded

Black Diamond Access Road and Bridge

Tender Stage

Linotseng Access R_oad

Construction

| Hebron to Madimong Access Road

Practical Completion

_ Maphutsing Access Road

Practical Completion
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Municipal Plant Tender Stage

2.3 Material variances from the SDBIP
Variances and deficiencies are identified in terms of the SDBIP. These are reported on and
monitored by the Performance Management Unit, situated in the Office of the Municipal

Manager, as applicable.

24 Remedial or corrective steps

HODs and unit managers are sent monthly income and expenditure reports to monitor
expenditure and revenue performance of each department, ensure spending is within budget
and is aligned to the IDP’s Strategic Goals.
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Section 3

IN-YEAR BUDGET STATEMENT TABLES

3.1 Monthly budget statements
3.1.1 Table C1 Monthly Budget Statement Summary

ECa2t fieds - Table G Monthly Budgst Stat ry - MOS e

ol Sudse Vew 505550
Eadkeed Ongasl | AGmad | Soaddy 1 Yeartm
Outsome Featger Budget P e e

Trensders snd mubsidies - copfial | ki - 8

e oitz! ranafers &
capital

Share of srpiod (dedicil) & sxmocisis.
Surples! (Defick) for the year
S apital & fundic
Capital experditure
Capral rsrsfers recogrised : ? 99 553
Bemowing -
Inemaly genessied Rinds T4 782 |
Total sources. of capal funds d A ATHIS

Finamciof posith
Talsl curenl szsets 308477
Talal ron cumenk sssets F28 FIRFTH
Tokk cumenk abidies o0 372
A2

357 385

45900 | 118 21T “ EALET]

g (26538 {171309}
- By -

268408 | (20737 475582

451238 Dps | 9 D Touat

1757 ST 216428
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3.1.2 Table C2: Monthly Budget Statement -Financial Performance (Functional
Classification)

EC441 Mataticle - Table €2 Monthly Budget §t inancial Performance {functional classification} - MO5 November
Budget Yaar 200223
Dwscription Original Adjustad | Wontiy YoaurTO
Budget | Budget | Achad | TN yipe

R
| Revenus - Fuobonat
Gorermance and administrafion
Execuive and counci
Finance ard admistrabion
rteenal padit
Communily and poblic safely
Ty and sodial serdces
‘Spatt api receeation
Public safety
Heaih
Econpomic and environmenial services
Planning aed development
Road fansport
Ernremendal protection.
Tratfing senvces
Energy sOuces
Water management

Borplus/ (Deficif] for the ysar

This table assess the revenue and expenditure by department, the expenditure for the period

ending 30" November 2022 is R 24.5 million and revenue is R 19.3 million.




3.1.3 Table C3: Monthly Budget Statement —Financial Performance (revenue and

expenditure by municipal vote)

EC441 Matatiele - Table €3 Monthly Budget Statement - Financial Performanee {revenue and expenditure by municipal vete} - M0S November
Volz Description Ret| 2021722 | Budge!Yesr

Audited Original Adjusted Monthly YearTd act YeaTD Y Y1 Fult Year
Cuicome Budget Burdpet Actual variance | varance | Forecast

R thousands %
Revenue by Voie

Vot * - Execufive Cound’

Viote 2 - France and Admin
Vote 3 - Carporate

Volte 4 - Development and Planning
‘Yole § - Community

Wole: & - Infrasinuciure

Yot 7 - nipmal Audit

Vole 8-

Vole9-

Vole 10-

Yote ¢1 -

Wote 52 -

Wote 43-

Voie 14 -

Wote 15~

Total Revenue by Vote

(Expeadifure by Vole
Vole * - Exeoulive Courc? 29845
Wote 2 - Finance and Adin N8 23
Wote:3 - Corporale 73215
Voie & - Development and Paming 24989
ote 5 - Community T7323
Vole & - mirasthuchae 152737
Vole 7 - inlema’ Aud? 3692
Vole 8 - -

Vo 8-

Vole20-
Wote- 21 -
Mole 12 -
Vole 33 -
Vole 54 .
Volg 25
Total Expenditure by Yoie 24 505
Surpius/ {Deficit) for the year (5170

| I TR T I T B |

3

&

2]

]

£y

&
oo
3

&

[ T O T TS S B |
[ R S R R I I )
L R S N I A )

LI O S R R I )

L2 O N R I S I |

Reporting per municipal Vote provides details on the spending over the various functions.
Revenue is mainly budgeted under the Finance & Admin Function and therefore the majority of
the revenue will be reflected under this function.
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3.1.4 Table C4: Monthly Budget Statement-Financial Performance (revenue by source
and expenditure by type)

EC441 Matatiele - Table C4 Monthly Budget § ial F { and expenditure) - M05 November
Budgst Year 202823
‘Hhondkly YeartD

A : YoartD achuaf & ‘

=
Buciget

Remaneration of counc: fors
Db impairment
Degreciation & asset impaitment
Finaroe charges.
Bulk purcharses - siecincify
Sveriory consumed
Coniractad serdices
Transhers and subsidies,
Other expercitire
ioases

Total Expenditars

LI [ R O N O N N R S B |

1

SurpuskDeficil)
Transfers and sulbsidies - capial Y ioms) Nadonak
# Provincial and Distac
\zansters ar ~ capriat Naont
} Provingal Diesartmental Agencies, Househoids, Non-profit
Py +ses, Puksc Corp 1%

Edusaliona Wsiudions)
Transters and subsikes - capital {in-kind - 38)
SurpiusiDeficit) atter capital transfers & conkribusions
Taxaton
SurpiualDeficHl) after taxation
Afuiable to minorides
rpluaX Daficity to
Shawe of surphus) [delicit) of associae
Sxxrpiual {DeBck) for the year

LI T T 1N AR SO O B T |

Revenue by Source
Revenue by source explains the types of income budgeted for and the performance of these

individually.

Property Rates

Property rates revenue is the major part of the municipal own revenue and represents 11% of
the total own revenue budget.

The municipality bills both annual rates and monthly rates at the beginning of the financial year
i.e. July. The total property rates billed amounted to R 1,636,736.04 income received from
property rates for the month of November 2022 amounted to R 1,700,595.

Page | 14
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Services Charges

Revenue from service charges includes electricity sales and revenue from waste removal. The
total income from services charges amounted to R 4,632,241 for the month ended 30"
November 2022. This represent 5% of billing

Rental of Facilities and equipment

Rental of facilities and equipment annual budget is R 2,027,556, Revenue amount of R 81,768
for November 2022 has been recognised on this category representing 4% which is lower than
projected amount because site rentals have not yet been rented out.

Interest earned on Investments

Reflects the interest in respect of funds not immediately needed in the operations of the
Municipality, these are short term investments made with financials also include conditional
grants. The Interest on investments for the month ended 30™ November 2022 amounted to
R 1,360,185

Interest on Qutstanding Debtors

Interest on overdue accounts for the month ended 30" November 2022 amounted to
R1,410,770 the billing of interest on outstanding debtors is lower than expected. the majority of
the debtors are the government departments.

Fines, penalties and Forfeits

Revenue from fines, penalties and forfeits has an annual budget of R 1,769,004. An amount
revenue of R 231,680 has been recognised for this category for the month ended 30"
November 2022. Which is below the expect performance due to no forfeits on hall deposit and
no electricity disconnection along with pound fees. Fines are base cash basis whilst the budget
is based on GRAP 1 which require us to recognised the total fines issued and not only base on
connection.

Licences and permits

The budget for licences and permits amounts to R 4,130,844 for the 2022/23 budget year, and
for the month ended 30" November 2022 an amount of R 1,572,597 was recognise and YTD
revenue of R 1,834,058 represent 44% of the total revenue budget for this category.

Transfers and Subsidies-Operational

Total budget amount on transfers and subsidies is R 395,773,992 an amount of R 8,290,687
was received for the month ended 30" November 2022 this represents 2% of total budget. This

Page | 15
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less than expected performance for the Month and is due to grants revenue being recognised
when there is an expenditure incurred for the Month. YTD grants revenue represent 38% on this
category.

Other Revenue

A total budget for other revenue is R 1,470,708 which consists mostly Merchandising and
Jobbing, sale of tender documents, insurance refund and other revenue. Other revenue
amounted to R 53,816 for the month ended 30" November 2022.

Operating Expenditure by type

Employee related costs/ Remuneration of Councillors

Employee related expenditure for the month ended 30" November 2022 amounted
R12,651,464 of which the expenditure R 1,852,387 relates to Remuneration of Councillors and
R 10,799,077 to Managers and staff, that represents 8% of the budgeted amount for this
category.

Debt Impairment

Currently the municipality accounts for Debt impairment at the end of the financial year. Debt
impairment relates to long overdue customer accounts over 90 days. It is a non-cash item and is
budgeted at a rate being the difference of the cash the municipality intends to collect and what

is not collectable from customers.

Items included in this category are bad debts written off which at the time of compiling report,

there were no provisions recorded on the financial system resulting in this variance.

Depreciation and Asset impairment

No depreciation was recorded for the month of 30" November 2022. This is due to delays in

completion of the prior year projects which effect the capitalisation and subsequent depreciation
of the assets. It is therefore the sooner the prior year projects are completed; the sooner the
variance will be eliminated. The other contributing factor relates to asset impairment which is

normally undertaken towards the end of the financial year.
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Bulk Purchases

Expenditure relating to bulk electricity purchases reflects R 3,803,483 expenditure for the month
ending 30" November 2022, that represents 6% of the budgeted amount on this category,
which is less than November projections this is due to decrease in seasonal demand for
electricity purchases.

Other Materials
Total current budget on other material is R 7 746 996 consists of inventory purchases for
material and supplies and expenditure amounted to R 328,994 for the month ended 30"

November 2022, that represents 4% of the budgeted amount on this category. The variance is
due to less demand on stores items as anticipated.

Contracted Services

Expenditure under this category consists of repairs and maintenance of municipal fleet, repairs
and maintenance of buildings and facilities, debt collection contract, waste removal, grass
cutting, accounting and auditing contracts and all municipal and financial systems utilised by the
municipality. The contracted services for the month ended 30" November 2022 amounted to
R 3,377,836 that represents 3% of the budgeted amount on this category. This is less than
anticipated for the month due to contractors that are not yet appointed.

Other Expenditure

Other expenditure reflects all other expenses not specifically mentioned and consists of the
following:

Skills development levy

Remuneration of ward committee

Telephone expenses

Audit fees

ICT Software

Fuel and Oil

Travel and subsistence expenses

Workmen's Compensation Fund

Professional Bodies Membership and Subscription

Other expenditure amounted to R 4,342,926 for the month ended 30" November 2022, that
represents 6% of the budgeted amount on this category. Expenditure relating to Audit fees, ICT
Software & Workmen’s compensation is planned to increase in the 3rd quarter as per the
departmental procurement plans.
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3.1.5 Table C5 Monthly Budget Statement- Capital Expenditure (municipal vote function
classification and funding)

Az dare

Tkl Capital MuBiyear expendiurm 47
Single Yaar expecditures aporoprisfion 2
Vole 1 - Exacutive Councll
Wake 2 - Firance and Admin
Vole 3- Corporate
Vioke 4 - Devebopment and Plarming
Voke 5 - Commauntty
Woke 6 - nifestruchire
Vobe 7 - Iniemal At
Vobe 8-
Vote 8-
Va0~
“okz 1%~
ke 12
Vobo 13-
otz 14 -
Vo 15 -
Total Capital singie-ysar
Totat Gopita Expariears
- Functionaf Glassificali
Governance wid adniisiation
Execulive and counct
Trteread audit
Commanity and poblic satety

4
trr v b e 388

-,
[ I I - P

LI (X L U R TN T I I NN T NN S N N N B |

-
i

22 161)
32181

BBy cvov o s 0 B o0 B

g
8

4
E]

3

B 8
VBB s

PR B e B0 B
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The approved annual capital budget for the financial year amounts to R 171,309,312.

Capital expenditure incurred for the month ended 30" November 2022 amounted to R7,334,718
This represents 4% of the approved capital expenditure budget. The variance is as a result of
capital projects that are still in tender stage.
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3.1.6 C6 Monthly Budget Statement —Financial Position

EC441 Matatiele - Table £6 Monthly Budget Statement - Financial Position ~ M05 November
202122 Budget Year 2022123
Description Ref Audited Onginal Adjusted

Outcome Budget Budget YearTH actual

|R thousands. 1
ASSEYS
Current assets
Cash
Cali investiment deposiis
Consumer debiors
Other debiors
Capvent portion of fong-term receivables
Inventory
Total cusrent assels

Mon current assels
Longberm receivables
wesimeris
vesimert sroperty
invesiments in Associate
Property, piant and scapment
Biotogical -
Intangible o4
Other non-current assets 870

Total non current assefs 1 148 318

FOTAL ASSETS 1 568318

|LIABL TES

‘Current Rabilities
Barnk owerdraft
Borrowing
Consumer deposiis

Trade and olher payables
Provisions
Total current liabiifies

Non cument fabiiities
Botrowing ) -
Prosisions 14 442 14 442
Tofat non curment Babifities 14 442 14 442
TOTAL HIABH ITIFS 113814 113814

MET ASSETS t 557 385 + 557 383

COMMINITY WEALTHEQUITY
Acourmated Surphzsi{Deficit 1178048 1178 048
Reserves 372337 378337
TOTAL COMMUNITY WEALTHEQUITY t 557 385 4 557 385
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3.1.7 C7 Monthly Budget Statement —Cash Flow

EC441 Matatiele - Table C7 Monthly Budget § t- Cash Flow - MOS November
) 282122
Description Ref | pncited g Adjusied
Outeome Budiget

R 1
'msanmrnmmmmwnrs
Receipls
Property retes 38820
Service charges 6202%
Cither tevenue: 15705
Transts H Cperatona 268 200
Transters and Swbsidies - Capital 174749
Imierest 4385
Dinidends -
Payments
Supplicrs and ermployess (18 437 {13145y
France charges - -
Transters and Granks. = — =
HET CASHF ED} OPERATING ACTIVITES 1960F (111 2¢7)

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts.
Procesds on &sposal of PPE

Becrease fmereass) in non-curent invesimenis
Payments
Capitat asseis {188241)

NETF CASH USED) IVESTING ACTIVITIES. {138 241}
CASH FLOWS FROM FIMANGING ACTIVITIES
Receipts

Short tarm loang

Berrowing long tenmisfnancing

Increase {decreate) it CONSUTET Seposits
Fayrnents

HET CASH FROMIUSED) FINANCING ACTIITIES

NET NCREASE/ (DECREASE) N CASH HELD
Cachicash equivalents at beglaniag:
Caghicash sguivalents at momth/year onci:

PART 2 -SUPPORTING DOCUMENTATION
SECTION 4

Debtors Analysis

Table SC3 presented below summarises the Debtors Age Analysis as at 30" November 2022.

EC441 Matatiels - Supporting Tabile SC3 Monthly fudget Statement - aged debtors - 405 November
Desctiption | e Yoar 22223

I

1
G130 0ays | 9110 Bays 191 Bys- ¥
|

1

N

|L§l|||§lal

2 8§

The total debt book for November 2022 is R210,428,235.00 inclusive of R 3,451,668 advanced
payments.
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The total debt book for November 2022 excluding advanced payments is R 206 967 567.64
(including current of R 9 457 924.16 which is not yet due) has decreased by R 5,886 626.03
from the previous month closing balance of R204 757 927.31 . Debt is made up of the following:

Residential debt:

R 77 449 660
Commercial debt

R 3426029175
Government debt

R 91979 146.52
Other

R 3 278 469.51

The municipality implements the credit control and debt collection policy.

There are two areas in which the municipality is not able to collect and the debt totals to
Maluti

R 54 672 396.06 (including current)

Cedarville

R 4 888 379.04 (including current)

(both areas are handed over for collection)

The municipality makes use of debt collectors in implementing the credit and debt collection
policy. A new service provider has been appointed to start looking at debt that is older than 90
days.

The following has been handed over:

Residential HHO R 69 636 694.51

Business H/O R 30 716 555.66
Churches H/O R 148 449.05

Farms H/O R 3107 887.09
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R2 167 012.6 was collected for November 2022.

SECTION 5 -CREDITORS’ ANALYSIS
Supporting Table SC4

EC441 Matatiele - Supporting Table SC4 Monthly Budget Statement - aged creditors - M05 November
Description - Budget Year 2022123

Code 0- 3. &1- gt 121- 151 -
R theusands 3¢ Days 84 Days 90 Days 120 Days 150 Days 180 Days
Creditors Age Analysis By Customer Type

Bulk Slecticily

Bulk Water

PAYE deduclions

VAT {outpust less inpuf}

Pensions / Refirerment daductions

Loan repayments

Trade Creditors

Auditor General

Other

[Total By Customer Type

£ 200 I S T I S RS R N R |
t I I 1 I t | ] | ]
LI L R A A A A T A |
[} t 1 t i 1 1 i |
£ O N RN A S O N N N |
1 1 1 ] 1 ] ] 1 | t
1 I ] i 1 i 1 [ 1 1
L TS TR N S A R T |
[N I T R S N RN Y B S |

The municipality makes an extra effort that creditors are paid within 30 days as per MFMA,
therefore municipality paid its creditors within 30 days for the month ended 30" November 2022.
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SECTION 6- INVESTMENT POTFOLIO ANALYSIS

Conditional and Unconditional investment monitoring Information

Investment Management

... Nov22

|

Conditional investments -Dascription

Opening Balance

Deposits

Withdrawals

Interest Earned

Closing Balance

Municipal Infrastructure Grant

14 096 109.94

15074 162.89

-2 806 664.64

-74 162.89

26 363 608.19

INEP

14212 851.97

84 031.11

-4 891 388.02

-84 031.11

9 405 495.06

EPWP

Municipal Electrification Intervention

285 646.72

1395.00

-1395.00

287 041.72

Library and Archives

Finance Management Grant

Smart Grid

57 215.02

278.31

-279.31

57 484.33

Establishment Plan

200 421.23

790.70

-790.70

201211.93

Housing Development Fund

2042 951.22

8059.86

2051011.08

Dedea

621 694.66

2452.72

-2 452,72

624 147.38

Total Conditional Investments

31516891

15171172

7 698 053

163 112

38950010

Unconditional Investments -Description

Opening Balance

Deposits

Withdrawals

Interest Earned

Clasing Balance

Call Acc STD CRR

105784 582.18

-436 904.82

105784 582.18

Call Acc STD CRR

11633 267.20

48 046.99

-48 046.99

11681 314.19

Call ACC FNB Surplus Cash

6 805 395.80

-26 876.65

6 805 395.80

Nedbank 32 Days

6 769 516.73

37371.43

-37 371.43

6 BOG 888.16

Nedbank

20362 434.94

20190 822.08

-180 822.09

24 553 257.03

Nedbank refief fund

807 115.78

3941.65

-3 941.65

811057.43

Nedbank COV -19 Solidalitry

9771198

477.09

-477.09

98 189.07

Nedbank Retention

28044 924.62

136 959.24

-136 959.24

28 181 883.86

Termination Guarantee

144 640.82

-706.48

144 640.82

Account Gaurantee

6 202 800.00

-30287.93

6 202 000.00

Standard Bank-008

50 110 376.71

301027.40

-301 027.40

5041140431

Total Unconditional

236 761 967

20718 646

- 16 000 000

241 480 613

Total

268 2783 858

35 889 817

23 698 053 -

163 112

280 470622 |

The municipality invests surplus funds in order to maximise the interest and to have cash readily
available when needed and is done in line with the Cash Management and Investments policy.
This indicates that the municipality as at 30" November 2022 had sufficient cash to operate for
a period more than 3 months without receiving grants to cover operating costs.

As at 30" November 2022 the conditional investments amounted to R 38,990,010 and
unconditional investments amounted to R 241,480,613. Total investments as at 30" November
2022 amounted to R 280,470,622
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The following reflects bank balances at 30" November 2022

Description November 2022

Nedbank Primary Account: 2,593,993.18

Standard bank Account; 7,820,730.78

FNB Money Market Account: 1,942,174.93

Total Cash held as at 30" November 2022 12,356,898,89

The cash bank balance as at 30 November 2022 amounted to R 12,3 million.
SECTION 7_ALLOCATION AND GRANT RECEIPTS AND EXPENDITURE

7.1 Supporting Table SC6

Description 2022/23 Medium Term Revenue & Expenditure Framework

R thousand Monthly astual | YearTD actual YearTD budget

RECEIPTS:
Operating Transfers and Grants

National Government. 114 §13
Local Govemment Equitable Share 111 680
Expanded Public Works Programme Integrated Grant 1203 [
Local Govemment Financial Management Grant 1650

Provincial Government: -
Capacity Building and Other - Library ~
DEDEAT -

Total Operating Transfers and Grants 114 513

Capital Transfers and Grants
Infegrated National Elecirfication Programme {Municipal Granf)
{Schedule 5B]
Municipal Infrastucture Grant (MIG)

Total Capital Transfers and Grants

TOTAL RECEIPTS OF TRANSFERS & GRANTS

The transfers recognised represents the allocations as promulgated in the National and
Provincial Division of Revenue Acts respectively.

The conditional grant received for the month of November INEP R14 Million, MIG R15 Million
resulting to a total Amount of R 29 million for the month and the municipality had a roll-over of
R9,3 million at the beginning of the financial year, which will be included in the adjustment
budget to be approved by the national treasury.
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7.2 Supporting Table SC7

EC441 Matatiele - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M03 NMovember

Budget Year 2022/23

Description " onginal | Montily | | Yew | YD |
i sl ("0 gt | variance | varience | Forscest !

0 ing ¢ diture of Transfers and Grants

Public Works Programems Integrated Grant

Provincis! G
4  Libraty Gramt
" Diatrict Munisipalty:

__Other grant providers: _
Total operating expenditura of Tranafers and Grants:

Capltal iture of Transfars and Grants

. Mational Govemment i 29913'L s2aa! 27 eem%
e o r - wm’ i @] B

inegrated Nationa! Eleckiicat 15507  emr! amn -

Wineill Government: | - -

-1 -

_ i -

Qe 21y B%
1 m;ir-ﬁ-’* T

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS ' 811l

Expenditure performance on grants amounted to R 8,8 million for the month ended 30™
November 2022. The equitable share is used for the day to day running of the Municipality.
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SECTIONS 8

Table SC8 presents the expenditure of councillor and staff benefits at 31 October 2022

_ BasicSeleriesandWages Ml : 5701] 5887
_ Pension and UIF Coriributions i ' : 7
dical Aid Contributions ' £ an’ 33
__Mator Vehicle Allowance -0
Cellphore Allowance R , 10057
HousingMliowances | 2/ ] 207
. Oither benefits and allowances RS
Sub Tatal - Councillors

.. % increas

_ Basic Salaries and Wages __
.. Pension and UIF Conributiorss

"o d

. Ovetime .

.. Performance Bonus

. Molor Vehicle Allowarice

... Celiphone Allowance
_Housing Allowances

_. Dther benefils and allowences
_Payrents in lieu of leave

_Longserviceawards

.. Post-retiremnent benefit obligations

g
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35 269 a8 851
§0737 657

20847 208
r

779 1033
2l 37l
2wz’ 1839

. BesicSalaries and \Weges
.Pension and UIF Contributions
_Medical Aid Cortributions _

. Overtime : .
_ PeformanceBonus .
__ Motor Vehicle Allowance _

.Eeliphone Allowance

_ Housing Alfowances

_ DOther benefits and dllowances -
_Paymentsinlieucfleave

.. Long service awards
... Post-retirement benefit abligations (RN S S .- A2 A i : =
Sub Total - Other Municipal Staff | 133695 | (2 983)
_.% increase ' :

Total Parent Municipality " ugras | U651 64273 | 6821 L (39a4) 6% |

9558

B B B R B S B B B SRR BN BN |
—
W W NN YT WY Y NY

E&

Section 66 of the MFMA requires that the accounting officer of a municipality must report to
Council in a prescribed format all expenditure incurred by the municipality on staff salaries,
wages and benefits in a manner that discloses expenditure per type such as salaries

contributions for pensions etc.

Remuneration related expenditure for the month ended 30" November 2022 amounted R 12,6

million of which the expenditure R 1,9 million relates to Remuneration of Councillors and

R 10,7 million, to Managers and staff, that represents 9% of the budgeted amount for this

category.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

QUALITY CERTICATE

I, Lizo Matiwane, the Municipal Manager of Matatiele Local Municipality do hereby certify
that-

The monthly budget statements (Section 71 Report) on the implementation of the budget
and financial state of affairs of the municipality for the month ended 30 November 2022 has
been prepared in accordance with the Municipal Finance Management Act 2003 and
Regulations made under that Act.

Print Name: Lizo Matiwane

Acting Municipal Manager of Matatiele Local Municipality

Date: ‘g/ /Z/L/’ZZ




